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lerm Installment 
Plan Mushrooms 
in Many Sections 


Old Depression 
Device Springs Up 
with New Vitality 


In the past few months use of plans 
jor installment payment of premiums 
on the five-year term policy has mush- 
roomed throughout the southeast and is 
spreading to other territories. As many 
as 80 companies have filed plans in a 
single state, including members and non- 
members of regional fire organizations. 

Two types of plans are principally 
being used, the “installment premium 
endorsement” and the “annual payment 
endorsement.” Regional organizations 
are watching developments closely and 
may assume jurisdiction, since so many 
of their members feel impelled to defend 
their business by offering some such 
plan, once they are faced with the issue 
in a territory. 


Much Activity in Kentucky 


The installment idea is particularly 
lively in Alabama, Florida, Georgia and 
South Carolina, is moving into North 
Carolina, and has started with a rush 
in Kentucky, where, up to a few days 
ago, 50 companies had filed and were 
offering the use of an installment pro- 
gram of some kind. 

Many underwriters are adopting a 
plan, apparently, as a defensive measure 
for meeting competition, but the im- 
pression is current that the thing has 
gone a good deal further than anyone 
wanted it to do. Certainly the rush to 
get an installment scheme legalized and 
into the hands of agents does not seem 
to have arisen from a sudden and wide- 
spread demand on the part of insurance 
buyers. Rather the impetus has come 
largely from within the industry. As 
use of the financing device gained head- 
way in recent weeks, company after 
company has promptly filed a plan with 
state insurance departments. In view 
of the tight insurance market that pre- 
vailed for three or more years, it is 
somewhat astonishing to see companies 
so apprehensive about the possible loss 
of business. The idea has acquired real 
competitive volatility, in a time when 
most people still are able to pay pre- 
miums in advance, or get them financed 
at the nearest bank or through a pre- 
mium finance company, several of which 
have specialized ‘in this field for years. 


Eye Discrimination Angle 


Spread of the idea across country 
seems assured. The industry is sensitive 
to anything that can be criticized on 
the score of discrimination, and many 
believe if one state’s citizens are offered 
this way to pay their premiums, those 
in other states should have equal oppor- 
tunity. 

When the installment premium en- 
dorsement idea was introduced in the 
depression days, many agents opposed 
it and some state associations passed 
resolutions and appeared at hearings 
against it, The charge even was made 
that the plan discriminated against in- 
sured who bought annual policies and 
Paid for them in advance. 

Even now agents admit that the in- 
stallment plan means handling the ac- 

(CONTINUED ON PAGE 12) 


N.C. Commissioner, 
N.A.I.C. Secretary, 


Leaves State Post 


RALEIGH, N. C. — William P. 
Hodges, who has resigned as North 
Carolina insurance commissioner, has 
been elected comptroller of Continental 
Life of Washington, D. C. Mr. Hodges 
is secretary of National Assn. of In- 
surance Commissioners and the office of 
the assistant secretary, who is the 7% 
aried headquarters man of N.A.I.C., 
at Raleigh. 

The announcement was made by 
President McCarthy Downs, who said 
the directors, on his recommendation, 
selected Mr. Hodges for the post and 
that they were “very fortunate to ob- 
tain a man of his background and expe- 
rience to handle the fiscal affairs of the 
company.” 


Approved Rate Increase 


Mr. Hodges, who had been North 
Carolina commissioner since 1942 
and had served as chief deputy com- 
missioner for six years prior to 
that, has been the calibent of some 
criticism in the state recently, the 
state board of education, in particular, 
protesting his action in approving, with- 
out prior warning, or a public hearing, 
a 25% increase in fire insurance rates 
on public school buildings. His action 
on the school rate increase resulted in 
the legislature this year setting up an 
act enabling the state to become a self- 
insurer for public schools, a plan which 
will be put into operation next month, 
and providing for public hearings on 
rate change proposals. The legislature 
in general gave Mr. Hodges a bad time. 

Mr. Hodges’ term as commissioner 
does not expire until Jan. 1, 1953. His 
successor will be appointed by Gov. 
Scott, but will be subject to reelection in 
the general elections in 1950. 

Mr. Hodges graduated in law at Wake 
Forest. He practiced law at Raleigh 
1928-1936, then he became executive 
secretary of the commission on revision 
of North Carolina estate laws. He be- 
came chief deputy commissioner in 1936. 

Mr. Hodges has been a popular and 
valued member of N.A.I.C. He will be 
missed in the extra-curricular convention 
activities, as he has been a key member 
of the N.A.I.C. quartet. 





Seven New National Board 
Committee Chairmen 


Seven new committee chairmen have 


been named by National Board: Ivan 
Escott, vice-president of Home, actu- 
arial bureau committee: J. C. Hullett, 


vice-president Hartford Fire, conference 
committee with other insurance com- 
panies: William B. Rearden, executive 
vice-president of Firemen’s, prevention 
and engineering standards; E. W. EIl- 
well, U. S. manager Royal Exchange, 
incendiarism and arson; H. B. Colla- 
more, president National Fire, maps; 
John A. North, executive vice-president 
Phoenix of Hartford, public relations; 
and Charles W. Makin, executive vice- 
president of Camden Fire, uniform 
accounting. 


Ill. Fire College Plans 


Insurance bureau men are being fea- 
tured on the program of Illinois Fire 
college at University of Illinois, June 
14-17. Such speakers include Robert F. 
Hamm of Indiana Rating Bureau; Rob- 
ert A. Young, National Board, Chicago; 
John J. Ahern, Illinois Institute of Tech- 





nology; A. H. Gent, Illinois Inspection 
Bureau; Emmett Cox, Western Actu- 


arial Bureau; John E. Barman, Missouri 
Inspection Bureau. 


Auto Rate Strife 
in Mich. Becomes 
More Intense 


The tense automobile rate situation 
in Michigan became explosive last week 
when American Automobile put into 
effect a 25% rate deviation on the phys- 
ical damage lines. Something in the na- 
ture of a rate war has been making up 
in that state for some time starting with 
intense competition among State Farm 
Mutual Automobile, American Farmers 
Mutual of Chicago and Michigan Farm 
Bureau. This was followed by the action 
of a number of the independent com- 
panies including Wolverine, American 
States, Ohio Farmers and Hoosier 
Casualty in creating a remainder of 
state territory in western Michigan 
which resulted in great reductions in 
both the liability and physical damage 
lines. This is where State Farm Mutual, 
Farm Bureau and American Farmers 
had been particularly aggressive. 

When the American Automobile de- 
viation came along, many of the agents 
of other companies called headquarters 
to find out how soon National Auto- 
mobile Underwriters Assn. was going to 
put new rates into effect and how much 
of a reduction was contemplated. The 
indications are that N.A.U.A. will be 
acting very promptly but there are also 
indications that the reduction will not, 
by any means, match that of American 
Automobile. 


Revision of Rates Takes Effect 


The strife in the automobile insurance 
field in Michigan is very intense. The 
companies are eyeing each other warily 
and no one knows which way the cat 
will jump next. 

It is understood that the headquarters 
of Michigan Bureau of Casualty Com- 
panies, which has been located at Chi- 
cago in the office of Midwestern Inde- 
pendent Statistical Service, is soon to be 
moved back to Michigan. 

Effective June 6 National Bureau of 
Casualty Underwriters announced a re- 
vision of auto B.I. and P.D. rates in 
Michigan. 

For private passenger cars there is 


an average reduction of 14.3% in B.I. 
and an average increase of 16.2% in 


P.D. for commercial cars the B.I. 
is down 13.9% and P.D. up 1.1%. 


rate 


The Detroit reductions in B.I. and 
P.D. combined range from $5 to $7 
while the cuts in Detroit suburban 
amount to from $1.50 to $3. The upper 


peninsula counties have a reduction run- 
ning from $5.50 to $8. 

Flint rates were most sharply in- 
creased and now run higher than those 
existing in Detroit. They are increased 
from $8.50 to $11. The increase for the 
remainder of the state is $2. 

The companies represented insured 
approximately 173,000 pasSenger cars in 
1947 and collected $7,100,000 in pre- 
miums for the combined coverages. 





Society Directors Nominated 


The nominating committee of Insur- 
ance Society of New York has put in 
a slate of seven names for directors to 
be voted on at the annual meeting June 
23. They are: James E. Bragg, man- 
ager of the Doremus-Bragg agency of 
Guardian Life; Richard V. Goodwin, 
vice-president of Fireman’s Fund In- 
demnity; Arthur F. Lafrentz, president 
of American Surety; Clarence J. Myers, 
executive vice-president New York Life; 
Sinclair T. Skirrow, vice-president of 
Great American Indemnity; Archibald 
J. Smith, president of Zweig, Smith & 
Co., and Henry C. Thorn, marine man- 
ager of North America. 


Signs of Softening 
Appear on Fire 
Insurance Scene 


U.&0O. Cover Is Slipping 
—Whisky Insurance Is 
Now Being Reduced 

Signs are developing of a slight soft- 


ening up in fire insurance and a number 
of the companies are out aggressively 


seeking business again. The change 
actually is almost imperceptible, how- 
ever, and is accepted more in the na- 


ture of a harbinger of a possible further 
decline than as a matter of immediate 
distress. 

Business interruption insurance is 
moving downward although the situa- 
tion here is described as being spotty. 
There is very little direct U. & O. cover- 
age that is being eliminated completely, 
but certain lines that have come smack 
up against what is being referred to as 
the recession have reduced the U. & O. 
limits as much as 50%. One of the large 
brokerage houses makes a very rough 
estimate that in the U.&O. lines that 
have been reduced, the decrease aver- 
ages perhaps 25%. 

This softening up in the U.&O. field 
is due not entirely to the prospect of 
diminishing earnings on the part of as- 
sured, but it seems also to be due to the 
fact that in many lines there is an ex- 
cess of plant capacity and that in the 
event of a loss, a realignment of opera- 
tions could be worked out so as to hold 
the business interruption loss to a mini- 
mum. 


Contingent U.&O. Vulnerable 


There have been some complete elimi- 
nations of contingent U.&O. covers, 
some of these having been of very sub- 
stantial amounts. This may mean that 
the assembler or other types of assured 
has enough inventory on hand so as 
not to fear a shutdown caused by the 
inability of suppliers to produce; also 
the assembler ‘may have reason to be- 
lieve that the supplier in the event of 
a loss, could make arrangements to con- 
tinue in production at another location. 

Despite the fact that the prospects are 
for lowered earning this year agents 
and brokers are counseling assured 
against rash and impetuous reduction in 
U.&O. lines. The fact is cited that in 
1,800 U.&O. losses that were settled 
last year the assured was short on covet 
under coinsurance an average of 33%. 
Much of that undoubtedly was due to 
the inability of insured to get all the 
protection that was needed. Hence on 
the average, if the same amount of 

U.&O. cover were carried as last year 
a earnings should decline 50%, the 
amount of insurance would be just about 
correct in the light of the coinsurance 
requirements. 


Check Alternate Facilities 


Also when the insured says that he 
has alternate facilities available to main- 
tain production in the event of fire, the 
brokers suggest that he make a close 
study to see whether those facilities actu- 
tlly are as suitable as he thinks they are 
and how much expense would be in- 
volved in utilizing them. 

“Moaning” is getting to be popular 
again and the agent may strike an as- 
sured at renewal time who is “moaning” 
grievously. The tactics here may be to 

.(CONTINUED ON PAGE 11) 
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Downey's R. |. 
Action Challenged 
in Cal. Appeal Court 


Show Cause Order 
Is Entered Against 
the Commissioner 


SAN FRANCISCO—On application 


of Rhode Island Ins. Co., the district 
court of appeal here has issued an 
alternate writ of mandate requiring 
Commissioner Downey of California to 
return to Rhode Island the business 
and property seized by him under an 


order of the superior court of May 17 
forthwith, or to show cause this week 
why he should not do so. 

Rhode Island charged in its petition 
that all of the facts on which Mr. 
Downey based his right to seizure of 
the California assets of the company 
were known to him for over a year with 
the exception of the acquisition by 
Rhode Island of the insurance business 
of Pioneer Equitable of Indiana on 
March 21. Rhode Island alleges that 
the acquisition of Pioneer Equitable 
was approved by the commissioners of 
the home states of each of the com- 
panies involved — Indiana and Rhode 
{sland. They claim that grave doubt 
exists as to the soundness of -Mr. 
Downey’s judgment in that the com- 
missioners of other states, including the 
executive committee of National Assn. 
of Insurance Commissioners, differ with 
Mr. Downey’s opinion. 


Loss Claims Not Serviced 


The petition alleges that Downey 
came into possession of only $45,000 in 
current unremitted premiums in the 
hands of agents, whereas on business 
in force in California, the normal an- 
nual losses incurred would exceed $450,- 
000. They also claim that Mr. Downey 
is not servicing loss claims and has 
even requested the company to advance 
money to handle current business. 

The company alleges that it had a 
suit on file against Mr. Downey to 
determine the controversy which has 
been going on between the company 
and the commissioner for a year. The 
suit was filed Nov. 18, 1948 but the 
commissioner failed to appear in it 
and obtained the order from the superior 
court under a provision of the insur- 
ance code without any notice to the 
company or an opportunity to be heard. 

he company alleges that it is quali- 
fied to and doing business in 33 other 
States, in Canada, Alaska, Puerto Rico 
and numerous foreign countries and is 
still doing business. Rhode Island alleges 
that despite the California commissioner’s 
action, no other commissioner in which 
the company operates has taken any 
action against it. 


ORDER LEGISLATIVE PROBE 


LOS ANGELES Assemblyman 
John W. Evans of Los Angeles has 
introduced into the California legisla- 
ture a resolution calling for an investi- 

tion of the actions of Commissioner 

owney in respect to the Rhode Island 
controversy, although ‘the resolution 
does not specifically mention the com- 
pany. It was passed by the committee 
on rules and the committee on finance 
and insurance will take up the investi- 
gation. The resolution states that Mr. 
Downey has been charged “with con- 
ducting himself in a high-handed and 
dictatorial manner with regard to the 
regulation of insurance and with under- 
taking to act arbitrarily, either in ex- 
cess of his powers as they are set forth 
in the insurance code or not in accord 
with the dictates of good reason or pru- 

(CONTINUED ON PAGE 13) 


Charge Conn. Agent 
Used State Post to 


Influence Business 


HARTFORD—Governor Bowles has 
suspended John T. Dunn, Jr., of Hart- 
ford, local agent who is chairman of 
the state liquor control commission, on 
charges of “misconduct, material neglect 
of duty and incompetence in the conduct 
of his office.”’ A hearing on the charges 
will be held June 10. 

State Police Commissioner Hickey, 
who made an investigation into Dunn’s 
conduct in office, reported to the gov- 
ernor that the commissioner was using 
his insurance business to influence liquor 
permittees. He said that Dunn had 555 
insurance policies with 134 liquor out- 
lets, with annual premiums in excess 
of $50,000, that he favored permittees 
who took out insurance with his firm, 
that he permitted slot machines and 
gambling devices operated in liquor 
places, and that he took no disciplinary 
action against a department inspector 
who borrowed money from permittees. 

A formal set of charges against Dunn 
was filed by Attorney General Hadden, 
who will present the evidence against 
him at the public hearing. 

Hadden charged that Dunn had per- 
sonal business dealings with liquor per- 
mittees, “subjecting yourself to con- 
flicting duties and interests.” He said 
the commissioner accepted insurance 
business which was given to him “be- 
cause of your office as liquor commis- 
sioner, exposing yourself to temptation 
of acting, and acting, contrary to the 
best interest of the public.” 

He went on to say that Dunn, in ac- 
cepting insurance commissions an 
“profits from the purchases” made by 
liquor permittees, acted contrary to the 
best interests of the state and in viola- 


tion of his oath as a member of the 
liquor control commission. 
Dunn categorically denied any guilt. 


He said that of more than 7,862 permit- 
tees in the state, fewer than 150 had had 
any business relationship with his pri- 
vate insurance business. That, he ob- 
served, was less than 2%. 

Dunn said it was well known he was 
in the insurance business when former 
Governor Baldwin appointed him to the 
liquor control commission in 1945, and 
that if it had been suggested the ap- 
pointment required the giving up of his 
insurance business, he would not have 
accepted it. 


Eric Johnston to Be 
N.A.LC. Banquet Speaker 


Eric A. Johnston, president of Motion 
Picture Producers Distributors of Amer- 
ica, has accepted an invitation to address 
the banquet of National Assn. of Insur- 
ance Commissioners at Seattle June 30. 

Mr. Johnston, who is a past president 
of U. S. Chamber of Commerce, will be 
at Seattle to attend a meeting of the 
directors of New World Life. 


Four-County Meeting Set 


A four-county local board meeting 
will be held -at Granville, O., June 16. 
Principal speaker will be Carl A. Gluck 
of Youngstown, president of Ohio Assn. 
of Insurance Agents. Delaware, Perry, 
Licking and Muskingum county agents 
will attend. 


Weeks Ohio President 

COLUMBUS—Ohio Assn. of Casu- 
alty & Surety Managers, at its annual 
meeting here elected as president War- 
ren L. Weeks, Century Indemnity, Co- 
lumbus; first vice-president George 
Lasch, Bankers Indemnity, Clveland; 
second vice-president Donald Ryan, 
Aetna Casualty, Cincinnati; secretary 
Vincent G. Brown, Hartford Accident, 
Columbus. 

New members of the executive com- 
mittee are: H. B. McLean, Great Ameri- 
can Indemnity; Robert F. Lloyd, Hart- 
ford A. & I.; ‘C. W. Swanson, L. & L.; 
and C. Lloyd Bowers, Massachusetts 
Bonding. 


Insurers’ Tiitenees 
in Germany; Hope 
Strong for Future 


A return to anything like pre-war 
normal for insurance operations in west- 
ern Germany depends now upon officia 
ending of the war which would come 
with the signing of a peace treaty, ac- 
cording to observers who are interested 
in the insurance business there. Under 
a peace treaty American companies and 
those of other countries such as Eng- 
land, would be permitted to do business 
with German nationals, which now 
prohibited. 
Even so, 
a substantial 


is 


American companies alone 


do business on American 


nationals in western Germany. It is 
estimated that perhaps as much as $3 
million of premiums a year is being 


transacted on automobile liability alone, 
since there are approximately 30,000 au- 
tomobiles belonging to American na- 
tionals in the zone, and 5/10/5 coverage 
is required of Americans. While this is 
the big end of the business, there is in 
addition fire and extended coverage, 
household furnishings, burglary, etc., on 
Americans’ property. The personal 
property floater has not proved satis- 
factory because of thefts, and some, if 
not all, companies have quit writing it 
in the zone. 


Now Can Act as Americans 


Only recently the Germans were given 
the right of action for tort Against 
Americans, in American military courts, 
something they have not previously been 
able to do. Auto experience has been 
only fair in western Germany, and with 
this change, the underwriters expect the 
loss ratio to climb. * 

The insurers register for operation in 
western Germany. They maintain two 
bank accounts, one in dollars and the 
other in deutschemarks. The latter has 
been stabilized at 30 cents, and this has 
had a quite beneficial effect on the 
economy of the zone. As a matter of 
fact production is back to 80% of pre- 
war, it is estimated, and the hope of 
those companies that do business in 
western Germany is that as time goes 
on and the peace treaty is signed their 
opportunities will be greatly enhanced. 
Once they can do business with German 
nationals, this should be true. At pres- 
ent German nationals’ insurance busi- 
ness is being written by German com- 
panies. These seem to be doing well. 
Germans are thoroughly imbued with 
the idea of insurance, and the German 
companies appear to have kept on func- 
tioning even with the change in gov- 
ernmental control. 


Procedure on Rates 


The procedure on automobile liability 
rates is for the insurers to file rates and 
policy forms with the military govern- 
ment. So far these have been approved 
as filed. Presumably if experience gets 
too much worse on this class, increased 
rates would be asked by the companies, 
but it is interesting to note that com- 
petition is keen. 

Effective Aug. 22, 1949, General Mac- 
Arthur thas decreed that American na- 
tionals in Japan must carry automobile 
liability in limits of 5/10/5. Japanese 
have no right of action against American 
nationals for tort, but this may be re- 
laxed as it has been in Germany. The 
insurers in Japan -hhope eventually to be 
able to do business with Janpanese na- 
tionals. There is still a great deal of 
petty thievery in Japan, which makes 
the insurance for classes involving this 
risk pretty unsatisfactory. There is a 
considerable metal shortage in Japan and 
even door handles of automobiles and 
hub caps disappear, while cigarette light- 
ers and such items are targets. 





Insurance Women of Milwaukee will 
hold a dinner meeting June 20. Mrs. Flor- 
ence Fox, president, and Mrs. Margaret 
Nukow, delegates, and Miss Christine 
Sachs, regional director, will report on 
the national convention at Miami Beach. 


~ Great Lakes 
Traffic Is 


Booming This Season 


Intensely Competitive 
Situation Develops in 
Grain Cargo Cover 
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Determined to Hold Business 


At any rate the U. 


ently regards the grain trade and the 


service facilities that 


connection with it as such a prize that 
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FIREMEN’S INSURANCE COMPANY OF NEWARK, NEW JERSEY 


ORGANIZED 1655 


%* 


THE GIRARD FIRE AND MARINE INSURANCE COMPANY 


ORGANIZED 1853 


* 


NATIONAL—BEN FRANKLIN FIRE INSURANCE COMPANY of Pittsburgh, Pa. 


ORGANIZED 1866 


oS 


THE CONCORDIA FIRE INSURANCE COMPANY OF MILWAUKEE 


ORGANIZED 1870 


w 
MILWAUKEE MECHANICS’ INSURANCE COMPANY 
ORGANIZED 1852 
* 
ROYAL PLATE GLASS AND GENERAL INSURANCE COMPANY OF CANADA 


ORGANIZED 1906 


% 


THE METROPOLITAN CASUALTY INSURANCE COMPANY OF NEW YORK 
ORGANIZED 1674 
* 
COMMERCIAL CASUALTY INSURANCE COMPANY 
ORGANIZED 1909 


* 


PITTSBURGH UNDERWRITERS - KEYSTONE UNDERWRITERS 


YALTY GROU 


Home Office: TEN PARK PLACE, NEWARK 1, NEW JERSEY 
Pacific Department: 220 Bush Street, San Francisco 6, Calif. 
Western Department: 120 South La Salle Street, Chicago 3, Il. 
Southwestern Department: 912 Commerce St., Dallas 2, Tex. 


Foreign Departments: 111 John Street, New York 7, New York 
206 Sansome St., San Francisco 4, Calif. 


Canadian Departments: 465 Bay Street, Toronto 2, Ontario 
535 Homer Street, Vancouver, B. C. 
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Tenn. Residential 
Rates Cut 10-30% 


NASHVILLE — Commissioner Allen 
has announced a 10 to 30% reduction 
in residential fire insurance rates (build- 
ings and contents) effective July 1. 

Commissioner Allen, who took office 
in January, issued an order to fire com- 
panies April 1 to show cause why rates 
should not be reduced and a meeting of 
company representatives was held in his 
office May 11-12, but very few were pre- 
pared for the reduction order when it 
came. 

“It was apparent from the beginning 
that rates were too high on certain types 
of property,’ the commissioner stated. 

Typical reductions are: Nashville, 
Class III, brick dwellings, approved 
roof, 24 to 20 cents per $100; frame, 
approved roof, 34 to 28. Memphis, Class 
II, brick, approved roof, 22 to 18 cents; 
frame, 40 to 32. Kingsport, Class V, 
brick, 28 to 22; frame, 40 to 32. The 
total reduction may be $2%4 million an- 
nually, the commissioner said, 

Outstanding policies as of July 1 af- 
fected by the cuts may cancel pro rata 


and be rewritten on the basis of the 
new rates, provided they, are rewrit- 
same company. They must 


ten in the 





also be rewritten in an amount not less 
than the original amount and for not 
less than the original term of the policy 
cancelled. 

Commissioner Allen announced a 
slight increase in rates for windstorm 
coverage due to excessive losses in the 


state in recent years. However, this in- 
crease does not apply to windstorm 
where it is included in extended cov- 
erage. . 


Probe Fire Rates in Pa. 
with Plan for Fall Hearing 
HARRISBURG, PA. Commis- 


sioner Malone has met with officials of 
the Middle Department Rating Bureau 
and asked them to furnish the depart- 


ment with “statistics to justify rates” 
now in effect for all classifications of 
fire insurance in the state. 


Malone indicated that he expected to 
have complete replies within the next 
few months so that a hearing, if neces- 
sary, could be held in September. 

The fire rate probe was set off fol- 
lowing a request from North America 
for a 15% reduction in various fire clas- 
sifications in the three accepted terri- 
tories of the state. This deviation 
was permitted by Malone following a 
hearing. 
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Worthwhile Things Deserve The Best In Protection 











Rogues’ Gallery or 


Family Portrait? 


Who can tell when a friendly face shields a dishonest 
mind? Reports show that the average embezzler has 


worked for seven years as a 


“trusted employee.” 


Embezzlement and fraud arrests have increased 158% 
from 1945 to 1948 — a worthwhile reason for 
reviewing your clients’ risks in terms of 

London & Lancashire’s Fidelity Coverages. 
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COMPANY OF NEW YORK . 
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GROUP 


THE LONDON & LANCASHIRE INSURANCE COMPANY, LTD. © ORIENT INSURANCE COM- 
PANY @ LAW UNION & ROCK INSURANCE COMPANY, LTD. © SAFEGUARD INSURANCE 


STANDARD MARINE INSURANCE COMPANY, LTD. 


LONDON & LANCASHIRE INDEMNITY COMPANY OF AMERICA 





Survivors Testify 
As Texas City Suit 


Moves to Galveston 


GALVESTON A jammed court- 
room greeted the opening of the $200 
million Texas City disaster suit here 
where it was transferred last week after 
recess at Houston. Increase in the num- 
ber of spectators was laid to the fact 
that many were directly involved in the 
litigation and others were friends or rel- 
atives of victims of the April 1947 ex- 
plosion. 

First among the survivors to testify 
as to his experiences was J. Curtis Tra- 
han, Texas City mayor at the time of 
the disaster. 

Others to take the stand at the behest 
of the plaintiffs attorneys were a Hous- 
ton police sergeant, who testified that a 
“kind of sulphur fume” came from the 
steamship High Flyer before it exploded 
April 17, 1947. and E. J. Kinser, Texas 
City warehouse worker, who stated he 
had seen deep orange smoke, the same 
color as the ammonium nitrate fertilizer. 
However Sgt. J. E. Kent added that due 
to darkness he was unable to identify 
the color of the smoke. Kinser also 
testified that he had noticed bags of 
fertilizer so hot as to be uncomfortable 
to handle. In handling the paper bags, 
he said, they often broke open due to 
brittleness from heat. 

Hartley Bowen, foreman at the Texas 
City Terminal Railway in 1947, testi- 
fied that two blasts came when the 
Grandcamp blew up and that they were 
only seconds apart. 

In addition several other witnesses 
stated that no one smoked on or near 
the Grandcamp with the exception of its 
French crew members. 

Immediately after the opening of the 
trial here the FBI secret report that 
Agent Maurice Price of Milwaukee had 
refused to turn over to the court in 
Houston was delivered under seal with 
a reply from U. S. District Attorney 
Brian S. Odem of Houston with a tele- 
gram attached to it from Peyton Ford, 
assistant to the U. S. attorney general. 

The telegram advised Mr. Odem that 
there is no “apparent reason” why the 
justice department’s order on the release 
of FBI material should be set aside in 
this instance. 

The government’s formal reply said 
that “pursuant to instructions of the at- 
torney general, the report ordered to be 
produced for the plaintiffs is respectfully 
declined, but the report is being di- 
rected to the court for inspection under 
seal.” 

Federal Judge T. M. Kennerly is still 
presiding in the case. 


Mutual Men Do Spade 
Work on All-Risk Cover 


At the recent midyear meeting of 
National Assn. of Mutual Insurance 
Agents at Atlantic City, Hugh H. Mur- 
ray, Jr., of Raleigh, N. C., the president, 
disclosed that the association had got- 
ten up blueprints for an all risk dwell- 
ing policy. The specifications have been 
submitted to a number of mutual com- 
panies and three of the largest, accord- 
ing to Mr. Murray, are perfecting plans 
to write such cover. He said the plan 
appears to be acceptable to 17 states, 
including New York, without changes 
in regulations or in legislation. He ex- 
pressed the hope that this type of cover 
will not only become available for 
dwellings, but will later be extended to 
other lines. 

John H. Kroll of Washington, treas- 
urer of the association, and Howard W. 





Legg of Baltimore, were elected di- 
rectors. 
Mr. Legg was one of the speakers 


at the meeting. He predicted that the 
regulatory authorities soon will call 
upon agents for a justification of their 
commissions by proof of expenses of 
operation and of the service that is 
rendered. 


on 9, 1949}, 
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R. E. Hill of ET, told of the 
association’s new advertising program 
under which the Fred W. Lahr adver. 
tising agency of Indianapolis has bee, 
employed. There will be made availab}. 
especially designed letterheads, desk. 
blotter ads, newspaper mats, outlines 9 
radio talks and commercials, direct maj 
pamphlets, etc. All advertising will fea. 
ture the new association emblem of ap 
armored knight with word-cross 9p) 
shield reading, “Agent’s Service” ang 
caption below: “Defender of selec 
property owners.” 


Fetzer Speaks at South Bend 


SOUTH BEND, IND.—Wade Fetzer 
Jr., president of W. A. Alexander & Co, 
Chicago, spoke on “Letters for Free. 
dom” at a special regional district meet. 
ing sponsored by South Bend-Misha. 
waka Assn. of Insurance Agents. 
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VA Desees t Keep 
Cover on Foreclosed 


Properties 


WASHINGTON — Because the vet- 

erans administration says it has not the 
fynds to set up an organization to han- 
dle insurance on property foreclosed 
to VA under its GI home loan guaranty 
program, it will not extend such insur- 
ance, although it accepts assignments 
ofthe cover, This policy is regarded as 
in line with general federal government 
oolicy of self- -insuring. 

However, it appears that agents 
and/or companies stand to lose out, 
especially on farm properties. For ex- 
ample, where a veteran has bought term 
cover and given notes for subsequent 
premiums, if VA forecloses it takes the 
position it has nothing to do with the 
matter of the notes. The veteran is fi- 
nancially responsible in such a case, but 
insurance people say it would be un- 
popular to sue the veteran. 

VA accepts assignment of existing in- 
surance on foreclosed property, the 
agency has advised industry representa- 
tives. However, VA does not renew 
or extend such insurance because it has 
not the money, it is not in that kind 
of insurance business and the govern- 
ment generally prefers to self-insure. 
If a veteran whose home is foreclosed 
wishes to cancel his policy and get a 
premium refund, that is up to the lender, 
T. J. Sweeney, assistant director of VA’s 
loan guaranty service, states. 

VA cites a ruling of the U. S. comp- 
troller general years ago, which ques- 
tioned the government paying isurance 
on its own property, when such opera- 
tion involves expense or profit to the 
private carrier or profit to the latter. 
Emphasis is laid on the profit angle. 
The VA- guaranteed loan program 
covers veterans’ home or farm purchase 
and embarking in business. Since 1944, 
there have been 87,000 defaults under 
the program, of which over 51,000 were 
“cured” before foreclosure. Of the 87,- 
000, some 68,000 were defaults on small 
homes, and 43,000 of these latter were 
cured before foreclosure. Last Feb- 
tuary, there were 25,000 defaults pend- 
ing, in 11,100 of which cases VA had 
claims. 

VA says it expects to have to take 
over only very few of these properties. 
It states it holds foreclosed properties 
only a very short time, from one day up. 
VA has very little concentration of 
value in connection with its loan guaran- 
tees, except where a whole real estate 
subdivision may possibly be set aside 
for veterans’ homes, or a big housing 
project may be involved. 
_Under the circumstances, VA 
itcan could not afford to set up an or- 
ganization to handle extension of insur- 
ance on foreclosed properties. 

Maurice Herndon, Washington repre- 
sentative of National Assn. of Insurance 
Agents, has discussed the problem. To 
observers here it appears unlikely that 
VA will do anything more about it. 
Mr. Sweeney says VA will not renew 
or write coverage on real estate it takes 
over—whether fire, E.C., windstorm, 
or what not—and has not paid any pub- 
lic liability claim. He says “VA prefers 
toassume the risk” to writing or extend- 
ing insurance, and that on the average, 
the unmatured portion of policies on 
foreclosed properties does not exceed 
six months. 

When VA comes to disposing of fore- 
tlosed property, Mr. Sweeney says if 
it takes back a mortgage or loan on a 
sale contract, then the purchaser is re- 
quired to furnish insurance for VA pro- 
tection, but through private commercial 
channels. 


C. W. Sexton Additions 


John B. Bean has become associated 
with Charles W. Sexton Co. in the pro- 
duction department at Minneapolis; Jo- 
seph M. Syme in the engineering depart- 
ment there and Robert E. McDonnell in 
underwriting department at St. 
aul. 


says 


Atlantic Mutual hese 
Goble Cleveland Manager 


Thomas S. Goble has been appointed 
manager at Cleveland for Atlantic Mu- 
tual. Mr. Goble has been at Detroit for 
Atlantic since 1947. Prior to that he 
had been with Royal in Detroit, and 
more recently was with the Detroit of- 
fice of Potomac. 





A.F.LA. Men on the Go 

W. F. Cushman, fire manager at the 
head office of American Foreign Insur- 
ance Assn., is in Sydney to relieve R. A. 














DEPARTMENTAL OFFICES 


SAN FRANCISCO + NEW YORK + CHICAGO + BOSTON 
ATLANTA + LOS ANGELES 


Cameron, Australasian manager, who 
is On six months leave. Mr. Cameron 
will visit Europe and the United States. 
Nicholas Ottens, in charge of South 
African business, Johannesburg, is in 
New York for an indefinite stay. 

A. C. Gale, manager at Bombay, will 
be at the head office a couple of months, 
arriving the middle of June. 


Earthquake Cover Sought 


Following the Seattle earthquake of 
a few weeks ago, there has been a 
sprinkling of new earthquake coverage 
written. Orders have come in from over 
the country, according to underwriters, 


1s 








and at least one large chain of stores 
purchased the coverage last week. Be- 
cause of the infrequency of the occur- 
rence, it is not always remembered that 
there are several points where severe 
earthquake damage has been done. 





Await N.A.U.A. Filings 


The only places where National Auto- 
mobile Underwriters Assn. new rate 
filings have been made are on the Pa- 
cific Coast. The filings are being pre- 
pared for official presentation in other 
states throughout the country very 
shortly. 








To meet special situations as they arise, Fireman’s Fund fieldmen are 
always quickly available to Producers for information and decisions. 
Like having Head or Departmental Office just around the corner. 
Let our fieldman in your area show you how Fireman’s Fund 
progressive multiple line facilities can simplify your office detail. 


ALWAYS AT THE RIGHT HAND OF THE PRODUCER 
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W. A. Alexander 
Goes on Air for 
Private Enterprise 


Starting June 12, at 8:45 p.m., W. A. 
Alexander & Co. of Chicago, will spon- 
sor a weekly radio program over WGN 
highlighting the private enterprise sys- 
ter, entitled “Americans, Speak Up.” 

Bill Slater, the announcer, each week 
will present a nationally prominent fig- 
ure to discuss advantages of private as 
against government ownership. Weekly 
prizes will be offered for short essays 
on the subject. 

Among those to be presented will be: 
E. V. Rickenbacker, Lt. Gen. Leslie R. 
Groves, Dr. George S. Benson, presi- 
dent Harding College; Senator Harry F. 
Byrd, Rev. Norman Vincent Peale, 
Emil Schram, president New York Stock 
Exchange; U. S. Secretary of Commerce 
Charles “Sawyer; Gene Tunney, president 
Stamford Bldg. Co.; Ernest T. Weir, 
chairman National Steel Corp.; Robert 
W. Watson, chairman of executive com- 
mittee National Assn. of Manufacturers, 
and motion picture stars, Robert Mont- 
gomery and Ginger Rogers. 

The program transcribed 
available for exclusive local 
ships through its producers, America’s 
Future, Inc. A. Alexander & Co. 
will make the various program record- 
ings available to local business, com- 
munity, social or educational groups, 
subject to schedule and at no cost. 

Wade Fetzer, Jr., president of W. A. 
Alexander & Co., urged other insurance 
agents to consider programs of this type. 

Mr. Fetzer points out that this pro- 
gram is available for local sponsorship 


and is 
sponsor- 


is 


by any type of organization, and he feels 
that it is particularly suitable for in- 
surance agents and local boards as a 
means for tying in with the Letters for 
Freedom campaign that is officially spon- 
sored by National Assn. of Insurance 
Agents at the instance of Mr. Fetzer 
who outlined the program during the 
midyear meeting of the national board 
of state directors at San Francisco. 
Those interested in securing local spon- 
sorship should write to America’s Fu- 
ture, Inc., 210 East 43rd street, New 
York City. 


Schiff, Terhune Changes 


The Schiff, Terhune & Co. brokerage 
firm, New York City, has realigned its 
executive organization. An executive 
committee has been set up to report to 
President William Schiff. It will be 
responsible for all operational activities. 
J. C. Griffin, Jr., David Sheckley, F. P. 
Wolf, F. E. Schiff and William Schiff, 
Jr., are members, with H. B. Witkin, 
secretary. Two new staff groups, cus- 
tomer relations and business promo- 
tions, will report to the executive com- 
mittee. Frederick Wolf will be respon- 
sible to the committee as director of 
operations. 


Cutting Agency’s 75th 

The L. M. Cutting & Co. agency of 
Stockton, Cal., has marked its 75th anni- 
versary of representation of North 
British & Mercantile, and that company 
believes that this may be its oldest 
agency in existence today in this coun- 
try. Francis Cutting is head of the 
firm and has been with it since 1885. 
The agency was founded by his father 
in 1860. 

At the time of the San Francisco dis- 
aster, North British was unable to com- 
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municate with its San Francisco office 
directly, but instead telegraphed to the 
Cuttings to relay the instructions that 
had been received by cable from London. 
Francis Cutting went from Stockton to 
San Francisco to deliver the message, 
which he finally succeeded in doing at 
Oakland, where a temporary company 
office had been organized. 


Wins High Court Issue 


The U. S. Supreme Court has given a 
decision for Royal in a controversy with 
the city of Morgantown, W. Va., over 
loss by fire or lightning in the amount 
of $22,000 at the Morgantown municipal 
airport Aug. 20, 1947. Royal alleged 
that the city had previously carried only 
windstorm insurance on the hangar, that 
the policy currently in force was in- 
tended by the parties to be a renewal of 
the prior policy, that the premium paid 
was the same as had been paid for wind- 
storm insurance and the policy had been 
written as a fire contract through the 
inadvertence of both parties. 

The city appealed a ruling setting the 
case for trial to the court without a 
jury but the appeal was dismissed by the 
court of appeals. U. S. Supreme Court 
decided that the dismissal was correct. 


Chubb Veterans Gather 








Chubb & Son inaugurated its new 
Quarter Century Club with a dinner 
which was attended by 75. Hendon 


Chubb was the principal speaker. Club 
members wear a lapel insignia which is 
a gold and enamel réplica of the flag 
“C” in the international code. 

John M. Flynn is president, John M. 
LeRoy, vice-president; Mrs. S. J. Purvis, 
secretary and Henry Becktold, treas- 
urer. 
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I sell the Central with enthusiasm 


— writes Merlin J. Ladd, Boston, Mass. 


Merlin J. Ladd, prominent insurance broker in Boston, likes to place coverage 
in the Central because he can sell the Central with enthusiasm. Among his 
reasons for being enthused about the Central, Mr. Ladd mentions prompt, 
fair handling of claims with utmost care and consideration of clients . . . 
‘ cost by payment of handsome dividends to policy- 


. highly effective sales 
the Central. Find out 





well-known company. 


CENTRAL 


MUTUAL INSURANCE COMPANY 
VAN WERT, OHIO 





why so many successful insurance men, like Mr. Ladd, represent this sound, 
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THINGS THAT ‘ENDURE eG 


MONT SAINT-MICHEL — French citadel once a tidal. island in the 
Middle Ages. Later, in turn, a monastery, fortress, city and seat of 
Knights. A massed miracle of cloisters, dungeons and ramparts, im- 
pregnable through time. Classed as one of the World's Wonders. 


The Northern Assurance was organized in Aberdeen, Scotland in 1836 
as an Agency Company. {¢ has remained so all-ways. 








TIAWE 












ice J Pp, Lassiter Is 
New President of 
Florida Agents 





Sa 


Annual Convention at 
Jacksonville Brings Attend. 
ance of More Than 300 


J. Paul Lassiter of Leesburg wa 
elected president of Florida Assn. g 
Insurance Agents at the annual mee. 





A. C. Ejifler 


C. M. Cubbedge 


ing at Jacksonville. He succeeds Cooper 
M. Cubbedge of Jacksonville. 
First vice-president is S. W. Johns. 


ton, Ft. Myers; second vice-president, 
Glen C. Evans of Tampa; secretary, 
A. C. Ejifler, Tampa; national state di 
rector, L. P. McCord of Jacksonville 


and the newly elected directors are Fin. 
ley Cannon, Jr., of Gainesville; R. § 
McKay, Tampa and C. R. Dorsey, West 
Palm Beach. 

The installation of new officers was 
conducted by Hunter Brown of Pensa- 
cola, past president of National Assn. 
of Insurance Agents. Mr. Cubbedge 
was presented with an honorary Ife 
membership in the Insurance Society 
of University of Florida. 


Gridiron Skit Staged 


At the banquet a humorous skit was 
staged, the author being Dr. Laurence 
Scott of Ocala, chairman of the public 
| relations committee. This was done in 
| gridiron club style. 
| ‘Commissioner Larson of Florida 
spoke at the banquet. Charles P. But- 
ler, executive vice-president of N.A.LA, 
in his address declared there is @ com- 
mission war in progress and declared 
that stabilization is needed “to show 
that we are able to run our own busi- 
ness.” He said that established agents 
|do not object to newcomers in the 
| field, but they do insist that the new- 
|comers should abide by the same rules 
and regulations that the _ established 
|man works under. 

Mr. Cubbedge reported that the mem- 
bership is now about 650. The Florida 
unit the largest association in the 
south. A resolution was adopted op- 
| posing federal health insurance legisla- 
tion. Another resolution applauded the 
fact that there has been created a leg- 
|islative committee to study the insur- 
ance laws and to recommend a codifica- 
| tion program. 





is 


| Coercion Is Condemned 


| A memorial was adopted condemning 
| the handling of vendor business in a 
| way that is “contrary to the concepts 
|of the present statutes relating to co 
|ércion.” It was stated that coercion is 
|encroaching on the free distribution of 
much obtainable business. The asso 
|ciation pledged its support to any e&- 
| forts on the part of the insurance de- 
|partment to curb coercion. 

Dean Walter J. Matherly of the 
|school of business administration of 
| University of Florida in his address, 
|said that insurance men must be pre 
|pared to think, to think clearly, to 
| think through to the end of every ques- 
tion whether it be a public or private 
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Bennett Gives Views 
on N.A.1.A.-Company 
Commission Talks 


Agents’ Counsel Advocates 
Committee Approach on 
Service Rendered Basis 


Walter H. Bennett, counsel of Na- 
tional Assn. of Insurance Agents, speak- 
ing at the annual meeting of Essex 
County, N. J., Insurance Agents Assn., 
declared that in his opinion collective 
action by agents in attempting to per- 
suade others of the righteousness of 
their cause is not illegal tampering with 
jasurance premium price structure or 


interference with the free right of pri- 
vate contract. 


Mr. Bennett remarked that the agent’s 
right of private contract and the idea 
of the propriety of technical committees 
of the association remaining mute on 
any question of remuneration is being | 
agitated in some quarters. He delved 
thoroughly into the reasons why he be- 
lieves agents may engage in commis- 
sion discussions with the companies. 

Agents have no quarrel with the dec- 
laration that commissions must be rea- 
sonable, Mr. Bennett stated, but at the 
same time they assert commissions must 
also be adequate to maintain the serv- 
ice factor in insurance. He said that 
rating bureaus and insurance depart- 
ments have no authority to fix or estab- 
lish expense items in the rate expense 
factor. Their work lies in the circle of 
the finished rate. When the’ completed 
rate is turned over to the companies, it 
often turns out that not every company 
will disburse the expense factor in the 
same proportion. Herein lies the strat- 


| 
| 
| 
| 
| 
| 
| 


egy “clai med by many agents to be 
important of the right of private con- 


tract,” he noted. 
Advocates Conference Approach 


Mr. Bennett emphasized that behind 
this lies an area of activity vitally af- 





Procession Starts | 
to Match North 
Am. Pa. Deviation 


Fire Association and Phoenix of Hart- 
ford have filed 15% fire insurance rate 
deviations with the Pennsylvania de- 
partment identical to North America’s 
new rates for the excepted territories 
of Philadelphia, Philadelphia swburban 
and Allegheny county. 

Following a meeting of member com- 
panies of Middle Department Assn. of 
Fire Underwriters at Philadelphia, a 
committee was named to study the pos- 
ibility of asking for a statutory review 
of Commissioner Malone’s approval of 
North America’s deviation on certain 
lines and in certain territories in Penn- 
ylvania. If such action is taken, the 
tect would probably be to suspend 
the deviation and delay insurance de- 
dattment action on the filings by Fire 
Association and Phoenix of Hartford | 
group. : 
John R. Barry, 
& Reynolds, 





‘ | 
president of Corroon 
heads the committee to 


study possible legal action on the de- 
Viations. Other members are W. B. 
earden, Loyalty group; Walter L. 


Falk, Royal-Liverpool; A. W. Tyrol, 
Hartford Fire; J. K. Hooker, Automo- 
bile; R. H. Miller, National Union; J. 
Victor Herd, America Fore; and A. L. 





-olleges do 
= 12) 


Ross, Crum & Forster. 


fecting the agents which need not con- 
cern itself with any commission rate. 
He mentioned the defunct casualty ac- 
quisition cost conference, whose rules 
furnished an example of what might be 
a bilateral approach. Agents are inter- 
ested in the creation of such rules and 
should insist that they be heard in any 
attempt to revive them, he stated. 

The conference rules involved the 
whole acquisition cost situation and the 
limitation of agency representation in 
‘the casualty business. They included 
general agents, regional agents, local 
producers and service offices. If agents 
are expected to do field supervision 
work, as many now do, they should 
have something to say about that part 
of the business. If they are to partici- 
pate in or completely discharge loss ad- 
justments and claim service, they are 
entitled to be heard about that also. 

Mr. Bennett asked if the overall pic- 
ture of rating laws in the states and 
how they are being interpreted and ap- 
plied by departments is a matter in 
which agents in each state should be 
concerned? If the rumored impending 
inland marine commission war should 
develop, would it result in harm to 
agents? Is the question of a uniform 
countersignature and division of com- 


missions law a proper matter of con- 
ference between agents and other par- 
ties in interest? 

These and similar questions are of the 
utmost importance to the preservation 
of the agency system, Mr. Bennett as- 
serted, adding that if they are answered 
in the affirmative, the further question 
arises of how relationships with com- 
panies, rating bureaus or departments 
can be established except through rep- 
resentative committees of agents? He 
emphasized that this important and val- 
uable committee work should not be 
discouraged, at least until the object 
and purposes sought are thoroughly un- 
derstood. 

Shifting to the question of whether 
concerted activities are illegal under an 
anti-trust statute as tampering with a 
part of the premium charged for insur- 
ance, Mr. Bennett said that absolute 
fixing in concert of commissions would 
be a prohibited proceeding without 
reaching the problem of the proper place 
agents have in that part of the rate 
structure vitally affecting them. 

Further, he said, any collaboration 
amongst agents as to what they consider 
to be a fair and reasonable consideration 
for services rendered is in no respect a 
price fixing determination, because the 





7 
agents have no power under law or cus- 
tom to fix a price for their services. 
Any discussion amongst agents, or with 
others, as to reasonable compensation for 
services rendered therefore cannot be 
in violation of a federal or state anti- 
trust statute based on price fixing. 

Remaining silent on the question of 
commissions is hardly the way to secure 
a just solution. If agents aren’t willing 
to become the pronounced advocates of 
their own business affairs, how can it 
be expected that other parties will look 
after their interests? he asked. 

A committee of agents can do much 
in affirmatively representing to those in 
authority the necessity of a proper rec- 


ognition of the agent’s place in the in- 
surance picture. This activity need not 
concern itself with what percentage of 
the premium a given agent should re- 
ceive, but rather should be a recogni- 
tion that preservation of the American 
agency system needs to be supported 
by fundamental foundation standards 
Mr. Bennett said he knows of no 
committee of agents in modern times 
having the desire to name a given per- 
centage of the premium as the quid pro 
quo of agency service. There are too 
many unknown and underterminable fac- 


such idea feasible. 


tors to make any 





HOW ABOUT YOU—WILL YOU BE “STUCK” IF A CONTRACTOR ASKS: 


“Fearful of damaging underground conduits and piping while excavating down the center of a street, I shut 
down my mechanical equipment and order my men to use hand shovels and picks. Regardless of this pre- 
caution, a water main is pierced by a pick. Would I have coverage under my Contractors’ Liability policy?” 


COULD YOU ANSWER HIS QUESTION? 


Nothing impresses a prospect as much as your ability to supply him with a definite answer based 
upon a knowledge of the fine points of insurance. Your bid for Contractors’ Liability business will 
undoubtedly be successful if you handle this prosperous field confidently and intelligently. To achieve 
this, the Royal-Liverpool Group offers its agents information and assistance in fully developing this 
type of business. Write to Advertising Dept. for the latest issue of “True or False.” 





CASUALTY + FIRE - MARINE 


ROYAL-LIVERE GO EE 








150 WILLIAM ST., NEW YORK 8. N. Y. 


THE LIVERPOOL & LONDON & GLOBE INSURANCE CO. LTD. * THAMES & MERSEY MARINE 
INSURANCE COMPANY, LTD. © BRITISH & FOREIGN MARINE INSURANCE COMPANY, LTD. 
CAPITAL FIRE INSURANCE COMPANY OF CALIFORNIA * QUEEN INSURANCE COMPANY 
OF AMERICA * STAR INSURANCE CO. OF AMERICA * ROYAL INSURANCE COMPANY, 
LTD. * THE NEWARK FIRE INSURANCE CO. * AMERICAN & FOREIGN INSURANCE CO. 
FEDERAL UNION INSURANCE COMPANY © THE SEABOARD INSURANCE COMPANY 


EAGLE INDEMNITY COMPANY * GLOBE INDEMNITY COMPANY * ROYAL INDEMNITY COMPANY 
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JACKSON 


FRANKLIN 


BUILDING 






JACKSON BOULEVARD 
AT FRANKLIN STREET 


A Leading 
Building For Leading | 
Insurance Firms 











Tenanted by leading Insurance, Financial and Industrial 
Firms, the Jackson-Franklin Building offers the ultimate 
in fine executive and general office accommodations, at 
substantial savings in rental. 


SPACE NOW AVAILABLE 


Descriptive brochure and complete rental information upon request. 


Owner Management JACKSON ? FRAN KLIN BUILDING 


399 West Jackson Boulevard Telephone WEbster 9-3031 
Chicage 6, Illinois 





SPECIALISTS w 
WRITING THE UN U S UAL COVERAGE 


TAXI-CABS 

LIVERY CARS 
RENTAL CARS 
RENTAL TRUCKS 
RENTAL TRAILERS 
OLD CARS 

MOTOR SCOOTERS 
MOTOR BIKES 
MOTOR CYCLES 
INTERMEDIATE 
LONG HAUL TRUCKS 


¢« Butane Haulers 
- Propane Haulers 
Gasoline Haulers 


KURT HITKE & COMPANY, INC. 


175 W. Jackson Bivd. 
CHICAGO 4, ILLINOIS 


1671 Wilshire Blvd. 
LOS.ANGELES 14, CALIF. 


ii o.. 1 
Reisch Building 
SPRINGFIELD, ILLINOIS 











CHICAGO 


NEW SCHIFF, TERHUNE LINEUP 


The new Chicago general agency of 
Schiff, Terhune & Co. of New York is 
now representing American & Foreign, 
Old Colony, Pearl Assurance, Acci- 
dent & Casualty, National Surety and 
Royal Indemnity. They are binding 
agents for Lloyds of London. Agen- 
cies for several other large fire com- 
panies are in process of negotiation. 

| John J. Chavanne, Jr., vice-president 
| in charge of the Chicago office, has in- 
| creased his staff. John D. Hielscher, 
in charge of the marine and automobile 
department, previously handled the ma- 
rine business in the Anchor agency, 
Chicago. He is a son of Ernest E. 
| Hielscher, secretary-treasurer of the 
Casualty Mutual of Chicago. 

Rowland L. Williams, Jr., in charge 
| of the fire and Lloyds department, 
| started in insurance in 1938. He has 
had both company and agency expe- 
rience and for three years was in charge 
of the loss and Lloyds department of 
| the Anchor agency. H. N. Moore, in 
charge of the casualty department, has 
had more than 20 years experience in 
Chicago with Employers Liability, Mas- 











| sachusetts Bonding and Fred S. James 
& Co. 
LAW FIRM REORGANIZED 
The Chicago law firm of Dent, 


Weichelt & Hampton, which has been 
| an important factor in surety litigation, 
| has been reconstituted as Dent, Hamp- 

ton & Doten, due to the fact that 

George M. Weichelt has moved to Hot 


| Springs, Ark. The partners are Louis 
| L. Dent, John P. Hampton and Roger 
| D. Doten. Special partner is Donald W. 
Nofri. 





ACCOUNTANTS HEAR McCULLAGH 
Chicago Insurance Accountants Assn. 
heard a talk by J. A. McCullagh, treas- 
urer of Sterling, at the June meeting. 
Mr. McCullagh was formerly a senior 
examiner with the Illinois department. 





PLAN SEMI-ANNUAL JUNE 24 

Western Conference of Special Risk 
Underwriters will conduct its semi-an- 
nual meeting June 24 at eareanan’s 
Golf Course near Waukegan. There will 
| be a dinner in the evening. 





C.P.C.U. FORUM ON LIABILITY 
Chicago chapter of C.P.C.U. held an 

open forum on department store liability 

at the June 6 meeting. Donald M. W ood, 


Jr., of the Childs & Wood Agency, 
president, presided. © 
Ray Maxwell’: s New Sees 


Ray L. Maxwell, who has resigned as 
state agent at Oklahoma City for Nor- 
wich Union, is opening a local agency 
office in the newly incorporated city of 
Warr Acres, which is suburban to Okla- 
homa City. Mrs. Maxwell and he will 
| operate the agency under the name of 
| Ray Maxwell Agency. 
| He started on the road 33 years ago 
| for an automobile supply house at the 
| age of 16. He served in the army air 
| corps during the first war and in 1919 
| went with Oklahoma Inspection Bu- 
| reau. In 1923 he became special agent 
| 
| 





| in Oklahoma for Commercial Union and 

| went with Norwich Union as state agent 

| in 1928. He is a past most loyal gander 
of Oklahoma Blue Goose. 





To Study TDB for Ohio 


Governor Lausche of Ohio has signed 
a bill creating a commission to study 
compulsory temporary disability insur- 
ance. 

The Ohio house has passed a bill to 
permit metropolitan park districts to 
set up replacement funds. This bill as 
originally introduced provided for these 
park districts to set up self insurance 
funds, but the measure was amended 
to eliminate that feature and simply 
provide for a depreciation allowance. 








WHERE TO PLACE | 
YOUR BUSINESS 


A guide or directory of responsible end 

adequately equipped local agents. Thes 

offices have nation-wide facilities for be» 
dling your out-of-state business. 
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CRITCHELL - MILLER 
INSURANCE AGENCY 


Established 1898 
Insurance Exchange Building 
CHICAGO 








Sines INSURANCE 1272 
One North La Salle Street 
Curcaco 


FI 6-3000 


New York Franchece 





L& 
Oper 


Total f 








General Agents 
175 W. JACKSON BLVD. 


CHICAGO 
WaAbash 2-0400 


Moore, Case, Lyman & Hubbari| 
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ROLLINS BURBICK HUNTER CO. 


231 S. LaSalle St. 


Chicago 
Telephone: ANdover 3-5000 


New York Seattle 





MICHIGAN 





Detroit Insurance Agency 


G. W. Carter, Pres. 
H. L. Newman, Vice-Pres. 
Leuis J. Lopper, Sec.-Tress 


Detroit, Mick 








Fisher Bldg. 





WISCONSIN 





Chris Schroeder & Son, Inc. 
210 E. Michigan St. MILWAUKEE 
Engineering Services—All Lines 
The largest insurance agency in the 
State of Wisconsin 

















Millers National Insurance Company 


Established 1865 


Illinois Fire Insurance Company 


Established 1876 


Home Office: ‘ 
137 West Jackson Blvd., Chicago, Illinois 
riment: 
ennsylvania 


Eastern 
Philadelphia, 


Pacific Coast De 
San Francisco, 
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~ COMPANIES 


—_—_ 


L & L. & G. World 
Operations Reported 


Total fire, casualty and marine prem- 
wm income of Liverpool & London & 
Globe in 1948 on worldwide operations 
exceeded £20 million, a new high, Col. 
4. C. Tod, chairman, stated in his an- 
qual report. Although premium reserves 
were increased and claims were higher 
than in the preceding year, the under- 
writing profit amounted to £974,110 as 
ygainst £610,290 in 1947. : 

In accordance with requirements of 
the English ‘“companies’ act” of 1948, 
figures include all subsidiary companies 
and comparisons are adjusted to include 
subsidiaries. 

Fire premiums of £8,515,450 were a 
sight decrease from the 1947 figure of 





£8,835,706. The underwriting profit, 
however, increased from £325,913 to 
£588,654. 


Mr. Tod noted that underwriting re- 
suits in the U. S. showed a favorable 
turn after a lean period of several years, 
and he complimented the efforts of H. 
¢C. Conick, U. S. manager, on the re- 
sults. 

Casualty premiums increased more 
than £1 million, the 1948 total being 
£9,934,465 as compared with £8,961,- 
7993 in 1947, Underwriting profit in- 
creased from £217,799 to £230,454, al- 
though the percentage of profit dropped 
from 2.4% to 2.3%. 

Marine premiums in 1948 totaled £1,- 
578,170 as against £1,495,391 the pre- 
yious year. Colonel Tod observed that 
delays in claim adjustment arising out 
of deferred repairs, coupled with the 
still rising cost of labor and material 
make it difficult to estimate outstanding 
liabilities on hull. Substantial! reserves 
have been set up for deferred claims. 

New life business set a record of £5,- 
084,314 as compared with £4,776,829 in 
147. Death claims decreased as did 
matured endowments. An increased div- 
idend at a rate of 1%% was declared 
and the interim dividend for 1949 was 
set at the same rate. 

Securities held by L. & L. & G. show 
a substantial excess of market values 
over book values. The 1947 dividend 
was continued, it being 27 shillings per 
share, less tax. 


FIELD 











| Employers Fire Names 


Swanson in Dlinois 


Employers Fire has appointed Stan- 
ley S. Swanson as special agent for IIli- 
nos. His headquarters will be at 
Springfield. 

Mr. Swanson entered the business in 
1934 in the underwriting and brokerage 
department of Fireman’s Fund. After 
service with the armed forces from 
1941-45, he rejoined Fireman’s Fund and 
subsequently was with Bartholomay- 
Clarkson agency of Chicago handling 
tational fire lines. 


Riley in Field for St. Paul 


St. Paul companies have appointed 
Francis X. Riley, special agent in In- 
dane. He will travel in the northern 
Indiana territory with John D. Pearson, 
state agent. He succeeds Charles Mor- 
sheck who has been transferred to 
Michigan. He has been with the com- 
panies in the claim department at In- 
dianapolis and will continue to make 
us headquarters there. 


Crawford to Ill. Field 


Crum & Forster has appointed John 
P. Crawford as state agent in northern 
uinois associated with State Agent 











. L. Zimmerman. 





Mr. Crawford attended Southwestern 
College and Kansas State Teachers Col- 
lege before joining Home in Oklahoma. 
For the past six years he has been spe- 
cial agent in Missouri for Crum & Fors- 
ter. His new headquarters will be in 
Elgin in the Professional building. 





Daniel to Norwich Union 


Walter F. Daniel has joined Norwich 
Union as state agent at Oklahoma City, 


‘replacing Ray L. Maxwell, who is en- 


tering the local agency business. Mr. 
Daniel recently has been special agent 
for London & Lancashire in Oklahoma 
and Kansas. He attended Oklahoma 
Baptist University and Baylor, and 
after serving in the navy, went with 
Oklahoma Inspection Bureau in 1946. 


Plan Anthracite Outing 

Anthracite Field Club will conduct its 
annual outing at the Irem Temple Coun- 
try Club at Dallas (near Wilkes Barre) 
June 22. After an afternoon of quoits, 
golf, cards and swimming, there will be 
a dinner. 


Harrold with Home in Mich. 


Richard 
Michigan 


H. Harrold, formerly with 
Inspection Bureau for three 










CLEVELAND, 313 Bulkley Bldg. 
PHILADELPHIA, 525 Chestnut St. 








years following service in the army, has 
gone with Home as special agent out 
of Grand Rapids, Mich., working under 
State Agent George L. Stone. 


Insurance Proceeds Can’t 
Be Attached in Nebraska 


LINCOLN, NEB.—The lien of @ 
county against the property of an old 
age assistance recipient does not attach 
to the insurance money paid when the 
residence is destroyed by fire, Attorney 
General Anderson has ruled in answer 
to a question of a Pawnee county at- 
torney who said an old age client had 
a home which was destroyed by fire 


and asked if the county had a lien 
against the proceeds of the insurance 
policy. Anderson said the county’s 


claim is subject to the preferred claims 
for funeral expenses and medical serv- 
ices. 


New Lane Book Published 


Prentice-Hall has published The Suc- 
cessful Practice of Insurance” by Mervin 
L. Lane, New York broker. This book, 
compounded of Mr. Lane’s 30 years of 
experience, contains advice to the in- 
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surance salesman on how to build and 
maintain his business. Opportunities for 
expansion of ‘business including cold 
canvass, change of records and direct 
mail are discussed. Office procedure and 
agency employe efficiency are covered. 
Interviews and psychological persuasion 
plus many of the more subtle trade 
secrets are treated. 

Mr. Lane is the author of two pre- 


vious volumes on insurance and his 
writings have appeared regularly in 
trade journals. Price of the book is 
$5.50. It may be obtained from The 


National Underwriter Co. 





os 7 
Delay in Tax Suit 

ST. PAUL—Court action begun more 
than a year ago to knock out the 2% 
fire premium surtax in the five largest 
cities of the state has now been put over 
to the October term of court. Kenneth 
Hassler, a policyholder, initiated the ac- 
tion against the insurance commissioner, 
Travelers and others to stop collection 
of the surcharge on the ground that it 
is iliegal and discriminatory. 

A. L. MacLennan, Employers Liabil- 
ity, has been elected president of In- 
surance Accountants Assam. of Phila- 
delphia. 











THE BUSINESS OF FIRE! 





tions. 


Pearl American believes the agent in his daily contact with owners can perform an 
outstanding public service by using his practical knowledge of fire prevention to 
reduce the burning rate of our country’s property. 


@ PEARL ASSURANCE COMPANY, LTD. 
@ EUREKA SECURITY FIRE & MARINE INSURANCE CO. 
@ MONARCH FIRE INSURANCE COMPANY 


HOME OFFICE: 19 RECTOR STREET, NEW YORK 6, N. Y. 


SAN FRANCISCO, 369 Pine St. 
NEW YORK, 26 Chiff St. 


fireman. 








Fighting blazing infernos like 
this one is the business of the 


Although such dan- 


gers are a regular part of his 
life, his casualty rate is surpris- 
ingly low. The point is he calcu- 
lates his risks and takes precau- 


But every day thousands of 
people, policy holders and pro- 
spective clients, take chances 
with fire unknowingly. Since 
they are not even aware of the 
dangers they face, they cannot 
take precautions, 


CINCINNATI, 1423-24 Carew Tower 
CHICAGO, 175 W. Jackson Blvd. 
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REPRESENTATION IN 


FIRE & CASUALTY LINES 


175 W. Jackson Bivd. 














eA SOUND, alert, and reliable 


old Company organization, 
equipped with modern 
facilities for efficient serv- 
ice, is an asset to well- 


established agencies. 
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Ropval Exchange Group 


RoyaL ExcHance ASSURANCE 
PROVIDENT Fire INSURANCE COMPANY 


Tue State AssurANCE Company, Ltp. 
Car & GENERAL INSURANCE Corp., Ltp. 


111 JOHN STREET, NEW YORK 


AnD In Most Countries THROUGHOUT THE WorLD 














IF YOUR REGULAR MARKETS DECLINE — SEE US 


A PLACING OFFICE 
FOR UNUSUAL LINES 


_ INCLUDING 


LONG HAUL ( cotter ) 
TAXICABS ( cota ) 
BUSSES ( cote: ) 


U-DRIVE-IT 


General Liability —1c.vome: 


CARNIVALS — AMUSEMENT PARKS 
PRODUCTS — MALPRACTICE 


* 
MARINE — SURPLUS FIRE 


EXCESS ano REINSURANCE 


We invite your inquiry 


STAUNTON, GLOVER & CO. 


CHICAGO 4, ILLINOIS 






Principat CiTIEs oF THE Unitep States 


FIDELITY & SURETY BONDS 





HARRISON 7-5607 


Downey Relaxes 
His Grip on R.I. 


SAN FRANCISCO — Commissioner 
Downey announces that he has conclud- 
ed an arrangement with General Agen- 
cies of New York, Inc., under which it 
will handle the details of administering 
the policies of Rhode Island and Pioneer 
Equitable, including the pertinent rec- 
ords, recording of cancellations and en- 
dorsements, billing agents and brokers 
and receiving premiums. Any cancella- 
tions or endorsements to outstanding 
policies must be signed by a representa- 
tive of the commissioner. 

At the same time the instructions con- 
tained in Mr. Downey’s letter of May 17 
forbidding disbursement by agents of 
any of the funds of these companies 
are rescinded to the extent that those 
instructions barred transmittal to Gen- 
eral Agencies of New York, Inc. 


To Write No New Business 


No further business is to be written 
in these companies in California until 
further order. Routine endorsements 
affecting policies but not involving sub- 
stantial increases in coverage in gen- 
eral will be issued by the conservator. 
Applications for such endorsements are 
to be forwarded to General Agencies of 
New York. 

Policies, renewal or otherwise, which 
had been executed prior to May 17, 
even though effective as of a later date, 
are to be considered to be policies issued. 
In the event such insured does not 
desire the coverage, he should advise the 
agent in writing or cancel and return 
the policy. 

Agents will continue the collection 
of premiums. All agents and brokers 
will be held strictly to account for the 
handling of premium considerations as 
trust funds. Agents and brokers have 
no authority to disburse any of such 
funds except to take care of billings by 
General Agencies of New York. This 
prohibits the return of premium to an 
assured on account of cancellation of 
policy or otherwise or the use of any 
portion of the funds for the purchase of 
insurance in other companies. 

Agents are not authorized to cancel 
any policy hertofore written. This can 
be effected only by written notice from 
the insured. Notices of claims are to be 
forwarded to the conservator in care of 
General Agencies of New York 


Lending Institutions’ Action 


Mr. Downey states that certain lend- 
ing institutions have instructed agencies 
to cancel Rhode Island and Pioneer 
Equitable policies and to provide other 
coverage. Mr. Downey states that unless 
the loan agreement provides to the con- 
trary, the lender does not have the 
right to cancel any policy. The power 
of cancellation is in the insured alone. 

Mr. Downey states that the funds 
of these companies that came into his 
hands as conservator are insufficient to 
pay claims either for losses or return 
premiums, and he voices the opinion 
that such claims are enforceable against 
the companies or their assets. He ex- 
pressed the hope that the companies 
will make the necessary funds available. 

Mr. Downey states he recognizes that 
the appointment of the conservator has 
caused inconvenience to agents but he 
states that this is unavoidable in the 
circumstances. “The existence of agents’ 


problems in problems in _ connection 


therewith will not be considered as a 
basis or reason to disregard of any of 
the instructions. si 


Full Line Bill in Wis. 

The Wisconsin house has passed the 
multiple line bill. 

A hearing was held the other day on 
a bill requiring public hearings to be 
held on rate filings. This was instigated 
by W. T. Evjue, editor and publisher 
of the “Capital Times” of Madison, who 
is a foe of the governor. That paper 
had an editorial the other day advocat- 
ing this measure. 


Houston, Pierce Succeed 
Forsyth at Richmond 
for North America 


Robert W. Forsyth, manager for 
North America at Richmond, will re 
tire June 30. He has been associated 
with North America since 1920. Mr 
Forsyth will be succeeded at Richmond 
by Overton W. Houston as manager ip 
charge of fire, marine and automobile, 
and Nolan S. Pierce as manager jg 
charge of casualty and surety. 

Re Houston joined North America 

Atlanta and has served as examiner, 
pees agent and most recently as man- 
ager at Denver, where he was assigned 
in 1946. 

Mr. Pierce joined the indemnity com. 
pany as special agent in North Carolina 
and served in Iowa, Chicago and Rich- 
mond until he was appointed indemnity 
manager at Cleveland in 1941. 


N. Y. Calls Hearing on 
North America Deviation 


NEW YORK — Deputy Superintend- 
ent Walter F. Martineau of the New 
York department has called a_ hearing 
here June 13 on a proposed 25% devia- 
tion from the rates for personal jewelry 
insurance requested by North America. 
North America and Inland Marine In- 
surance Bureau will have opportunity to 
be heard on the application for devia- 
tion. 








The Staughler agency of Orlando, 
Fla., has been incorporated under the 
name of Staughler-Huffman, Inc., with 
Elmer Staughler as president and Rex 
F. Huffman as_ vice-president. Mr, 
Staughler has been in the agency busi- 
ness at Orlando for many years and 
Mr. Huffman has been traveling the area 
for Grain Dealers Mutual Fire since the 
war. New offices are at 19 West Wash- 
ington street. 


UNDERWRITING 
MANAGER 


A specialty company with a good 
volume of Automobile insurance 
wants a man to take charge of 
their home office underwriting de- 
partment. He must have good ex- 
perience, education and personal- 
ity as he will be one of the execu- 
tive staff. Minimum starting salary 
$6500. 


FERGASON PERSONNEL 


330 S. Wells St. Chicago 6, Illinois 











ALL FORMS 


TRUCK 
INSURANCE 


Our Specialty 
Inquiries Invited 
a 


Recognized Safety and 
Engineering Service 


KELSO & SONS, INC. 


Tel. HArrison 7-4222 
175 W. Jackson Bivd. 
CHICAGO, ILL. 
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Indications of Fire 
Lines Softening Appear 


(CONTINUED FROM PAGE 1) 


seek a delay for the time being if the 
assured wants to take a drastic reduc- 
tion in his U.&O. cover. One agent, 
for instance, tells of seeing an assured 
in a “Moaning” mood at renewal time. 
He had no orders and he ordered his 
U.&O. to be cut 50%. The agent said 
that was a radical decision, but he 
agreed to come back in a few days with 
the figures. In the meantime, the as- 
sured had gotten a new order or two 
and was in brighter mood. He said he 
had changed his mind and that he would 
reduce his cover only 25%. 


Whisky Cover Reduced 


Due to recent declines in whisky 
prices, the pressure is off for coverage 
on whisky warehouses and, indeed, the 
report is that considerable existing 
cover is being eliminated. Some agents 
and brokers, it is reported, are doing 
away with the smaller policies on these 
risks. When the pressure was the 
greatest for cover, the entire market was 
canvassed closely and the broker would 
take $10,000 here, $15,000 there and 
$25,000 some other place. These poli- 
cies on whisky warehouses add up to a 
very large bundle and the multiplicity 
of contracts complicates bookkeeping. 
Hence the procedure seems to be to sim- 
plify the setup by canceling the policies 
for smaller amounts. 

There is some complaint on the part 
of companies that country elevators 
have not reduced their limits of liability, 
despite the large drop in grain values. 
One answer that is encountered in some 
localities is that the limits of liability 
have to be maintained at former levels 
against the chance that flaxseed may be 
stored there which is very dear. The 
companies’ underwriting and _ reinsur- 
ance is based on limits of liability rather 
than the amount actually at risk and the 
companies say they could handle the 
situation much more comfortably if 
those limits were brought down more to 
present levels of grain prices. 

Insofar as direct damage insurance is 
concerned, there have been very few 
cutbacks and there is still a tendency 
for the amount of insurance to be in- 
creased at renewal. Warehouses are 
bulging with products of all kinds as 
are the shelves of merchants and other 
pipelines of supply. This merchandise 
has to be insured even though it is not 
moving and there seetns to be a distinct 
tendency to see that insurance is carried 
in the amount of the price tag that is at- 
tached to the merchandise regardless of 
whether that price tag is such as to be 
interesting to the consumer at this 
time or not. 


Building Cover Unaffected 


Nor is there any tendency to reduce 
the amount of insurance on buildings. 
There has been a decline in the value 
of dwellings and other buildings, de- 
spite the fact that the cost of replace- 
ment has not gone down. This is a 
market situation. Of course, it is not 
the habit of insured to rush out and 
reduce insurance on buildings when 
there is a downward trend, any more 
than insured are habituated to cover in- 
treased building values immediately. 
These adjustments occur in the normal 
tourse upon renewal. 

Some of the fire companies say that 
0 far this year they are ahead in pre- 
mum volume by an eyelash. Others 
are definitely behind and some are “cry- 
ing.” 

The stock market thud of the last two 
Weeks has done the company surpluses 
% good, although the insurance invest- 


Ment portfolios are far less volatile 
than they used to be. Many insurers 
lve been keeping in an extremely 


liquid condition, among other things to 
% in a position to take advantage of 
areal, climactic buying opportunity. 














| An illustration of how abrupt price 
thanges that are being encountered 
these days can affect insurance situa- 


tions is found in a recent loss to a 
truckload of finely finished steel. Under 
the marine contract, the insurer was 
liable for the invoice value at the time 
of the loss which happened to be $250 
a ton. When it came time to make the 
adjustment, however, the same _ steel 
could be replaced for $80 a ton. The 
insured waved aside an offer to re- 
place the steel, saying that its ware- 
houses were bulging with it and insisted 
on recovering the invoice value which 


‘was its privilege. 


- 





Kill Anticoercion Bill 

LOS ANGELES—The California as- 
sembly rules committee Monday killed 
the anticoercion bill which would have 
prohibited lenders from requiring the 
borrower to secure his insurance through 
designated agents or brokers but which 
would have permitted lenders specifying 
the company from which they would ac- 
cept policies. 


Del. Full Line Bill Passes 


The Delaware legislature, which has 
now adjourned, enacted a full multiple 
line underwriting bill. No action was 
taken on either the compulsory automo- 
bile insurance measure or the modern 
type financial responsibility bill. At one 
time the compulsory measure was re- 
garded as a serious threat. 





E. V. Henckel, Sr., was tendered a 
luncheon by. a large group of insurance 
friends on the occasion of his retirement 
#s an executive at Cleveland for Ohio 
Inspection Bureau. 

J. M. Shaw, superintendent of the in- 
spection bureau at Cleveland, was chair- 
man of the committee and Eugene F. 
Gallagher of Planet was toastmaster. He 
was presented with a gold watch at the 
assemblage and with a matching chain 
by his bureau associates, and Insurance 
Board of Cleveland presented to him a 
framed testimonial. He started with the 
bureau in 1904 and later became super- 


visor of inspectors and most recently has 
filled general executive duties. 


Zurich Publication 

“Between Ourselves,” a publication 
gotten out by the eastern department of 
Zurich for its personnel and agents, 
marked its fifth anniversary with the 
June issue. The magazine, which has 
steadily grown in popularity and diver- 
sity of material, is edited by Norman 
Robertson, agency superintendent, 








Council for Independent Business, to 
be headed by former Congressman Wal- 
ter C. Ploeser of the Ploeser, Watts & 
Co., local agency at Clayton, Mo., has 
been set up at St. Louis to act as spokes- 
man for small businessmen. Mr. Ploeser 
would not be a salaried officer of the 
council. 





The local board at Kankakee, IIl., is 
planning to hold a field day Sept. 7. 








A DIRECTORY OF RESPONSIBL 





INDEPENDENT ADJUSTERS 5 





COLORADO 
Crocker Claims Service 


Symes Building 
Denver 2, Colorado 


Office Telephone Main 5141 
After Hours Telephone Cherry 6822 








J. L. FOSTER 

314 First National Bank Building 

Springfield, IHinois 
Automobile - 


Fire - Casualty 





NEW YORK 





WAG AND GLIDDEN, INC. 
TOPLIS AND HARDING, INC. 


Insurance Adjustments 








DIST. OF COLUMBIA 





WILSON ADJUSTING CO. 
INVESTIGATORS 
ADJUSTERS for | nat ond COMPANIES 
ON ALL TYPES OF CLAIMS 
District of Columbia and Adjacent Territery 
1010 Vermont Ave., N. W., Washington, D. C. 








NAtional 8056 Night Phone: Oliver 4939 





Casualty and Inland Marine 
a Market Street 





offices: Indiana 
and Terre Haute, Indiana 


All Kinds 
Chisage Boston Now Yort 
Los Angeles Detroit 

















IOWA 





FLORIDA 


MIAMI 
RAYMOND N. POSTON 
Adjusters all lines 
402 Congress Blig.,, Telephone 9-6449 





H. E. LICHT ADJUSTMENT SERVICE 
533 Higley Building 








MICHIGAN 


THOMAS D. GEMERCHAK 
Insurance Adjustments 
All Lines 


205 Great Lakes Life Bidg., Cleveland 14, O. 
Phones Off. Su. 2006 — Res. Fa. 9443 











BALL-VAN PATTER, INC. 








THOMAS M. McELVEEN COMPANY 


Adjusters — All. Lines 


10 N. E. 3rd Ave., Miami, Florida 
OFFICES 
Fort Myers, Florida Lakeland, Florida 
Havana, Cuba West Palm Beach, Florida 








ILLINOIS 


Adjasters Ali Lines 


E. S. GARD & CO. 


Chicagoland Claims—Since 1920 
175 W. Jackson Bivd. WAbash 2-8880-1 











Phone HArrison 7-3230 


<p> THOMAS T. NORTH, INC 


Adjusters All Lines ° 
175 W. Jackson Blvd, Chicago 4 


NATIONAL 
ASSOC 
EPENDENT) 
INSURANCE 
uss 





A. H. DINNING COMPANY 


GB Fire - Inland Marine - Auto 


F. M. Clements, Manager 





Free Press Bldg., Detroit, Mich. 








Robert M. Hill, Pres, E. B. Bystrom, Vice-Pres. 











MICHIGAN ADJUSTMENT BUREAU, INC 
208 N. Capitol Ave., Lansing 7 





> Phone 21687-8 
Se H. C. Cunningham, Manager 
* Branches 
\/| Detroit Saginaw Kalamazoo 





MISSOURI 





Office Phone: 3-2771 Residence Phone: 2-6482 


W. J. ROTHFUSS 
Adjusters All Lines 


1 S. Maim St. Decatur, I 








Insurance Service Bureau 
3529 Franklin Ave., St Louis 8, Mo. 
Phone: NEwstead 9424—24 hour service 
A. Brown Dillard, Manager 























WEST VIRGINIA 








RAYE O. LAWSON SERVICE 
800 Kanawha Boulevard East 
Charleston, West Virginia 
25 years’ experience in the claims and 
investigation field. 








WISCONSIN 











gy 
Chillicothe, Mo., —__ ae Me, 


Mo., Sikeston, Mo. 





CLAIM SERVICE, INC. 
R. L. Pendergast, 
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Term Enstedinent Plan Mushrooming 


(CONTINUED FROM PAGE 1) 





count each year collecting premiums 
annually at a commission reduced be- 
cause of the reduction in premium. 

As for the companies, when they 
introduced the five year policy at a 
premium of four annuals, there was a 
ine banking consideration for doing 

. They could use the money to make 
pe ol Today this is not so much of 
a consideration. Fire companies also 
buy government bonds nowadays. But 
there was another consideration, the 
savings in handling, and that is still 
there. However, the installment plan 
does away with much of this saving. 
Thus there isn’t a great deal left of 
the purposes of the term idea, except 
the theory that it helps ‘bind the busi- 
ness to the agent and company for 
five years. Companies aren’t impressed 
by the interest earning. 


Cite Alabama Ruling 


Alabama has ruled that the install- 
ment premium endorsement can be 
used on classes selected by companies, 
but the annual payment endorsement 
must be attached to every policy subject 
to the term privilege. This action has 
been taken also in another state or 
two. The gist of the annual premium 
endorsement is that the premium each 
year will be charged at the then legal 
or current rate, as in Alabama and 


WANT ADS 




















and credentials in U-47, 
ational — “ieee 175 W. Jackson Bivd., 














FOR SALE 
Old Established Ri ae —— s eof 
a. ve yearl 
nd ow lecation. 
U-50, c/o The 
Jackson Bivd., 
Chicage 4, Illinois 














OFFICE SPACE AVAILABLE 


With Cincinnati Local Agency for Fire or Cas- 
ualty State Agent or Fieldman after July Ist. 
Address U-67, The National Underwriter, 175 
W. Jackson Bivd., Chicago 4, Illinois. 














POSITION WANTED 


As field man for Eastern lowa. Have 20 years 
underwriting and ion experience in 
Home Office of fire company. Past few years 
in field end local onas? Can give the best 
references. -65. The National Under- 


Address 
writer, 175 W. Jackson Blvd., Chicago 4, Ill. 














INLAND MARINE 
UNDERWRITER WANTED 


Splendid opportunity for i 
man as assistant to marine super- 


writer, 175 W. Jackson . Chicago 4, Il. 














WANT TO BUY 
Well established general agency. Michigan 
pref d. Will id partnership. Small 
town acceptable. Address U-66, The National 
Underwriter, 175 W. Jackson Bivd., Chicago 4, 
Illinois. 

















FIELDMAN 
Fire end Automobile ey Age 31—Excel- 


writer, 175 W. Jackson Blvd. . Chicege 4. Ill. 








other states. But in Florida, it is under- 
stood, the companies must renew the 
policy at the original rate. 

Companies hesitated, especially in re- 
cent years when capacity was a problem, 
to go into installment financing. They 
felt they had to reserve for the entire 
five. year premium. However, on the 
installment premium _ endorsement, 
though they must reserve for unearned 
premium for the five years, they are 
permitted at least by most states to 
take credit as an accounts receivable 
item for the net amount of unearned 
premium. This is the balance of the 
term premium due after the first in- 
stallment, minus agent’s commission, 
and goes into assets. The companies 
don’t have to reserve for more than 
the current year under the annual pay- 
ment endorsement. 


The annual payment endorsement 
provides for payment of 80% of the 
annual premium, each year for five 


years. There is no interest charge. 

The installment premium endorsement 
provides for payment of a full year’s 
premium initially, in advance, and then 
75% each succeeding anniversary date 
for four years, plus an interest charge 
on the last four payments. Many of the 
endorsements, for example, charge 78% 
each of the last four years: as, “Second 
installment, 78% of premium for a 
one-year policy, due one year after 
inception of policy.” If insured is in 
default on an installment, the amount 
previously paid is regarded as earned 
by the company and the policy may be 
canceled. 

This recrudescence of the installment 
payment plan is disquietingly reminis- 
cent of the old depression days to many 
in the business.*It was a hard times de- 
vice and in these jittery days the emer- 
gence of such a depression symbol 
causes shudders. 

In Iowa and Nebraska the practice 
is gaining much momentum and a num- 
ber of the organization companies are 
offering the plan including Crum & 
Forster and Boston. 

General of Seattle and a number of 
the other non-board companies are push- 
ing this plan aggressively and the com- 
panies that have not made such a move 
are being bombarded by agents with re- 
quests to make such an arrangement 





available, in those points where the 
competition is the most intense. 
Ky. Fire Safety Move 

Gov. Clements of Kentucky has ap- 


pointed a 32 member Kentucky fire 
safety commission. The group is pat- 
terned after that recommended to state 
governments by the President's fire 
safety conference. 

Last year property loss by fire totaled 
$9,052,552, and since the first of the 
year 79 persons have been fatally burned 
the governor said. 

Insurance members of the commis- 
sion include Martin W. Boedeker, Royal 
Exchange, Louisville; George E. Burks, 
Louisville local agent; Orville Noel, 
Covington agent; George H. Parker and 
W. M. Horn of Kentucky Inspection 
Bureau, and Norman A. Chrisman, 
Pikeville agent and member of N.A.I.A. 
executive committee. 

Secretary of the commission is James 
P. Sullivan of the state fire marshal’s 
office. 


Group Plan Liberalized 


National Fire has liberalized the life 
insurance plan for employes country- 
wide, to meet present needs more fully 
and provide more coverage in earlier 
years of employment. Premiums for 
basic coverage are paid by the com- 
panies, and maximum _ coverage is 
reached after two years of employment 
instead of 10 years as under the old 
program. 

Total disability benefits are provided 
on the basis of inability to engage in 
any occupation. 
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Scottish Union einen 
Aitchison at Chicago 


_ Vincent W. Aitchison has been named 
inland marine special agent of Scittish 
Union at Chicago. He has been working 
on inland marine since 1930 when he 
started with Appleton & Cox at Chi- 
cago. He was manager of the inland 
marine department of Dubuque F. & M. 
at Chicago and most recently has been 
with McGee & Co. there. 


North Texas Field Club at a meeting 
at Dallas with 42 attending, organized 
a school for inspectors under leadership 
of Hugh V. Keepers of Fire Prevention 
& Engineering Bureau. At the next 
meeting, July 18, the subject of public 
buildings will be discussed. 


STOCKS 


By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. gy 1. Chicago. 











June 
Div. Bid Asked 
Aetna Casualty ...... .00 81% He 4 
Be eee se 1.80° 53 4 
re eee 2 2.50* 52 53% 
American Alliance ... 1.10* 23 24 
American Auto ...... 1.60 45 47 
American Casualty .. .80 12 13 
American (N. J.) .. -70 17 18 
American Surety 2.50 57% 59 
OOD . 6 dted de ds o0d'00 Re 63 65 
Camden Fire ....... 1.00 19% 20% 
Continental Casualty. 2.00 53 54% 
Fire Association .... 2.50 60 62% 
Fireman’s Fund .... 2.60 7 79 
Firemen’s (N. J.) .... _.50 16 17 
Giens Falls ......... 2.00* 49 50% 
Globe & Republic.... .50 9% 10% 
Great Amer. Fire.... 1.30* 31 32 
Hanover Fire ........ 1.40 32 33 
Hartford ay + omee 2.50° 123 125 
eS: oe + ree 1.30 27% 28% 
Ins. Co. of North Am. 3.50* 101 3 
Maryland Casualty .. .50 13 4 
ass. ae -60 25 26% 
Merchants Fire, N. Y. 1.15* 26 27 
National Casualty ... 1.45* 25 26 
National Fire ....... 2.00 52 54 
New Amsterdam Cas.. 1.20 31 32 
New Hampshire ..... 2.00 42% 43% 
North River ......<.. 1.20* 24% 25% 
Ohio Casualty ...... 1.00 50 Bid 
Phoenix, Conn. ...... 2.00* 83 85 
Preferred Accident ence 3% 4% 
PO, WOE ccc ccnces 1.40* 32 33% 
oe. Waewe 2. & ‘M....<. 2.25° 80 82 
Security, Conn. ...... 1.40 32 33% 
Springfield F. & M.... 1.90 43% 45 
Standard Accident 1.45 33 34 
a 22.00% 622 632 
Ds Gh Be OB Qoccwctcees 0 50 52 
2. ears 2.00 59 61 


* Includes extras 
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J. P. Lassiter Florida 
Agents’ New President 
(CONTINUBD FROM PAGE 6) 


not create even an atmosphere that , 
conducive to thinking. They allow sog 
and athletic activities to obscure anj 
crowd out intellectual things. 
Insurance students, he declared, 
evolving citizens, must be trained 
live together in groups in cities, jy 
states, in nations and in one world, 
A welcoming talk was given by Har. 
old Colee of Jacksonville, executiy, 
vice-president of Florida State Chambe, 
of Commerce. 
B. D. Cole of West Palm Beach wx 
chairman of the nominating committe 
The attendance exceeded 300. 


Seattle Pond Plans 


An invitation to members of the Bly 
Goose who may be at Seattle for the jn. 
surance commissioners’ convention, has 
been extended by Don C. Husted, mow 
loyal gander of the Seattle pond, to x. 
tend the annual meeting at Inglewoo/ 
Golf & Country Club, June 24. The lat 
ter date will be the registration day fo 
the commissioners’ convention and othe; 
than registration nothing is scheduled 
for the program. 

The pond will hold a business session 
and initiation in the morning, and a gol 
tournament in the afternoon. The Seat. 
tle members will compete for the Le 
McKenzie cup and coincidentally a Seat. 
tle team will meet a British Columbig 
pond team in a traditional tournamen; 
for the A. Z. DeLong trophy. 

There will be a cocktail hour and 
banquet in the evening. 


Young Slated at Newark 


Casualty Underwriters Assn. of New 
Jersey at its annual meeting at Newari 
was scheduled to vote on the following 
slate of officers: John Young, Londor 
& Lancashire Indemnity, president 
John B. Rooney, Commercial-Metropoli} 
tan, vice-president; J. A. Little, Eagle 
Globe-Royal, treasurer, and Percy A.$ 
Rogers, U. & G., secretary; and 
William A. Sadler, Century Indemnity 
retiring president; John A. Nolan, Aetna 
Casualty, and Edward Charles, Indem; 





nity of North America, executive com, 
mittee. 
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Saiiemine Seobuiants sRL 
Action in Cal. Appeal Court 


(CONTINUED FROM PAGE 2) 
dence.” It states that the “autocratic” 
commissioner has been engaged “in 
what seems to be persecution against 
out of state insurers and their Pacific 
Coast representatives.” 

It appears, the resolution goes on, 
that the activities of the commissioner 
“have 
litigation, and that at the present time 
one insurance company has filed suit 
against him for $50,000 damages alleged 
to have been caused by illegal destruc- 
tion of the company’s business.” Also 
the resolution declares the commission- 
ers of a majority of the states have set 
up a method whereby through the proc- 
ess of a conference examination inves- 
tigation may be made of any insurance 
company to determine its solvency 
while protecting its policyholders from 
the effects of premature publicity or 
other impairment of their policies, and 
the California commissioner failed to 
attend although invited to a conference 
examination requested by the commis- 
sioner of the home state of a company 
doing business in California. 

The California commissioner, accord- 
ing to the resolution, proceeded to insti- 
tute other action which has destroyed 
the value of the policies held by more 
than 100,000 California policyholders. 


Philip W. Collins Joins 
Moore, Case at Chicago 


Philip W. Collins, prominent Illinois 
political figure, and who has operated 
a class 1 agency at Chicago since 1935, 











PHILIP W. COLLINS 


has now become associated with the 
Moore, Case, Lyman & Hubbard agency 
of Chicago as a broker. He is prepar- 
ing to move into quarters at 1209 Insur- 
ance Exchange building, on the same 
floor with Moore, Case. Frank D. Kil- 
oran, who is operating head of the 
agency, will make the move along with 
several members of the clerical staff. 
Mr. Collins is a member of the board 
of Chicago Transit Authority and this 
tequires much of his time. He was a 
member of the Illinois Commerce ‘Com- 
















Cadillac Employment 
Agency, Inc. 
Insurance Personnel 
From Coast fo Coast 


220 South State Street, Chicago 4, Illinois 
— WAbesh 2-4800 — 


POSITIONS OPEN 
Special Agent Casualty.............. $450 





ED GINS "55 oo bn kon ce cw oe Oly 300 
Underwriter Inland Marine........... 300 
IRIN 6 0 ona coehonmsawe «a 325 
Underwriter Comp. and P.L.......... 250 
Underwriter Burg. and Plate Glass.... 300 
Underwriter Casualty ............... 325 
Underwriter Surety Bonds............ 300 
Claim Adjuster Fire................. 350 
I TI io at 0s oe «ts BR AE 300 





For particulars on above 
positions, phone, write or call 





in person. 








been such as to embroil him in: 





imision from. 1929 to 1934 and was IIli- 
nois state director of revenue from 1940 
until about two years ago. 

Mr. Collins started as an insurance 
broker in 1920 and he was joined by 
Mr. Kiloran in 1929. 


Self-Insurance Drops $3 
Million St. Louis Surplus 
to Deficit of $4 Million 


ST. LOUIS—The city of St. Louis is 
“running a great risk” by acting as a 
self-insurer without providing adequate 
imsurance reserves or special funds to 
cover damage or destruction of various 
public buildings, City Comptroller Car- 
penter told the city’s board of estimate 
and apportionment. He favors insuring 
a number of the city buildings against 
fire and other hazards until such time 
as the city can build its own imsurance 
system. 

Establishment of such a system was 
recommended in 1941 in a report by the 
Governmental Research Institute to a 
Mayor’s advisory committee, based on 
recommendations by the Griffenhagen 
report, a private research firm. The 
city dropped most of its insurance but 
failed to set up the special reserve funds 
as provided in those recommendations. 

Mr. Carpenter told the board that the 
city had a surplus of about $3 million 
when it dropped its insurance and now it 
has a $4 million deficit, with no money 
to replace property that might be de- 
stroyed by a fire explosion, tornado or 
other catastrophe. 

City Counselor Crowe said his office 
will determine if it is possible for the 
city legally to set up a special reserve 
fund with restrictions so that the money 
could not be used for any other purpose. 
One legal problem is that one board of 
aldermen cannot legally bind a succeed- 
ing board. 


Plans for Mich. Institute 
June 27-July 1 Announced 


LANSING, MICH.—Further details 
of the insurance institute at Michigan 
State College, June 27-July 1 have been 
announced by Michigan Assn. of Insur- 
ance Agents, co-sponsor of the event 
with the college and the Michigan de- 
partment. 

In addition to a beginners’ course for 
agents’ license aspirants an advanced 
course is to be provided, covering busi- 
ness interruption, repair and replace, all- 
risk and other multiple line contracts, 
survey selling, meeting competition, in- 
land marine, dishonesty coverage, liabil- 
ity and office management and pro- 
cedure Enrollment is limited to 150. 

C. C. Iuppenlatz, Crum & Forster, De- 
troit, will direct the faculty of fire and 
property line experts, assisted by R. A. 
Mitchell, North America, Chicago. In- 
structors in specific lines will be: Office 
management and procedure, Oscar Bel- 
ing, Royal-Liverpool, New York, and 

L. Strong, insurance education co- 
ordinator at the college; casualty and 
dishonesty, H. B. Carr, Fidelity & Cas- 
ualty, New York, assisted by C. L. Mil- 
ler, Standard Accident, Detroit; insur- 
ance laws and rulings, Herbert B. 
Thompson, and Darlyle Watters, Michi- 
gan department. 





Lake Shipping Booms 
(CONTINUED FROM PAGE 2) 
they are not prepared to stand by and 

lose it by price competition. 

The situation in that respect differs 
from that pertaining to the Great Lakes 
hull insurance situation. Here there has 
been a steady drift to the London mar- 
ket and the U. S. syndicates have not 
undertaken to save the day by meeting 
the overseas quotations. 


List Golden Gate Teachers 


SAN FRANCISCO—Instructors for 
the new summer course of the insurance 
school of Golden Gate College, which 
starts June 16, include John Henry Mar- 
tin, Standard Forms Bureau; James 
Simpson, Eagle-Globe-Royal Indemnity: 





Commercial Union: John 
Savage, National Bureau: Robert 
Shoreen, California compensation fund: 
A. E. Kappenman, Hartford Accident: 
Charles Linford, life department, John- 
son & Higgins; E. H. McCaughan, Fire- 
man’s Fund; Noel Kipe, North America; 
George Jansen, Spencer & Co., brokers; 
H. S. McIntyre, Hartford Steam Boiler: 
C. §S. Sinclair, Sinclair & Co., brokers; 
Frank Fullenwider, deputy insurance 
commissioner. 

The course is designed to prepare 
those desiring to qualify for agents, so- 
licitors and brokers licenses. 


Cement, 





Launch New Ind. Insurer 


Tri-State Ins. Co. has filed an applk- 
cation with the Indiana department for 
authority to issue a general line of cov- 
erage. Incorporators are: Eben Lesh 
and Joseph H. Lesh, attorneys, Hunt- 
ington, Ind.; Paul W. Sult, president, 
and Arnold Waibel, vice-president of 


Firemen & Mechanics, the perpetual 
charter company of Fort Wayne; Fred 
Tomsits, insurance agent, South Bend; 


Cecil C. Lockwood, insurance agent, 
Bluffton, and Edward Donaldson, man- 
ager of the Triangle Agency, Indian- 


apolis. 
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Everyone is concerned about contin- While fire, burglary, accident and 

<x uing in safe possession of the world’s _ sickness are not always avoidable, 4 
goods and the savings for the future Insurance provides unfailing protec- 

Ss which are the fruits of his efforts, tion, within the policy terms, against 
planning and self-denial. This isthe the property or financial loss that 
material side of Security. usually results from the unexpected 
Dtuideid eietiiticandon occurrence of such misfortunes. 

0) belongings are within our own dis- Insurance — Bulwark of Prolection— a 
= cretion but the uncertainties of life is a means of making safe one’s earning ty) 
are not. No one is able to predict capacily, possessions and reserves. 

what may happen tomorrow. This is Security! 
> " 
COMMERCIAL UNION-OCEAN GROUP |# 
ow OPERATING IM THE UNITED STATES > 
Commercial Union Assurance Company Ltd. . - Since 1871 Zz 

— The Ocean Accident & Guarantee Corp.,ltd.. .... " 1895 
American Central insurance Company ....... ™ 1853 2) 

O} Columbia Casualty Company . Pe ee eee | 

Ww The California Insurance Company --...... " 1864 > 
Union Assurance Society Limited ......... ™ 1881 

W The Palatine Insurance Company Limited ...... ™ 1901 r 
The British General Insurance Companyltd...... " 1920 
The Commercial Union Fire Insurance Co. ..... " 1890 

a Head Office, One Park Avenue, New York, N. Y. 
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America’s more conservative business institutions. 


District offices in principal cities. 


IMPARTIAL VALUATIONS 
of 


PROPERTY 





The lloyd-Thomas Co. 


paste Jax. tins 























14 


AeNATIONAL UNDERWRITER 


June 9, 1949 








EDITORIAL 


COMMENT 





The Past's Influence on Decisions 


A familiar device in fiction and the 
movies is the flashback. The story gets 
under way and then returns to preced- 
ing events, which are intended to make 
clearer or more dramatic the reasons for 
the situation. 

We were reminded of this the other 
day when a company executive was ex- 
ploring the reasons for the departure 
of a key man. He wondered if he had 


properly marchandised the company to 
the man and his future in it. He tried 
to do this when the key man an- 


nounced the outside offer, but the man 
accepted it. The executive wondered if 
the sales talk might have been effective 
if it had been given 10 years before. 
Perhaps he should have merchandised 
the company and the job more fre- 
quently over the years. Decisions are 
made at a certain point in time, but the 
factors which a man uses to arrive at 
a decision usually have been created at 
various times in ‘he past. 

The most important thing to a young 
man entering business is his future. 
This concern may be of little moment to 
his company, yet if a firm is to develop 
key men to conduct its operations, those 
at the top must devote some attention 
continuously to envisioning for the in- 
dividual new men coming in the possi- 
bilities ahead. Only in this way can a 
company bind the individual to its needs 
and purposes. 

Thus a merchandising talk about the 
business today may decide a future ex- 
ecutive 10 years from now to stay with 
the company. Certainly it will have 
much to do with what he delivers in the 
way of effort and improvement in his 
job. The executive who recognizes the 
importance of his future to every likely 
man the company hires, who interprets 
that man’s chances that lie ahead, does 
a sales job for the firm that cannot be 
done successfully in any other way. 

Occasionally a company has gone to 
pot because of the lack of executive 
talent of high caliber with roots deep in 
a company structure. How does a com- 
pany get into this condition? It takes 
a long time to ruin a company in this 


way; it also takes a long time to get 
into good condition in this respect, and 
it takes continuous effort to keep it 
that way. After all, a business is the 
people who conduct it. 

The wise executive knows that mer- 
chandising the company is not wholly 
a matter of salary and not even primar- 
a matter of money, per se. But it 
is a matter of making the individual 
feel that he is important to the com- 
pany, and that the company is important 
to him; not only that it is important 
but that it is personal, in terms of the 


ily 


executives with whom he works, the 
people who run it. 
Many company executives spend a 


good deal of time, thought and effort 
on this phase of their operations. And 
why not? After all, businesses buy 
insurance on key men because they rec- 
ognize the real monetary value these 
men represent to the business, that the 
business would suffer if they lost them. 
They bring such men along gradually 
salary-wise. That is why company heads 
see to it that the man is brought to 
envision his future and the company’s 
as both bright and intertwined. 

To a lesser degree, the merchandising 
of the company to all employes must 
rest on the personal interest department 
heads and others in key positions take 
with new employes and maintain with 
those whose service with the company 
extends over the years. In a large con- 
cern it is difficult for those in authority 
to maintain informal, friendly relations 
with all employes and at the same time 
to be thoughtful and knowing, which is 
a necessary impression to impart. But 
it is not hard for the chief executive 
to do it with other executives; for other 
executives to do it with sub-executives; 
for department heads to do it with those 
coming along in their divisions, and so 
on to the employe newest on the job or 
who does the most routine sort of work. 

This is a way to keep employes. It 
also is the method needed to get the 


best effort of which a staff is capable 
and to which a sound and generous 


company policy is entitled. 


Splendid Spirit in Reg. 30 Problem 


The way in which the insurance com- 
panies are striving to comply with reg- 
ulation 30 of the New York insurance 
department governing uniform classi- 
fication of accounts is evidence of the 
highest degree of good faith on the part 
of the industry in coming up to the spirit 
as well as the letter of the new regu- 


latory pattern. The fact, for instance, 
that the companies sent 800 intent, seri- 
ous-minded representatives to the recent 
annual meeting of Insurance Account- 
ing & Statistical Assn. at Chicago, in- 
dicates that management is completely 
sincere in arriving at the destination 
that the supervisory officials have es- 


tablished. There have been dozens and 
hundreds of other smaller meetings and 
conferences in addition to untold re- 
search on the part of individual com- 
panies, but this huge Chicago congre- 
gation which was there mainly because 
of regulation 30, was the most im- 
pressive evidence of how the companies 
feel about the problem and the atten- 
tion they are giving to it. 

The approach up and down the line 
is not how can the figures be juggled 
to satisfy the supervisory officials, but 
rather how the allocations can be made 
to be of the greatest service to the states, 
and over and beyond that, and prob- 
ably even more important, how can the 
allocations be made best. to serve the 
most worthwhile purpose in the guid- 
ance of the individual company manage- 
ment. 

The studies that have been 
by individual companies so as to meet 
the requirements of regulation 30 have 
been costly, running as high as $25,000 
or more for good sized companies, and 
the companies are seeking to turn this 
investment into good account for in- 
terior purposes. 

That seems to indicate that regulation 
30 fundamentally was pretty soundly 
conceived. This is not true of a great 
many schedules and exhibits that are 
called for on the part of states. Many 
such calls can serve no earthly purpose 
for the states and have no conceivable 
value for the company that is required 
to get the figures together. The natural 
reaction of management is to ask what 
the figures that are wanted are good 
for and whether, when they are gotten 
together, they are to form the basis 
for any action. If the answer is that 
the figures are good for nothing and 
nobody is going to do anything about 
them, the natural reaction is to reach 
for a figure out of the air and go 


initiated 


through the motions of complying with 
the requirements with as little trouble 
and expense as possible. 

Here, however, the companies recog- 
nize that the supervisory authorities are 
trying to reach something that is very 
dificult to reach, that it is a praise. 
worthy objective and that the wise 
course is to do their best to provide 
what is wanted, not only in the interest 
of cooperating with state supervision, 
but for self-serving purposes. 

There was much applause of the state- 
ment that T. C. Morrill, deputy insur- 
ance superintendent of New York and 
the ace regulation 30 man of the U. S, 
made during his talk before the account- 
ants at Chicago. Mr. Morrill said in 
effect that the New York department is 
not trying to promote the introduction 
of an elaborate cost accounting system 
for its own sake. He indicated the belief 
that the more elaborate the system, the 
more unrealistic it may actually be. 

That statement of Mr. Morrill’s indi- 
cated to the insurers that the super- 
visory authorities are not taking a 
wooden shoe attitude on this matter, 
that they are not seeking to impose 
upon the business an artificially correct 
and elaborate system of classification of 
accounts as a scientific facade. They 
are trying to work up something that 
will be more realistic than the old allo- 
cation that was on the basis of premi- 
ums. Whatever basis is selected will 
be, to a certain extent, unrealistic. It is 
perhaps a matter of degree of imper- 
fection and it is reassuring to the com- 
panies and is inducing them to co- 
operate more wholeheartedly to see that 
the supervisory authorities recognize the 
inherent limitations in the situation and 
are not straining for a degree of pre- 
cision that could reduce the whole 
project to an absurdity. There is a splen- 
did spirit emerging. 








PERSONAL SIDE OF THE BUSINESS 











Carl Claussen, who is retiring June 
30 as western manager of London & 
Lancashire in Chicago, expects to make 
his summer headquarters at a place 
that he has purchased on Lake Ellen in 
the neighborhood of Iron Mountain in 
the Upper Peninsula of Michigan. He 
has always been fond of this section 
and has denuded many of the waters 
there of fish. He spent a month there 
earlier this year getting the accommo- 
dations in shape. 


Walter L. Hays, president of the 
American Fire & Casualty of Orlando 
and president of Florida State Chamber 
of Commerce, was featured on the 
American Broadcasting Company’s radio 
program “Breakfast ‘Club of the Air” 
with Don McNeill as master of cere- 
monies. Mr. McNeill told of Mr. Hays’ 
success in the insurance business and 
elaborated the formula that Mr. Hays 


has used, which includes the ability to 
get along with people, the power to 
work, integrity and training. 

W. K. Bickel of Vinton, Ia., was feted 
by 20 Ynsurance company representa- 
tives and local friends at a luncheon 
marking his 50th anniversary in the 
insurance business. On that occasion 
Mr. Bickel announced that his agency 
is to be consolidated with that of Wilson 
& Wilson and the combined organiza- 
tion will operate as _ Bickel-Wilson 
agency. 

Mr. Bickel entered agency work with 
the late J. E. Marietta and with one or 
two exceptions, the same companies 
then represented are still in the agency. 

Mr. Bickel was presented with a pen 
and pencil set by the company field men, 
and those speaking in appreciation of 
the honored guest were John W. Tobin 
and Roy Cameron of Vinton, Fred 
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Gedelman, G. H. Mickelson, William 


Whipple and T. C. Little, representing 
the companies. 

The Bickel-Wilson agency will be 
located at the former Bickel address. 
Recently the Bickel & Cope partner- 
ship was dissolved. Earl R. Cope is 
now with the state department of edu- 
cation. 

James L. Wilson graduated at Univer- 
sty of Iowa in 1933 and has been in 
the insurance business at Vinton since 
then. He was with his father, James N. 
Wilson, until the latter’s death in 1946. 

A brother, Robert L. Wilson, will 
occupy space with the new agency. He 
is agent for Equitable Life of Iowa. 

S. W. Schellenger of the Buckeye 
Union companies was elected vice-presi- 
dent of Advertising Federation of 
America, and vice-chairman of WNa- 
tional Council of Advertising Clubs at 
the convention at Houston. He has 
been president of Advertising Club of 
Columbus Chamber of Commerce the 
past year. 

Melvin LePitre, western department 
assistant manager of Fire Association, 
is bereaved by the death of his mother, 
Matilda LePitre of Ephraim, Wis. Mrs. 
LePitre was an aunt of Bruce Wester- 
fing of the western department of 
Springfield F. & M. 

B. F. Weaver, assistant U. S. man- 
ager of the fire companies and vice- 
president of the casualty companies in 
the Royal-Liverpool groups, who is in 
charge of the south, found a beautiful 
bouquet of 40 roses on his desk the 
other morning. 

Mr. and Mrs. Weaver will spend his 
yacation, which begins this month, on 
the Pacific Coast, where he was located 
10 years. They will be with their son, 
B. F. Weaver, Jr., who is in the field 
for Royal-Liverpool out of Sacramento, 
and the family will vacation together at 
Lake Tahoe. 

Mr. Weaver was guest of honor at a 
luncheon given by Clarke Smith, deputy 
U.S. manager. Mr. Weaver is immedi- 
ate past president of S.E.U.A. 

Miss Margo Payne, daughter of H.A. 
Payne, vice-president of Home, received 
a scholastic award at Miss Hewitt’s 
Classes, New York City, at the annual 
commencement exercises. 

William Penn, manager of the inland 
marine department of Home, at the 
home office, will be back on the job next 
week after several weeks illness. 

Edward J. Miller, veteran Louisville 
local agent and Republican leader, has 
been nominated as a University of 
Louisville trustee. 

Don Forsythe of the Forsythe-Cain 
agency at Springfield, has been ap- 
pointed a member of Illinois veterans 
commission. He served as a navy lieu- 
tenant. 

Jess L. Adams, Sr., local agent at 
Gloster, Mississippi, has become a 
grandfather. His son and partner in the 
Adams agency, J. L. Adams, Jr., is the 
father of a boy, Jess L. Adams III. 

Philip L. Johnson, Jr., son of the In- 
diana state agent for Pearl, has started 
work at the New York office of Pearl. 
He is a student of insurance at Indiana 
University, and is supplementing his 
schooling with practical training and 
work at the home office of Pearl. 

Charles B. Frazier, special agent for 
Aetna at Topeka, is in Christ hospital 
of that city as a result of a broken leg 
te suffered in an automobile accident. 

William L. Day, local agent at Lin- 
coln, Neb., was elected president of the 
University of Nebraska alumni associa- 
tion. 


A distinguished and extensive career 
commuting between Jenkintown, Pa. 
ad New York City on the Reading 
Railroad’s “Crusader” was honored the 
ther day on the outgoing train when 
John S. Love, vice-president of Home 
Indemnity, was feted by fellow com- 
muters in a car specially decorated by 
the railroad. Mr. Love has been com- 
muting on this train for many years, 
aid now is moving to Long Island. He 





was presented a plaque by his fellow 


riders and the festivities were appro- 
priate to the occasion. 

Francis X. Malley, vice-president of 
American Re, and Edward Uhler, 
agency department of the America Fore 
group, who live in or near Jenkintown, 
will be left to carry on the commuting 
tradition for insurance. 


DEATHS 


David O. Stine, 76, of Reedsburg, 
Wis., retired state agent of St. Paul Fire 
& Marine, who 
traveled Wisconsin 
for 30 years before 
his retirement in 
1936, died at Reeds- 
burg, after an ill- 
ness of several 
weeks. Born in 
New Philadelphia, 
O., he went to 
Reedsville in 1888. 
He was president 
of the old Wiscon- 
sin Field Club, Fire 
Underwriters Assn. 
of the Northwest in 
1924 and the Life 
Members of the Northwest Assn. in 
1943, and an honorary member of Wis- 
consin Fire Underwriters Assn. Mr Stine 
was prominent in business and civic 
affairs at Reedsburg and was a 33rd 
degree Scottish Rite Mason. 

Amadeo P. Giannini, 79, founder and 
chairman of the Bank of America and 
of affiliated holding company, Trans- 
america Corp., which controlled the 
Transamerica group of insurance com- 
panies, died at his home in San Mateo, 
Cal. The Transamerica companies are 
Occidental Life, Pacific National Fire 
and Premier. Mr. Giannini, whose suc- 
cess story has been much publicized, 
started business as a produce peddler. 
He founded the Bank of Italy and en- 
larged his then novel idea of branch 
banking. This predecessor of Bank of 
America survived the San Francisco fire 
and the 1907 panic and now there are 
500 branches of Bank of America, serv- 
ing three million depositors. 

Mr. Giannini was a director of Occi- 
dental Life and his son, L. M. Giannini, 
is currently its chairman. 

Louis F. Hawley, Sr., 81, who until 
he retired 10 years ago was with the 
U. S. F. & G. blanket bond department 
in New York City, for many years, died 
at Presbyterian hospital, Newark, fol- 
lowing a heart attack. Louis F. Hawley, 
Jr., a son, is president of Newhouse & 
Hawley of Chicago. 

Oscar J. Nelson, well known inde- 
pendent adjuster, died at age 53 at his 
Chicago residence following complica- 
tions of osteomyelitis, which developed 
last December. He has been in the ad- 
justing business at Chicago for 35 years 
and had at one time officed with Aetna 
Fire. 

William F. Lynch, 81, retired secre- 
tary of the Blatz-Kasten Co. agency, 
died at his home at Milwaukee. He 
had lived in Milwaukee 60 years and 
was associated with the agency for 40 
years before his retirement in 1942. He 
was treasurer of Milwaukee Board of 
Fire Underwriters for 25 years. 

E. C. Pedderson, casualty department 
manager of Moore, Case, Lyman 
Hubbard of Chicago, is bereaved by the 
death of his 13 year old daughter, Donna 
Jean Pedderson, who was a victim of 
leukemia. 

Graham H. Bruce, Sr., 53, of the 
Branch & Bruce agency, died at Rich- 
mond, Va. He had been engaged in the 
insurance business there for 25 years. 


Charles J. Brennan, former fire chief 
of San Francisco, whose long tenure of 
office brought him national recognition 
from fire insurance executives, died at 
Los Angeles, from the heart ailment 
which forced his retirement six years 














David Oo. 


Stine 


ago. He had long been a member of 
San Francisco Blue Goose and took 
great interest in Fire Underwriters 


Assn. of the Pacific, the Pacific and Na- 


tional Boards. In 1932 he was one of 
the strongest allies the business had in 
the strenuous campaign over the pro- 
posal to tax fire companies 2% of pre- 
miums to establish a state pension sys- 
tem for firemen. Chief Brennan aggres- 
sively fought the proposal throughout 
the state and at the legislature. 

Mrs. Alfred M. Best, wife of the 
head of the A. M. Best & Co. publishing 
firm, died at her home at New York. 

B. Miller McCue, 80, who helped to 
organize the McCue & Alsop agency 
at Richmond 40 years ago, died there. 


Richard I, Williams, 71, local agent at 
Laurel, Mont., died. He was a native 
of England. 


Meet Again on Chicago 
Negro Insurance Problem 


The insurance industry committee 
that was set up at Chicago in January, 
1948, to alleviate insurance market con- 
ditions in certain Negro sections of the 
south side of Chicago has called a meet- 
ing Friday of this week of Cook county 
managers and western department ex- 
ecutives to bring industry representa- 
tives up to date on current conditions 
and to plead for enlightened underwrit- 
ing practices in the area. 

This was preceded by a letter from 
the committee to the insurance offices in 
which all companies are urged to follow 
the procedures that were set forth in 
the directive of Feb. 14, 1948, which 
was issued by former Insurance Director 
Parkinson. That directive ordered that 
no fire insurance application should be 
rejected without a prior inspection re- 
port and that following receipt of the 
report, “applications be accepted or re- 
jected according to the same underwrit- 
ing standards followed in other sections 
of Chicago.” 


Advise Applicants of Hazards 


Also it was ordered that if an appli- 
cation were rejected because of the 
physicial condition of the property, the 
applicant be advised of the hazards so 
that he may know what corrective steps 
to take. 

The letter states that the issue of 
discrimination is again being agitated 
and numerous measures are pending in 
the Illinois legislature. Action has been 
postponed on them in the senate insur- 
ance committee but a hearing was sched- 
uled for Wednesday of this week. 

It was also stated that Insurance Di- 
rector Hershey and Gov. Stevenson are 
insisting that the companies take steps 
to comply with the Parkinson directive. 

The committee is headed by H. A. 
Clark, vice-president and western man- 
ager of Firemen’s. Other members are 
E. A. Henne, vice-president and west- 
ern manager of America Fore: C. W 
Ohlsen, western manager of Sun and 
Elmer F. Reske, manager of Cook 
County Inspection Bureau. 
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Conflict Among Agents 

The proposal that was submitted to 
the school board of Orange county, 
Florida, by Orlando Insurors Assn. for 
insuring and servicing school board 
properties was objected to at a hearing 
by individual agents in the county out- 
side of the city of Orlando. During the 
controversy, George Johnson, chairman 
of the school board, declared that ‘this 
difficulty between you insurance agents 
is the strongest argument we've seen 
yet for the board to carry its own fire 
insurance.” 

The school board had asked the Or- 
lando local board to propose a_ plan 
whereby a survey could be accomplished 
and the insurance handled through a 
single source. 

Sidney A. Singleton, spokesman for 
the organization, submitted that pro- 
posal, which included recommendation 
that the commissions be divided among 
all licensed agents of the county on the 
basis of amount of license fees paid by 
each agent. The plan embraced a re- 
tention of 5% of the premiums for ex- 
penses of administering the program, 

Fred Gregory, Winter Garden, was 
the spokesman for the opposition, say- 
ing that the plan constituted centraliza- 


tion. He suggested that agents in other 
parts of the county be permitted to 


share in the distribution of insurance in 
their specific areas. He recommended 
that three contractors be named to 
work with the board and that the com- 
missions be distributed among the 
agents on a pro rata basis. 


G.A.B. Calif. Shifts 


Walter S. Watts, adjuster-in-charge 
at Palm Springs, Cal., for General Ad- 
justment Bureau, has been transferred 
to Pasadena at his own request, and 
G.A.B. has named William J. Peschke 
to succeed him at Palm Springs. Mr. 
Peschke has had five years of adjusting 
experience with Aetna Fire. He joined 
G.A.B. in 1946 at Los Angeles. 








Queens County Dinner 


At the June 15 dinner of Queens 
County (N. Y.) Insurance Agents Assn., 
the following officers will be installed: 
S. E. Gutleber, president; Kenneth W. 
Haslam, W. R. Blake, and Alex Metz, 
vice-presidents; John Brennan, secre- 
tary, and Frank Fisher treasurer. Carl 
Typermass of the New York depart- 
ment and Roy A. Duffus, president of 
New York state association, will speak. 





Smith Now Assistant Secretary 


Jerome N. Smith has been named 
assistant secretary of National Mutual 
of District of Columbia. 

National Mutual has been licensed in 
Delaware, Maryland, D. C., West Vir- 
ginia and Florida. 
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Keen Interest in Problems Copital-Surplus 
in N. Y. Disability Business 


NEW YORK—A number of inter-- 


esting questions have been raised in 
connection with New York’s non-occu- 
pational disability law, which goes into 
efiect July 1, 1950. The manner in 
which these ‘problems are solved in 
New York is of more than usual inter- 
est because of the volume of business 
involved, because the law provides a 
new approach, and because of New 
York’s thorough regulation of insur- 


ance. 

One problem is how to meet a de- 
mand for coverage before the law goes 
into effect. How can the employer put 
in a plan ahead of July 1, 1950? The 
knot here is how to collect from the 
employe for his contribution. Appar- 
ently it would be too complicated to 
use a voluntary plan and shift back to 
the statutory prescription after the law 
goes into effect. Yet there is the de- 
mand, and some companies are trying 
to get an answer from supervisory au- 
thorities. If permissible, this would get 
a lot of the business rolling before the 
July 1 deadline. It is going to be a 
job to get the many small groups 
handled and under way at the crack of 
the gun. 


Policy Form or Forms 


A standard provisions policy which 
will meet the requirements of the law 
would be somewhat inflexible for some 
companies to handle, and alternative 
coverages for those that desire to offer 
more than the law’s minimum are likely 
to be permitted. The business sees little 
point in having a mandatory policy. The 
group life people particularly like their 
present policy because it is simple, 
flexible, and time tested for satisfaction 
and easy use. 

A big problem because almost wholly 
new is handling the smaller groups, 
four employes up to 25. Perhaps the 
workmen’s compensation form can be 
used for them. This would make w.c. 
and disability coverages concurrent and 
would reduce costs. Low cost is a 
prime objective on this business, but 
especially on the small groups. But if 
a company wants to be more liberal 
than the law requires, will pay on a 
doctors certificate, for example, will 
this have to be spelled out on the policy 
in detail? 

Supervisory authorities would cer- 
tainly not be disposed to prohibit a 
contract less restrictive than required 
by law. Including more than the mini- 
mum presents some difficulties, and it 
would add to the expense to start with 
a minimum policy and liberalize the 
benefits by rider. Several kinds of com- 
panies will write the business, and their 
operations differ. There are existing 
group plans, many of them more liberal 
than provided for by the new law, and 
these may continue in force. 


Suggest Three Advisory oFrms 


Three advisory forms have been sug- 
gested: Endorsement to the workmen’s 
compensation policy, giving statutory 
benefits with certain options permitted 
such as increasing duration of coverage, 
eliminating exclusions, etc.; another 
would be a separate policy form with 
Statutory benefits, resembling the com- 
pensation policy, say, which could be 
used to cover the small groups; then 
there might be a rider or endorsement 
to permit writing statutory benefits 
with A.&H. coverages, for use in ex- 
isting group policies, subject to options 
permitting increased benefits, etc. The 
standard provision might be included in 
any policy used, rather than having a 
xed policy. 

It will be important to isolate non- 
Occupational disability from the work- 


men’s compensation experience, some 
fecl, because the employer pays all of 
the w.c. cost, while the employe pays 
most or all of the non-occupational 
disability premium. This imposes a 
social obligation on the business, to 
provide maximum benefits as inex- 
pensively as possible. 


STATISTICS 


On the casualty side, the feeling is 
that the problem of keeping statistics 
on a policy that includes two coverages 
would not be too difficult since this is 
now done; in the automobile policy, for 
example, are several coverages, and yet 
the premiums and losses are separated 
for experience purposes. 

Statistics, which will be based on 
benefits paid rather than policy forms, 
are likely to be required in three phases: 
Data to enable the authorities to report 
to the legislature, such as number of 
employers insured, number of employes, 
benefits paid, etc., both on the statutory 
and a more liberal basis; data to show 
increased costs, when legislative pro- 
posals are made to increase benefits; 
and figures showing industry experience 
with the line. Statistics will have to be 
complete and conclusive, and include all 
figures, self-insurers’ as well as state 
fund. 

Without the 900 industrial classifica- 
tions of w.c. and the age and occupa- 
tion classes in accident and health, the 
statistical problem is not likely to be 
so severe in the new business, even 
though several degrees of coverages are 
offered. 


Minimum Reporting on Group 


The group life people would be con- 
founded by all of the reporting that 
goes on in w.c., if that much is re- 
quired under the disability law. One 
reason group has a low expense ratio 
is that reporting is kept at a minimum. 
Tke group people think that the re- 
quirement of too much statistical work 
would add to the cost and lead to 
criticism, 

It seems certain that the disability 
business can avoid the requirement for 
a hearing on every claim, as in w.c., 
and the statistical reporting on individ- 
ual claims, which is what w.c. require- 
ments amount to. 

Commissions will be a sensitive point. 
Companies aren’t likely to be allowed 
to use them to bid for business, in a 
field that is social insurance written 
principally by private business. Costs 
on the line are going to be closely 
scrutinized by the public. 








Observations on Commissions 


The New York department has re- 
peatedly made it clear it has no dis- 
position to regulate commissions, al- 
though it has also taken occasion to 
cominent when commissions have gone 
out of line. 

Producers want the pure acquisition 
cost shown separately from other costs 
in the analysis of the premium dollar. 
If the coverage is added to w.c., it 
seems logical that the w.c. commission 
would be paid. 

Companies writing package plans 
might be tempted to push costs over 
on to other lines, in order to compete 
successfully for the business. This is 
not regarded as desirable. The costs 
should be complete as to benefits, ac- 
quisition, administration, and so on, so 
that it can be determined that each 
branch is bearing its fair share of the 
cost, and that the costs are not too 
high at any one point. 


$60,000; Cashier's 
Loss $137,000 


Burton Dewese, cashier of Citizens 
Savings Bank of Weston, O., has been 
arrested on the charge of juggling de- 
positors’ accounts, the shortage being 
estimated at $137,000. According to 
Dewese the shortage is $90,000. The 
higher figure is the estimate of Federal 
Bureau of Investigation. Dewese was 
quoted as saying that he needed cash for 
Dewese Oil Refining Co. to pay for oil 
and storage and the market was slow. 
Also the said he saw a chance to expand 
Weston Mills, Inc., an alfalfa mill in 
which he has a one-third interest. 

According to FBI, Dewese paid checks 
drawn on the two companies by with- 
drawing the money from accounts of 
other depositors and making false en- 
tries. A total of $60,000 in uncleared 
checks on the oil company were found 
in the bank. 

The Weston bank has capital and sur- 
plus of only $60,000. On June 11 its 
records and accounts are being trans- 
ferred to Bank of Wood County at 
Bowling Green. 

The Weston bank has a $50,000 
blanket bond in Fidelity & Casualty. 


Allstate Covered for $68,000 
Robbery of Messenger 


The loss to Allstate of nearly $69,000 
when a company messenger was robbed 
of @ brief case this week at Chicago 
is covered completely under an insurance 
company blanket bond form 25. 

The messenger was carrying a case 
containing about $68,000 in checks and 
$650 in cash. As he passed an alley 
on La Salle street, a man jumped out, 
knocked the brief case from his arm 
and seized it and fled. 

The insurance covering the loss is a 
special blanket bond for insurance com- 
panies that corresponds generally to 
bankers blanket bond number 24. 


Mo. Qualification Bill 
Is Off to Good Start 


The Missouri insurance committee 
held a hearing Wednesday evening on 
the agents and brokers qualification 
measure introduced at the request of 
Missouri Assn. of Insurance Agents and 
other insurance organizations, and sup- 
ported by Superintendent Jackson. It 
follows very closely the model bill that 
was agreed to by N.A.ILA., National 
Board and the casualty companies and 
the organization stock companies take no 
exception to it. Written examinations 
would be required for agent, broker and 
solicitor. 

Presently the Missouri regulations are 
a hodge podge and the control is in 
minimum degree. 

A Missouri bill requiring service cars 
and taxicabs to carry B.I. insurance in 
the amount of $20,000/40,000 is in the 
hands of the house criminal jurispru- 
dence committee. Motorbuses are ex- 
cluded from the provisions. 


Reilly to Loyalty Group 

INDIANAPOLIS—William F. Reilly 
has been appointed casualty special 
agent by the Loyalty group for western 
Indiana with offices in the Kahn build- 
ing, Indianapolis. He has recently been 
special agent for Royal-Liverpool in 
southeastern Indiana. 





Sun Indemnity Promotions 


Leo M. Brimmer has been promoted 
to general attorney of Sun Indemnity. 
Formerly he was attorney of record. 
Richard Formidoni, who has been with 
Sun Indemnity 15 years, has been made 
attorney-of-record. 


Complete Card for 
Adjusters Annual 
Rally at Detroif 


Sherwood, Davis, Fagerlin, 
D. W. Rodda, Martell, 
Reinhold Featured 


A full and varied program has been 
prepared for the annual meeting June 
23-25 of National Assn. of Independent 
Insurance Adjusters at Detroit. 

Registration will begin on June 22 and 
the meeting will conclude the night of 
June 25 with a banquet and dance. 

Speakers at the first business session 
Thursday will be Donald B. Sherwood, 
general adjuster of National Board; Gor- 
don Davis, secretary-manager of Mutual 
Loss Research Bureau, on “Require- 
ments of the Independent Adjusters”; 
Cashan P. Head, attorney, on “Waiver 
and Estoppel as Applied to Fire Insur- 
ance,” and Glenn W. Fagerlin, claim su- 
perintendent of Zurich, on “Abutters 
Liability for Sidewalk Injuries.” That 
evening there will be a stag dinner for 
the men and special entertainment for 
the ladies. 

Douglas W. Rodda, general adjuster 
of National Union Fire, will open the 
Friday meeting with a talk on “Com- 
ments on Subrogation Procedure.” Other 
speakers that day will be Harold P. 
Reinhold, assistant Detroit manager of 
U. S. F. & G., on “Fidelity and Surety 
Bonds at Work”; Charles Martell, west- 
ern department marine manager of Fire- 
man’s Fund, on “History of Inland Ma- 
rine, Ocean Marine, Transportation and 
All Risks.” 

Convention chairman is Robert M. 
Hill of the R. M. Hill Co., Detroit. Pres- 
ident Ross Whitney, of Chicago, will 
preside. The business meeting and elec- 
tion will be Saturday morning. 


Agreed “Comp” Bills Get 
Quick Action in Ill. 


The “agreed” workmen’s compensa- 
tion and occupational disability bills in- 
troduced in the Illinois legislature last 
week advanced rapidly and are up for 
second reading in the house. The bills 
would provide an increase in benefits of 
approximately 15%. Representatives of 
the insurance industry, labor and the 
state spent 10 weeks in preparing the 
measures, and it is thought they will 
pass without difficulty. 


Watch Illinois Legislative 
Action on Two Fronts 


Insurance people were surprised this 
week to learn that the Illinois bill to 
increase the wrongful death limit in the 
state to $25,000 had been called up for 
committee hearing Thursday. The meas- 
ure previously had been indefinitely post- 
poned, and it was thought it was dead. 

Another legislative action that is 
awaited with interest is that on the re- 
port of the senate group that reported 
Wednesday on its investigation into the 

“unusually high, excessive and unrea- 
sonable” automobile rates being charged 
in Illinois. 











Robert Swanson, formerly New York 
City service and production manager of 
Bankers Indemnity, has gone with G. P. 
Bartenfeld, Inc., metropolitan agents 
there as special representative. 
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Frankly, just about everything. 

When the Jones family went off on a 
long week-end trip they forgot to stop the 
daily newspaper delivery. They were late 
in notifying the milkman. They pulled 
down the window shades. They did 
practically everything to advertise their home as 
an easy target for burglary. 

Whether the Joneses carried adequate Residence 
and Outside Theft insurance is not divulged by this 
picture. To see to it that all the Joneses and other 
families among your clientele have this protection is 
your responsibility—and opportunity. 

There’s no better time to see to it than now—when 
another mass movement of vacationists is just getting 


under way. 


A good door-opener and goodwill builder 





Gon, LA 













“Pos 
= \¢ is Ohio Casualty’s check-list of precautions 
| évery family should take before leaving on 


Copies on 


‘OHIO CASUALTY 
INSURANCE COMPANY 


Fast, friendly, coast-to-coast claim service 


Home Office—Hamilton, Ohio 


vacation. request. 


Hospital Malpractice 
Problem Gets Attention 


The fact that St. Paul-Mercury In- 
demnity has discontinued writing mal- 
practice on proprietary or profit-oper- 
ated hospitals serves to emphasize the 
differences in types of such institutions 
and the difference in underwriting con- 
ditions. 

From the hospital of 50 years ago 
established solely for charity, hospitals 
have developed into modern organiza- 
tions receiving an increasing proportion 
of income from payments by patients 
and intended to be more or less self 
supporting. 

To the public and to the business 
man, grounded in the principles of regu- 
lar economic enterprise, hospitals are 
peculiar institutions. Most hospitals 
charge for service, yet they are not 
primarily concerned with making a 
profit. Many professional people work 
in hospitals yet they are not generally 
considered the hospital’s agent. The 
confusion is heightened by the general 
lack of comprehension of the auspices 
under which hospitals operate. Govern- 
mental bodies, federal, state, county and 
city operate general hospitals in addi- 
tion to special hospitals for tuberculosis, 
mental diseases, etc. Voluntary hospi- 
tals, on the other hand, are essentially 
community enterprises operating on a 
non-profit basis and are controlled by 
religious, fraternal and non-denomina- 
tional bodies. Proprietary hospitals are 
private enterprises which operate under 
charters giving permission legally to 
withdraw profits, if any. 


Frequent Misunderstanding 


There is frequent misunderstanding 
regarding the degree to which these 
different types of hospitals are liable for 
their acts of negligence. From the legal 
point of view the rights, privileges, and 
duties of hospitals range from one ex- 
treme where the public or governmental 
enterprise is not liable in its own name 
to the other extreme where the hospital 
is a proprietary endeavor and is held 
liable in the same degree as any pri- 
vate, corporate enterprise. Somewhere 
between these extremes are the hospi- 
tals organized as voluntary, non-profit 
associations, quasi public in character 
whose legal status has been interpreted 
differently in many states. It is this 
group and the proprietary hospital 
which are of major concern, 

The problems involving malpractice 
claims are not of particularly recent 
date, but their exceptional growth in 
importance during the last few years is 
correlative with the increasing impor- 
tance both economically and socially of 
the hospital as a community institution. 
This has resulted in new conceptions 
of the possibility of losses arising from 
claims alleging negligence or malprac- 
tice. 

The courts have rebelled against the 
antiquated doctrine which held that hos- 
pitals were not liable for injuries to 
patients because funds granted for the 
care of the sick could not be diverted 
to the payment of individual damages. 
As is characteristic with the law, the 
changes are not uniform and the sub- 
ject at present is in a state of confusion 
with few settled or unanimously ap- 
proved concepts. 

A variety of factors has contributed 
to the growth of these claims. The 
reasons vary among different states, 
hospitals, and between rural and metro- 
politan communities. 


Diagnostic, Therapeutic Mechanism 


One vital factor contributing toward 


the seriousness of the problem has been 
the introduction of modern diagnostic 
and therapeutic mechanism and _ tech- 
niques.. The same sort of problem was 
and is found in industry where the in- 
troduction of complex machinery has 
resulted in new types of industrial ac- 
cidents. These are particularly preva- 
lent during early periods of introduc- 


tion when workers must learn new op- 
erations and when satisfactory safety 
mechanisms have not yet been devised 
or installed. 

A second factor is the consideration 
that hospitals which were formerly pure 
charities in the actual sense of the word 
as well as the legal sense are now ac- 
cepting paying patients, which in the 
eyes of the law has prejudiced their 
favored position with respect to liability, 

A third factor might be described as 
growing commercialism. Where hospi- 
tals lease space to florists, candy shops, 
privately operated, and operate phar- 
macies they are stimulating the activi- 
ties of commercial enterprise, such as 
hotels do. This trend is more pronounced 
in some sections than others. 

The growing claim consciousness on 
the part of the public is another factor 
and of course that affects any business 
enterprise. 

It should be borne in mind _ that 
while this coverage is vital to a hospital 
it is of minor importance to many com- 
panies that write much larger volumes 
of other lines. Perhaps the only real 
improvement in the present situation 
will be effected through the exchange 
of information between the insurance 
companies and the hospitals, interpret- 
ing hospital administration and organi- 
zation problems to insurance companies 
and, conversely, the insurance com- 
panies’ problems to the hospitals. 





Jung New President of 
Milwaukee A. & H. Assn. 


MILWAUKEE—Ervin L. Jung, Old 
Line Life, has succeeded A. L. Ander- 
son, Massachusetts Protective, as presi- 
dent of A. & H. Underwriters of Mil- 
waukee. Clifford Raisbeck, Great North- 
ern Life, and Arthur L. Laun, Time, are 
now vice-presidents; Alex H. Siegner, 
Business Men’s Assurance, treasurer and 
Leo E. Packard, Loyal Protective, was 
reelected for a 13th time as secretary. 
Directors chosen are Harold Kasche, 
Aetna Life; Glen Medler, Connecticut 
General; Everett Morrow, Old Line; M. 
G. Olsen, Continental Casualty; Lester 
Ellis, Massachusetts Protective; N. E. 
Doyle and Elmer Hammer, North Amer- 
ican Life & Casualty. 

E. H. “Count” Mueller, past president 
of the Milwaukee, Wisconsin and Na- 
tional associations, was named delegate 
to the national convention at Cleveland, 
with President-elect Jung as alternate. A 
large delegation plans to go to Cleveland 
to promote Milwaukee as the 1950 con- 
vention city. Headquarters, with Mil- 
waukee and Wisconsin refreshments and 
foods, will be in charge of Leo Packard 
as chairman. 


Underwriting Change 

Since the withdrawal of the May, 
1948, ruling of National Bureau of Cas- 
ualty Underwriters, the underwriting of 
two or more cars in a family with driv- 
ers under age 25 has depended on the 
specific circumstances. Now if there are 
two or more cars and one is not driven 
by those under 25, the latter takes the 
A-1 rate if it otherwise qualifies. The 
other car or cars would take the A-3 
rate if driven by those under 25. Under 
the 1948 ruling, if one car in the family 
was driven by one under 25, it took the 
A-3 rate, but the other car took the A-2 





rate, though it might have qualified 
for A-1. 

The Insurance Women of Austin, 
Texas, held their annual bosses and in- 


stallation banquet. Fire Commissioner 


Brown installed the following officers: 
Miss Nellie Sorenson, president; Mfrs. 
Eslie Wiswell, vice president; Mrs. 
Daisy Jamison, 2nd vice president; Miss 


Mary Beth Sowell, recording secretary; 
Mrs. Helen Mussett, corresponding sec- 
retary and Miss Edna Mitchell, treas- 
urer. ° 
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The scale model of a cabin cruiser pictured 
above, with accompanying description, illus- 
trates safety installations recommended by our 
Marine Inspectors for minimizing some of the 
hazards commonly found on power boats, 


Thousands of boat owners have seen this 
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INSURANCE PLUS 


scale model at our exhibits in the New York, 
Chicago and Los Angeles Motorboat Shows. 
This model has been reproduced in the United 
States Coast Guard Regulations, and appears in 
a special folder which we have for distribution 


by our agents. 


Our Safety Engineering Service is available to policyholders, 
at no additional cost, in connection with 
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Toelle Heads ii 
Casualty Underwriters 


The Casualty Underwriters Assn. of 
Chicago at its annual meeting elected 
R. Maynard Toelle, American Foreign, 
as president. Vice-presidents are G. N. 
Morrissey, Hartford Accident; Richard 
Gilmore, Ohio Casualty, and William 
Fee, Employers Reinsurance. Norman 
Laibly, United National Indemnity, is 
treasurer and Harold L. Bredberg, Na- 
tional Service & Appraisal, is sécretary. 

Speaker at the meeting was Edward 
H. Q’Connor, Insurance Economics So- 


ciety, who described ramifications of the 
President’s compulsory health plan. 

During the next year, the association 
will make a concerted drive for new 
members. The majority of men in Chi- 
cago eligible to belong to this associa- 
tion do not attend its meetings and an 
increase in membership is desirable to 
obtain a more comprehensive view of 
current problems. 





Pan-American Casualty of Houston 
has been licensed in Oklahoma. 

Hartford Fire has moved its Dallas 
office to 501 Mercantile Security build- 
ing. C. A. Woolford, Jr. is in charge. 





SECURITY 








TWO OF THE FINES 
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YOU BELIEVE 


That Ostriches 
Hide Their Heads ? 


This idea is false. 
An ostrich never hides 
his head, according to 


all authorities. 


BUT IT IS A FACT... 


..... that Hawkeye-Security is working constantly to build more 


sales for agents. 


Every service is provided to help agents step-up production pro- 


viding service without red tape .... prompt, equitable settlement 


of claims. . 


all agents. 


. . skilled field representative to work closely with 


Yes, here are two fine companies to do business with. 








1886—OVER A HALF CENTURY OF SERVICE—1949 


The North American Accident Insurance Co. 


209 So. LaSalle St., 


wre nope eat DE Bae se De See Health, Hospitalization 
Medical Expense Insurance. 


District Sse and Representatives WANTED 
Geo. F. Manzelmann, President 


Chicago, IMinois 








A GOOD YEAR TO CONNECT WITH A GOOD COMPANY 








Examples of Underinsured 
Fidelity Losses Presented 


Below are presented a number of 
underinsured fidelity losses, most of 
them of post-war vintage, from the files 
of the leading sureties. They illustrate 
the fact that every kind of business can 
sustain a loss. 

Although a select list, the very sub- 
stantial amounts by which the losses 
were underinsured is impressive. There 
are several cases in which insured loss 
is less than $1,000, but less than half of 
them on bonds of $1,000. 

There is a surprisingly large number 
of bonds of $3,000 or less. It is difficult 
to see how a loss of $1,000 could hurt a 
business of any size. Yet one of the 
basic principles of insurance is that it 
should protect against the loss that will 
hurt. 


No Satisfactory Formula 


Neither agencies nor companies have 
been able to work out a formula for de- 
termining the amount of a fidelity bond 
a business should carry. Businesses vary 
a great deal, in size, operationy manage- 
ment controls, etc. Consequently, it is 
| not as simple a matter as it has been in 
the banking field, to establish a sugges- 
tive schedule of this kind, and in the 
| banking field it was an extremely dif- 
ficult job. 

In the banking field the starting point 
is the total of deposits. In business, 
the average bank balance plus inventory 
multiplied by turnover would be an 
amount on which to base a formula. But 
what percentage of this amount should 
the fidelity bond be, 10%? Unquestion- 
ably, few if any bonds reach that pro- 
portion. 


Illustration of Actual Loss 


The company and agency man work- 
ing on fidelity prospects often has some 
rule of thumb he uses. He does the 
best he can. Perhaps the best sales 
argument is to have an illustration of a 
loss in the prospect’s own business, to 
give him an idea of how much he ought 
to have. To place the bond at all is 
quite a victory, and. the sale of fidelity 
coverage to business is still in that 
stage. For this purpose, it is always 
well to point out that the prospect’s 
competitors carry fidelity bonds, if the 
agent can do that. 
| When considering the 





the size of 





loss that will hurt the firm substantially, 
Another idea is that the agent should 
not, although some of them as well as 
buyers do, assume that the fidelity bond 
covers the loss of money only. The 
agent should make it clear that it covers 
losses through embezzlement of goods. 
The sales and warehousing controls o} 
any business can be manipulated. Ma. 
terials can be drained off, raw or fin. 
ished, with which the company does 
business. 





WHAT PAYS LOSS? 





One question the agent might ask, 
when attempting to place a bond, is, 
“When you have a fidelity loss, where 
is the money coming from to pay for 
it?” Few prospects will have an an- 
swer. The money has to come from 
some place, and it can only come from 
profits, reserves, capital or credit. Ina 
very real sense, the firm that buys a 
fidelity bond is insuring its profits, then 
if the loss grows (without, of course, 
the proprietor’s knowledge) it will eat 
into reserves and capital and finally into 
the credit of the concern, perhaps 
fatally. 

It is perhaps ridiculous for an in- 
sured to take @ commercial blanket 
bond sufficiently large to cover his max- 
imum possible loss. Then in a very real 
sense insured is assuming part of the 
risk himself when he buys a fidelity 
bond. He should be made to recognize 
this when the bond is negotiated, to 
avoid that frustrated feeling of having 
been ill advised by the agent. 


Business Interruption Comparison 


Since the loss must eome out of 
profits, and the agent can term a fidelity 
bond profit insurance to a degree, it 
would be interesting to know if insured 
carries business interruption coverage. 
Then the agent can draw the parallel 
between the two forms. Both are de- 
signed to protect his profits, guard his 
capital and reserves and preserve the 
business structure from being badly, 
perhaps fatally crippled. An uninsured 
loss in either case comes from profits, 
reserves or capital. If he buys a sub- 
stantial amount of interruption insur- 
ance he has only closed one door when 


| bond, one idea is to stress the basic 
principle of buying enough to cover a a second one needs closing. 
Amount Insured’s 
} Business Position Loss of Bond Loss 
| Furniture Store ......... i ety bee i 20,288 $ 5,000 $ 15,288 
| Hardware Dealer ....... Watchman and Janitor.. 11,985 2,500 9,485 
| MOO BORE isc ccwceceees DOGO ccccceccccer 6,652 2,500 4,152 
| Wholesale Grocery ...... Warehouseman ........ 17,300 10,000 7,300 
| General Merchandise ....Sales Clerk ............ 7,350 2,500 4,850 
Steamship Co. ....ccccess SI . ndbscacsen es 20,000 10,000 10,000 
TSO TOO og onc05d<se, <aenccceceasese 5,059 2,500 2,559 
Fraternal Organization. es a ee Pye es 4,302 1,000 3,302 
COGOET scccsvecccsecesss PT kstvewcoecenesce 14,801 10,000 4,801 
Real Estate Broker ..... TE . ctieb demheennaee © 1,656 1,000 656 
Furniture Store ......... Credit Manager ........ 1,983 1,000 983 
DT. Stedcsaetbanceee 81,560 5,000 74,560 
Department Store ....... ee ee ee 7.000 2,000 5,000 
Mercantile Store ........ Part-time Worker ..... 13,000 10,000 3,000 
Grain Merchant ......... Several Employes ...... 100,000 15,000 $5,000 
Bookkeeper ............ 12,600 10,000 2,600 
Army Officers’ Club ..... Secretary-Treasurer 9,000 2,000 7,000 
Blectric Coop. ........... NS nk Bos aria wih date 5,300 2,500 2,800 
ES Serre DOOM MOOPEP cccccccoccee 15,400 1,000 14,400 
POE occ ss aka s cee es ED caccceessacvens 8,000 2,000 6,000 
Insurance Agency ....... SEES 55s. oeaaeabe can 81,000 17,500 63,500 
Insurance Agency ....... "ate ierecmener epee 30,000 5,000 25,000 
*. Pr eae eae a | Re ee ae ee 20,000 10,000 10,000 
. Re Sy S erie RN. hicod nets ot saws ki 80,000 13,750 66,250 
Auto Accessories ........ ER 5,700 2,500 3,200 
Department Store ....... «cc osimanguwhcae'’s 5,000 2,500 2,500 
Lumber Company ....... Bookkeeper ..... ean 17,000 2,500 14,500 
ND tah aislokid'd ae pe te ea DL MEd oseeeceaevce 4,350 2,500 1,850 
Finance Company ....... Secretary-Treasurer 39,000 25,000 14,000 
CONE CIs cc cece es ade ee 6,600 4,000 2,600 
CeO MEE vc cibn0dene ced NOD © so op cutee ices 5,485 3,000 2,485 
Se MED woes cvccees V.-P. and Genl. Mer.. 180,000 20,000 160,000 
Dentist Office ........... COU 86s 66s 000% ds ves 4,483 2,500 1,983 
$e Seer ig ee ee ae ae 8,340 3,00 5,340 
Chemical Company ...... Secretary-Treasurer 6,000 2,500 3,500 
Transportation Line ..... eer ee ae 15,592 2,500 13,093 
Financial Company ...... General Manager ...... 65,392 10,000 55,392 
PEAMUTROCUEOE ooo 55 ccc ce MMMOE ccc ce sawcccccce 10,343 2,500 7,843 
. Secretary-Treasurer 43,395 2,000 41,395 
i, CE CRO ET LE e. AAR 2,786 1,000 1,786 
Genera] Store ........... 0 "aa ers 3,200 2,500 700 
| Retail Store .........+. Mine Cler® ......... 7,000 2,500 « 4,500 
Auto Distributor ........ IN, cb ens triatvecbecwk 4,000 2,500 1.608 
POGUMPTOO. oc os ce sesce Assistant Manager ..... 16,000 4,000 12,000 
(BUpermearket ....cccvcee.e a eee 8,600 5,000 3,000 


(CONTINUED ON PAGE 29) 
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Reiha “Old Grad” 
Tells Pupils How to 
Achieve Confidence 


John B. Swift, a representative of 
Aetna Casualty at Brooklyn, was the 
guest speaker at a 
banquet at Hart- 
ford Canoe 
bringing to a close 
the 107th session 
of the Aetna Casu- 
alty sales course. 

Mr. Swift, who 
completed the 
course 10 years 
ago, was invited to 
address the gradu- 
ates of this session 





Club 


because of his in- 
surance achieve- 
John B. Swift ments, according | 
to Amos E. Red- 


ding, assistant secretary of Aetna and 
head of the sales course. 

Pointing to the necessity 
agent to sell himself, Mr. 
clared that this could not 
taken successfully until a 
knowledge of the general 
field had been acquired. 

Mr. Swift said the Aetna course was 
the turning point of his business ca- 
reer. He stressed the importance of be- 
ing active in civic affairs. Through his 
participation in these activities, he 
added, he had gained a widespread ac- 
quaintance among merchants and com- 
munity leaders. 

He emphasized the importance of 
properly writing insurance which would 
fit the individual requirements of each 
situation and told the graduates that 


the 


de- 


for 
Swift 


thorough 
insurance 


confidence gained by the agent in this | 


manner often would lead to securing 
additional business in other lines. 

Comprehensive personal liability and 
accident insurance were described as 
“lead lines” by Mr. Swift. He praised 
the Aetna plan as a valuable asset in 
closing prospective sales. 

Top standing in the class was at- 
tained by Richard H. Allsopp of Lake- 
land, Fla. Other winners of blue rib- 
bon awards were: Jasper H. Hayward 
of New York; Robert V. Lamar of 
North Little Rock, Ark.; Edwin G. 
Petrosky of East Chicago, Ind.; J. Nor- 
man O’Connor of Putnam, Conn.; Mark 
A. Toal, Jr., of Philadelphia, and Ray 
M. Paul of Richmond, Va. 

Gold ribbon awards, presented to stu- 
dents demonstrating outstanding skill in 
soliciting techniques, were given to 
Lamar, Hayward, O’Connor and Paul 
F, Pfenninger of New Castle, Ind. 

The 35 agents attending the course 
represented a total of 19 states. 


U. S. Insurers No Longer 
in on Greek Projects 


WASHINGTON —The army engi- 
neer corps has finished its task of su- 
pervising construction work in Greece 
under the Truman plan for aiding that 
country, and economic cooperation ad- 
ministration has taken over the job of 
financing highway, railroad and bridge 
construction there. It will operate with 
U. S. public roads administration exer- 
cising advisory functions with respect to 
government agencies in Greece, accord- 
ing to report, as the roads administra- 
tion is operating in Turkey in connec- 
tion with highway construction work. 

The plan is to continue highway and 
railroad construction in Greece under 
Greek contractors, who will buy their 
Own insurance. The Turkish govern- 
ment has an insurance organization. 

Greek insurers have been carrying 
workmen’s compensation coverage for 
Greek employes of the American firms 
of Atkinson-Drake-Park, which had a 
contract from the engineer corps for 
highway and railroad construction, and 
Steers-Grove, which has finished recon- 
struction of Greek port facilities and 
the reopening of the Corinth canal. 





3000 | Greek companies also carried liability 


j 


be under- | 





and automobile coverage under these 
contracts. 


matters in connection with engineer 
corps construction operations in Pacific 


21 


CASUALTY 


Birkholm & Co., 
Hamilton & Co., 


Jack V. Lum, R. G. 
Marsh & McLennan, 































































Liberty Mutual carried compensation islands from Hawaii to Okinawa. Fred S. James & Co., and Tilden & 
coverage for U. S. employes of U. S. ——. Larkin. Nominated for the grievance 
contractors. committee are Kenneth V. Manion and 

W. F. Sullivan, who had served since Brokers Elect June 14 Stanley Smidt of Emett & Chandler. 


1942 with George Morrissey, chief of of In- 
the engineer corps insurance division, 
died in Greece not long ago while on 
insurance duty there. Starting with 
Travelers at Hartford, Mr. Sullivan had, 
before being assigned to Greece, worked 
with the insurance division on the west 
coast, which has charge of insurance 


SAN FRANCISCO—Society 
surance Brokers will meet June 14 for 
the semi-annual luncheon and election 
of members of the gover ning commit- 
tee and grievance committee. 

Nominated for the governing com- 
mittee are Detrick & Ruppel Co., John- 
son & Higgins of California, Grant- 





Reid Joins A.F.LA. 


Edward Reid, formerly an underwrit- 
er of W. H. McGee & Co., New York 
City, has been appointed marine under- 
writer in the office of American For- 
eign Insurance Assn. 





This Place 
was Burglarized— 


LOSS $12,000 This Place 


was Burglarized— 
LOSS NOTHING 


























This man 
made the difference 







He is your Insurance Agent. 







He is the reason why one company will lose nothing . . . where another 







company will be forced to shoulder heavy losses. 







So long as locks can be picked, fences scaled and windows smashed, your 







company requires protection against burglary and theft loss and damage. 







There is a USF&G agent in your community who will work out an insurance 






program for your company that includes the proper protection. 









Consult him today. 


ice: U. N. EK Ne (i. Companies 


United States Fidelity & Guaranty Company, Baltimore 3, Md. 
Fidelity & Guaranty Insurance Corporation, Baltimore 3, Md. 
Fidelity Insurance Gompany of Canada, Toronto 


“Consult your Insurance “aggh 
Agent or Broker as you would 
your Doctor or Lawyer” 








wal CASU ALTY 


Martineau Coen to 
New Unit in Mutual 
Benefit H. & A. Group 


NEW YORK—Walter F. Martineau, 
deputy superintendent of the New York 
department since 1943, is resigning to 
become executive vice - president of 
Companion Life incorporation of which 
was completed Tuesday. ‘The company 
will start with $500,000 capital and $1 
million surplus, the stock wholly owned 
by Mutual Benefit Health &° Accident 
of Omaha. 

r, J. Skutt, 





president of Mutual 


Benefit H. & A. is president of the new 
company, but it is a New York corpora- 
tion and Mr. Martineau will be the 
active operating head. It will write all 
forms of ordinary life and have head 
offices at New York. Prior to joining 
the department Mr. Martineau was a 
partner in the Syracuse law firm of Mc- 


Curran, Farmham & Martineau. 

United Benefit Life, running mate of 
Mutual Benefit H. & A. also operates 
in New York. 





Ben H. Fronk, Manitowoc, Wis., past 
president of Wisconsin Assn. of Insur- 
ance Agents, has been named chairman 
of the 1950 Community Fund campaign 
there. 
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Only about 1% of auto liability 
policyholders have Comprehen- 
sive Personal Liability Coverage. 
If you're looking for ways to in- 
crease premiums, why not do a 
conversion job on auto liability 
renewals. Add Personal Liability 
Coverage to the basic auto Bl 
and PD. 
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“Almost Gloating” Female 
Minister Is Rebuked 


Much interest is being taken in the 
message that was delivered by Sir Ar- 
thur S. Rogers, chairman of London & 
Lancashire, at the annual stockholders 
meeting regarding the position of Brit- 
ish insurance overseas and the socializa- 
tion program at home. 

Sir Arthur said that in the report 
and accounts of London & Lancashire 
that had been circulated, he had re- 
frained from referring to the attitude of 
the British government towards insur- 
ance. He omitted such reference, he 
said, at that time, because there were 
definite indications from the prime min- 
ister and the chancellor of the ex- 
chequer that there was no intention of 
interfering with the world-wide opera- 
tions and the latest proposals of a com- 
mittee of the labor party, since they do 
not carry with them any government 
backing, cannot yet be treated as au- 
thoritative. However, he said that some 
of the stockholders had asked that he 
make some reference to this problem. 


Sir Arthur recalled that during the 
war and in the immediate post-war 
years he was in close collaboration 


with the government departments han- 
dling insurance matters. Those depart- 
ments were fully informed of the im- 
portance to the country of what the 
insurance industry was doing, and he 
said the government was also entirely 
sympathetic and helpful in facilitating 
the carrying on of the operations. 


Cites Cripps’ Declaration 


Sir Arthur repeated the assurance 
that was given by Sir Stafford Cripps 
in the house of commons Nov. 12, 1945, 
to the effect that the government has 
no intention of interfering with the 
transacting of insurance business by 
private enterprise, save to the limited 
extent to which insurance at home may 
be affected by the existing proposals 
relating to personal social insurance 
and industrial injuries. “It is the desire 
of the government that insurance should 
be in the future as in the past, dealt 
with on an international basis and as 
business of an international character,” 

the Cripps declaration concluded. 


That statement, Sir Arthur said, con- 
tinues to be of the greatest value 
abroad. He expressed the opinion that 


Sir Stafford would not have made that 
statement unless he had been fully sat- 
isfied as to the course he was taking. 
In fact, he repeated the statement word 
for word in July, 1947. 

Sir Arthur said that 1948 was a ban- 
ner year in the volume of dollars and 
other foreign exchange brought to the 
3ritish exchequer by British insurance 
companies and hence nothing has hap- 
pened to modify the views which Sir 
Stafford previously held. 


Gloating Minister 


“I saw in the press the other day 
that one of the junior ministers had 
said that she was almost gloating over 
the fact that industrial assurance was 
to be nationalized,” Sir Arthur said. 
“I am not quite sure what it is to al- 
most gloat, but it is not something that 
serious people are accustomed to in 
dealing with the vital interests of our 
country and I should very much doubt 
whether the junior minister in question 
realized what the proposal in regard 
to nationalizing industrial assurance 
really carried with it. 

“What I feel, therefore, is that we 
insurance companies who are most con- 
cerned with international insurance— 
just as, for instance, the Prudential and 
the Pearl are concerned—should keep 
the government departments fully in- 
formed of the definite evidence which 
is already accruing to us from overseas 
of the damage which is bound to result 
to the insurance companies, and there- 
fore to the ecqnomy of the country, 
from any proposals of the kind put 
forward by the committee of the labor 


party. This aspect of the matter is 
being dealt with by a committee of 
chief insurance officials.” 

“One of the companies selected for 
nationalization is the Royal London 
Mutual, whose non-life business in this 
country is by agreement underwritten 
and reinsured by the London & Lanca- 
shire. It has proved an important and 
mutually satisfactory arrangement and 
is one example of the close connection 
which exists between insurance com- 
panies established in this country. It 
would indeed be quite impossible to 
carry through a proposition for limited 
nationalization without damaging the 
whole insurance structure. 

“If, contrary to my expectations, the 
government accept as an item in their 
election program the taking over of the 
corpus of any insurance company trans- 
acting business in this country, we shal] 
be forced to realize that political theo- 
ries have triumphed over national con- 
siderations and we shall have to shape 
our course accordingly.” 


Tradition Is Anathema 


Deputy Chairman H. R. Mosenthal 
asserted “I cannot too strongly empha- 
size that British overseas insurance de- 
pends for its success on tradition, fair 
dealing, and service. How would these 
fare under nationalization? First, tradi- 
tion: this is anathema to the present 
government who gloat over the sale or 
acquisition of the stately homes of Eng- 
land and are driving many of the owners 
to seek refuge and relief overseas so that 
future generations will legitimately de- 
scribe the present era as the change- 
over from ‘tradition to extradition’; sec- 
ondly, fair dealing is unknown to a 
government who acquire public under- 
takings at stock exchange prices which 
have been devalued by its own policy 
of dividend limitation; and, thirdly, there 
is no reason to assume, in fact the con- 
trary, that service would be improved 
in the hands of government officials, so 
that it is to be hoped that there will be 
no nationalization of insurance com- 
panies, as the dead hand of officialdom 
would ill replace the glad hand of pri- 
vate enterprise and lead to a very sub- 
stantial loss in the valuable invisible 
exports which the insurance companies 
provide today.” 


PERSONALS 


James F. Keating, assistant secretary 
of Hartford Accident has been elected 
president of Sales Executive Club of 











Hartford. R. L. Fosbrink, assistant 
manager of Aetna Casualty, is a vice- 
president. 

Neville Pilling, U. S. manager of 
Zurich, is expected to return shortly 
from a trip to the head office. He made 
the trip by water. 

Climax of the celebration in honor 


of Gordon H. Campbell, who founded 
the Aetna Life group general agency 
at Little Rock 40 years ago, was the 
appearance of Morgan B. Brainard, 
president of the group, at the banquet. 
Representing Aetna Casualty at an ear- 
lier open house were C. G. Hallowell, 
vice-president and Theodore Wicker- 
sham of the agency department. There 
was a luncheon on the schedule for 
all Aetna representatives and an agency 


meeting. A reception was held at the 
homes of Foster Vineyard and Mr. 
Campbell, who, together with Frank 


L. Mallory and B. “Doyle Colvert, are 
partners in the general agency. 


James S. Kemper, chairman of Lum- 
bermens Mutual Casualty, was elected 
a trustee of the National Industrial 
Conference Board at the annual meeting 
at New York. 
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Conn. Agents Oppose 
Self-Insurance Plan, 
Socializing Program 


Competition of Direct- 
Writing Mutuals Big 
Issue at Meeting 


By DONALD REAP 


NEW BRITAIN, CONN—At its 
midyear meeting here Connecticut 
Assn. of Insurance Agents adopted 


resolutions opposing legislation aimed 
at having the state self-insure all its 
liability and property, favored by an 
almost unanimous vote company action 
to make a deductible mandatory on 
windstorm No. 4 for buildings but not 
on contents, opposed programs to so- 
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|cialize any industry or profession, and 
|reiterated its opposition to repeal of 
the Gearhart resolution, the effect of 
which would be to to take away agents’ 
independent contractor status. 

More than 300 attended the meeting, 
at which William W. Hatfield, Bridge- 


| port, association president, was chair- 
|man. Charles P. Butler, executive sec- 
lretary of National Assn. of Insurance 


| Agents, predicted that the multiple lo- 
|cation risk underwriting would be solved 
by July 1, and said N.A.I.A. is partici- 
pating in its solution. 


Commission Position Outlined 


Mr. Butler explained the position 
of N.A.I.A. on commission problems and 
reported that he was discussing with 
Inland Marine Underwriters Assn. the 
problems created by increased commis- 
sions being offered on those lines and 
the resultant interest of several insur- 
jance departments in what has been tak- 
jing place. He said that agents must 
have a say in determining what is a 
liar share of the premium dollar to 
which they are entitled. He deplored 
jthe possibility of a commission war and 
jconsequent rate wars. 

Mr. Butler praised the National 
Board’s program for safety inspections 
of the nation’s hospitals and urged the 
cooperation of all agents in it. He 
hopes that National Assn. of Insurance 
Commissioners at its June meeting at 
Seattle will back uniform adoption of 
anti-coercion statutes in every state to 
combat the influence of finance com- 
panies in the automobile insurance busi- 
ness. 


Mutual Competition Stressed 


Seemingly preeminent in the minds 
of agents present was the growing fear 
of competition from, and the loss of 
business to, direct writing mutuals. Con- 
siderable interest was expressed in a 
tak by William A. Sherry, who has 
been with the W. T. Beazley agency of 
New Haven for the past year, and who 
was with Liberty Mutual for about 
tight years provious. The cost differ- 
jential is one which can only be over- 
come by the agent selling himself and 
|his services as being worth the differ- 
jence, ‘he said. Agency companies must 
ibe certain that their engineering and 
|Mspection service does not remain 
merely that but is broadened into a real 
comprehensive loss prevention service 
which the direct writing mutuals are 
providing. Inspection service is not loss 
Mrevention service, he said. Agents 
must do more to sell the company engi- 
neers’ advice to clients, he warned, or 
the startling growth of the direct writ- 
fs will continue at their expense even 
more than it has. Their activities will 
also be felt by group companies in dis- 
ability benefits states where they intend 








.checking rates, 








to capitalize on their compensation w rit- 


ings, he said. 
The sales wedge of the direct writing 
company’s salesmen is the question: 


“What is your agent doing to deserve 
the slice of your premium dollar that 
he is taking?” he said. Agents must 
better their knowledge and keep it up to 
date, he said. The C.P.C.U. movement 
is a good place for the agent to start. 
An agent can provide better service by 
experience and schedule 
rating procedures, and by double check- 
ing on the errors of underwriters and 
the bureau. It’s the agents bwysiness 
and he’s the one who loses it if the rate 
is too high. He said he found one error 
ina client’ s rates, while he was working 


for a direct writer, which resulted in 
a change from a 22% debit to a 28% 
credit in the rate. 
Check Fire Rates on Renewal 

“Check fire rates on renewal, don’t 
just mail out a notice to your client, 
he advised. Agents must learn, er 
and do more for their clients. The di- 
rect writers are bigger than ever, hold 


regular training and sales conferences, 
and are keeping up to date on cov erages, 
The agent must be just as progressive, 
or he'll lose the business he has. Direct 
writers have been canvassing the big 
risks heretofore. With business get- 
ting tight, they have their eyes on going 
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after the smaller risks that agents have 
heretofore thought immune. 

Greater participation by agents in 
the C.P.C.U. movement. was urged by 
Hugh W. Donovan, assistant manager 
at Hartford for American- Associated. 
Though the national total of C.P.C.U.’s 





W. H. Wiley 
half 


Ww. W. Hatfield 


men and half 
agents only one agent in Connecticut 
has the degree. He stressed the im- 
portance of knowledge in writing busi- 
ness, and mentioned that the direct writ- 
ers are emphasizing professionalized 
training more than they ever have. 
Mr. Hatfield reported on legislative 
developments. One of the most impor- 
tant bills pending calls for the state to 


is about company 





self-insure. The initial money for the 
project would be derived by cancelling 
short rate as of July 1 all insurance now 
placed with carriers. The bill has not 
passed but is somewhat of a political 
football. The Republicans in the house 
are thought to have fallen into a trap 
which left them favoring the state fund 
bill in an effort to exploit some dis- 
crepancies in the handling of the previ- 
ous commissions by a state official. 
Three measures expected to pass in- 
clude one calling for the addition of a 
field man to the staff of the Connecticut 
department to travel the state investi- 
gating complaints, another which would 
prohibit any agent from haying more 
than 50% of his business from his fam- 
ily or employer, and an anti-coercion 
bill aimed at automobile financing com- 
panies. There was a possibility that a 
stronger financial responsibility _ bill 
would pass. 

The meeting was held at a country 
club on a beautiful sunny day. Some 
of those attending took a turn at golf 
in the afternoon. A skit put on by the 
New Haven association featured the 
bank and agent auto plan. The play 
was written by William O’Meara and 
Harold Eberle and was directed . by 
George Chapman. The cast included 
Harry Furniss of V. F. McNeil & Co., 
William H. Hull, Antoinette Bourne of 

(CONTINUED ON PAGE 26) 
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Independents’ Claim 
Managers to Meet 
at French Lick 


The Claims Managers Council of In- 
dependent Casualty Insurers will hold 
their semi-annual meeting at French 
Lick, Ind., June 13-14. The program 
will be opened by a discussion of home 
office claim procedure by L. S. Knip- 
schild, Freeport Motor Casualty. Victor 
Co Gorton, vice-president Allstate, and 
Robert D. Denton, vice-president of 
Wolverine, will speak on the problems 
of how many claims an adjuster should 
handle in a given period of time and 
how much of a staff adjuster’s time 
should be charged against a given cov- 
erage. A panel discussion headed by 
George E. Gantner, Utilities, St. Louis, 
will consider the subject of loading and 
unloading as it applies to automobile 
coverages. Assisting him will be John 
Reinertsen, Northwestern National, and 
Howard B. Clark, Manufacturers & 
Merchants Indemnity. Medical payment 
coverages 2nd loss handling will be the 
subject of a talk by E. H. Lasseter, 
Illinois National, Springfield. 


Legal problems peculiar to the sev- 
eral states, unusual procedure, trouble- 
some territories, etc., will be the topic of 
a general discussion led by John T. 
Hume, Jr., Indiana Ins. Co. Another 
panel discussion will have as its sub- 
ject, suits against the company by as- 
sured for excess judgment beyond 
policy limits, which is to be headed by 
Paul Risher, vice-president Hawkeye 
Casualty, assisted by C. C. Hermann, 
Motor Vehicle Casualty, Chicago, and 
Mr. Gorton. 

Claims problems presented by the 
membership will be discussed by a 
forum consisting of Dale Whisler, 
Hoosier Casualty; Russell Fish, Ameri- 
can States, and Mr. Hume. Mr. Hume 
will also be featured as an after-dinner 
speaker on interesting and humorous 
claims situations. . 





Part of Union Labor Moves 

NEW YORK—Union Labor Life has 
moved the actuarial, accounting, audit- 
ing, policyholders’ service, group, pur- 
chasing, stock, personnel and employe 
welfare departments to 200 East 70th 
street here. President Matthew Woll, 
Executive Vice-president Edmund P. 
Tobin, and the agency, investment and 
mortgage loan departments remain at 
570 Lexington avenue. 
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Catlin Stresses 
Enforcement as 


Traffic Solution 


WASHINGTON—Lack of effective 
and impartial enforcement of motor 
vehicle laws throughout the country 
must be remedied before appreciable 
progress can be made in reducing high- 
way accidents, Robert I. Catlin, vice- 
president of Aetna Casualty, warned in 


addressing the President’s Highway 
Safety Conference. 

Mr. Catlin declared that too fre- 
quently lack of enforcement is attrib- 


uted to public indifference and the pub- 
lic’s unwillingness to suport a more 
rigid program. Such reasoning is merely 
an excuse for lack of constructive and 
aggressive action. Safety specialists 
know that the key to the most effective 
and immediate prevention of accidents 
is impartial enforcement of sound traffic 
and motor vehicle licensing laws. 

Few states are doing the job they 
would like to do, should do, and are 
capable of doing, he said, principally 
because they have insufficient funds, 
lack of adequate manpower, and must 
combat political influence. 


Enforcement Funds Insufficient 


He pointed out that some states do 
not charge enough for a license to pay 
for effective administration. It is diffi- 
cult to understand why, in view of the 
taxes imposed in most states upon mo- 
torists and the revenues. obtained 
thereby, there should be any hesitation 
about making sufficient appropriations 
for doing an adequate enforcement job, 
Mr. Catlin said. 

There is considerable instability in 
the administration of many motor ve- 
hicle departments due to the relatively 
short time most motor vehicle commis- 
sioners hold office. Since the war there 
have been 35 changes in motor vehicle 
administrators throughout the country. 
In practically all states the position of 
motor vehicle administrator is appoin- 
tive, and involves selection based on 
politicial affiliations. 


Question of Political Influence 


As for political influence, he observed 
that millions of drivers would unques- 
tionably be denied operating licenses 
if ther operating record, physical -fitness 
and ability to drive were properly 
checked and dealt with. Too many op- 
erators licenses are issued, renewed and 
reinstated contrary to public interest 
because of political influence. 

Mr. Catlin, who is chairman of the 
Connecticut highway safety commission, 
pointed out that although automobile 
fatalities dropped slightly in 1947 and 

1948, both the number of accidents and 
the number of people injured in acci- 
dents are steadily increasing. Only a 
few years ago, he said, there were ap- 
proximately 30 personal injuries to one 
fatality but, in 1948, the ratio had 
climbed to 50 to 1. 

He listed factors that may tend to 
make the automobile situation more 
serious, mentioning the continuing in- 
crease in the number of cars on the 
road, the number of over-age, and me- 
chanically unsafe, vehicles being oper- 
ated, the record humber of miles being 
driven, the rapid increase in population 
and the poor condition of many streets 
and highways. 

Declaring that the basic problem fac- 
ing safety authorities “is not what to do 
but how to get it done,” Mr. Catlin 
stated the President’s highway safety 
conference is performing an important 
function. Unless the states move more 
aggressively in adopting measures for 
uniform regulation of automobile opera- 
tion, the public will insist on some 
agency, federal or state, tackling the 
situation. 


To Name Casualty Actuary 


LANSING, MICH.—Although the 
Michigan department’s appropriation 
was considerably less than that sought 








by Commissioner Forbes, a sufficient in. 
crease was granted to make some per- 
sonnel additions. 

There was an over-all increase of $41, 
712 over the previous year but $25,000 
of this is earmarked to rewrite and re. 
publish the insurance code. 

The department is to have a new cas- 
ualty actuary, but Commissioner Forbes 
has not yet found a suitable man for the 
post. He hopes to make this appoint- 
ment by July 1. Two more stenogra- 
phers also are to be added. The com. 
missioner had asked sufficient funds to 
set up a new complaint division, with a 
director and secretary, and two other 
clerical workers. 


Atlantic Mutual Indemnity 
Revises Premium Calculator 


Atlantic Mutual Indemnity has com- 
pleted revision of its pocket-size resi- 
dence and outside theft premium calcu- 
lator and is sending it to agents and 
brokers. The new calculator is made of 
heavy glossed cardboard and provides 
more than 1,600 separate calculations 
with one adjustment of the slide rule. 
All rating territories in 25 states are 
covered. 

First perfected by Atlantic in 1945, 
the calculator enables immediate deter- 
mination of premises rates for divided 
coverage, 100% blanket and 50% blanket 
in varying amounts through one set- 
ting. Away from premises rates are de- 
termined through a separate setting. 
One side of the calculator is devoted 
to private and two-family houses and 
the other to apartments, flats, hotel 
rooms and penthouses. 





J. E. Murphy Co., Minnesota general 
agents, celebrated their third annivers- 
ary in their new offices at Minneapolis. 
The Murphy company is now repre- 
sented by 224 local agents throughout 
Minnesota and is exclusive general 
agent in Minnesota for General Casu- 
alty of Wisconsin and Stuyvesant of 
New York. 
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_ 9, 1949 
American Auto 
Elects Hughes V.-P. 

James R. Hughes has been elected 
vice-president of American Automobile 
and American Automobile Fire. 

Mr. Hughes has been resident vice- 
president at Philadelphia for American 
Auto since 1930. He will remain in that 
city and continue executive 
there, but his responsibilities will extend 
to policy administrative affairs for other 
mid-eastern offices. 

Mr. Hughes graduated from the U. S. 
Naval Academy in 1921 and after six 
years of service joined American Auto in 
1927. He has served at Chicago and St. 


Louis and organized the Columbus office 
in 1929. 


Seek to Fashion Uniform 
Approach to Problem of 
Fire Legal Liability Cover 


NEW YORK—The casualty and fire 
people now are making an effort to 
work out a common approach to the 
writing of fire legal liability coverage, 
and are reported to be showing pro- 
gress. The aim is to fashion a uniform 
coverage at a rate that would be deter- 
mined the same way by both casualty 
and fire carriers and that would be what 
buyers could afford to pay. 

Few companies, either fire or casu- 
alty, have been willing to write the 
protection, though the casualty com- 
panies perhaps have been more ap- 
proachable with their property damage 
coverage. The rates have differed be- 
cause there has been little or no experi- 
ence and it has been up to the judgment 


of the underwriter of the particular 
company. The coverage itself has 
varied, and the buyers have not been 


certain as to just what they needed or 
wanted or could afford. Interest has 
grown, however, with the increasing 
number of cases of subrogation by fire 
carriers against those responsible for 
starting the fire which communicated 
to adjoining premises. 

There are two prongs to the gn 
the one involving property in the care 
custody and control of insured, an ex- 
ample of which would be the warehouse- 
man, and the other liability to neighbor- 
ing off premises property. Effort has 
been made in the past to get fire rating 
organizations to take hold and pro- 
duce a form and rate, but they have 
yet to do so. Perhaps the current effort 
will be successful. Some fire companies 
that write the cover charge the full fire 
rate without coinsurance. 





Mutual Companies to Hold 
Accounting Rally at Chicago 


Conference of Mutual Casualty Com- 
panies will conduct an accounting and 
statistical office methods and procedures 
meeting June 30-July 1 at the Stevens 


Hotel, Chicago. 

General chairman will be Robert B. 
Goode, Allied Mutual Casualty, assisted 
by E. L. Sherard, Equity Mutual, chair- 
man of the accounting and statistical 
committee and C. E. Gloss, Allied Mu- 
tual Casualty, chairman of the office 


methods and procedures committee. 

Speakers on accounting and statistical 
subjects will be W. B. Wilcox, Farm 
Bureau Mutual Auto of Columbus, 
on “Uniform Accounting,” and Frank 
M. Mittelbusher, State Farm Mutual 
Auto, on “Regulation ; 30—General Ad- 
Ministration Expense.” There will be a 
panel discussion on uniform accounting. 

At the session on office methods and 
Procedures, talks will be given by E. A. 
Rule, Farm Bureau Mutual Auto; R. 
M. Kelliher, Farmers Mutual Auto; 
E. B. Rust, State Farm Mutual; E. L. 
Brandt, Auto Owners, and M. K. Doeh- 
ler, Jr., Equity Mutual. 


Minn. Insurer Hikes Capital 


Casualty Underwriters, Inc., of St. 
Paul, owned wholly by agents, is in- 
creasing its capitalization from $200,000 


direction. 
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to $400,000 and by July expects to have 
about $350,000 paid in, including capital 
and surplus. Starting June 1, it is writ- 
ing business on a six months basis 
only, to enable agents to write a larger 
volume on the present capital setup. 

It is now writing automobile insur- 
ance only, with a premium income of 
about $300,000 for the first five months. 
When the $400,000 mark in capitaliza- 
tion is reached, it expects to start writ- 
ing other lines. 


Okla. Commission Shifts 


Leverett Edwards, Oklahoma City at- 
torney, has been appointed a member 
of the Oklahoma industrial commission 
to fill the vacancy caused by the resig- 
nation of Judge Lucius Babcock, chair- 
man. Morris Thomas, commission mem- 
ber, was appointed chairman. The com- 
mission was reorganized under the re- 
cently enacted law which increases sal- 
ary for members to. $7,200, and for the 
chairman to $7,500 a year. 





Law Quits as Reserve Head 


Fred E. Law has resigned as presi- 
dent of Reserve of Chicago. The di- 
rectors of the company will fill his post 
at a meeting to be held soon and Mr. 





Law will announce shortly his future 
plans. 
Prior to the war, Mr. Law was a 


loan agent for insurance companies and 
also had an interest in the Law Brothers 
local agency at Chicago. He served as 
an army lieutenant colonel. 


The company will move its home 
office from the Field building to 180 
West Adams street, Chicago, after 
Aug. 1. 


Dissolve Milwaukee Group 
MILWAUKEE — Milwaukee County 


Board of Casualty & Surety Underwrit- 
ers at a special dinner meeting voted ap- 
proval of the recommendation of officers 
and directors to disband and dispose of 
the surplus funds. Its continuance was 
deemed no longer necessary since Mil- 
waukee Board of Underwriters, former- 
ly an exclusive fire board, has recently 
embraced both fire and casualty busi- 
ness. The casualty board will disband 
as of Sept. 1 and the remaining surplus 
funds will be turned over to the Mil- 
waukee Board, Most of the casualty 
agent and solicitor members already be- 
longed to the old fire board and arrange- 
ments will be made for affiliation of the 
others. 
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Seek Increased Rates 


ST. PAUL—Companies writing com- 
pensation coverage went before the 
Minnesota compensation insurance 
board June 7 with a proposal to increase 
rates 6.1 per cent to meet increased 
benefits allowed by the last legislature. 


Quincy Board Names Quinn 

New officers of the Quincy, IIl., board 
are: President, Claude Quinn; vice- 
president, Milton Grille; treasurer, N. M. 
Winters, and secretary, V. G. Mus- 
selman. 


Home Employes’ Outing 


The 59 Maiden Lane Club, the home 
office organization of Home, held its 
annual outing at Bear Mountain, New 


York, this 
on hand. 


Speed Ill. Admission Bill 


The Illinois senate has favorably re- 
ported the bill allowing benefits for hos- 
pital, nursing, medical and surgical serv- 
ices, to be paid directly to the hospital 
at the insurer’s option. The bill already 
has passed the house. This is the meas- 
ure that is designed to facilitate the work 
of the Chicago Hospital Council in its 
hospital admission plan on group policies. 


week with more than 2,000 
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Ponder School See 
Problem in II]. 


C. L. Morris of Illinois National Cas- 
ualty was elected president of Illinois 
3ureau of Casualty Insurers at the re- 
cent annual meeting at Freeport. R. 
M. Seeley, Economy Auto, is first vice- 
president: .J E. Faust, State Automobile 
of Indiana, second vice-president: J. C. 
Bishop, Ohio Farmers, secretary: Lloyd 
Trunck, Western States Mutual, treas- 
urer, and S. A. Bell, assistant secretary- 
treasurer. 

There was considerable discussion of 
the problem in Illinois of insuring 
school buses due to a supreme court 
decision that there is no legal liability 
for schools and, therefore, it is illegal 
for the school board to purchase school 
bus or any other type of ‘liability in- 
surance. Coverage for individual board 
members is proper, but the board has 
no legal right to use board funds to 
purchase liability insurance for the board 
or for individual members. 

Russell Matthias, Chicago attorney, 
told the group that if they take school 
buses they better get paid in advance, 
because if they are on the risk they 
may be subject to liability and if the 
premium has not been paid, there is no 











to enforce collection of the 
Also he said, if an insurer 
it can’t get out of liability 
to 


authority 
premium. 
is on a risk, 
by saying that it had no authority 
place the coverage. 

Mr. Matthias said the only way that 
the risk ought to be covered is through 
the driver, having him place the cov- 
erage and having the school board re- 
imburse him by paying him more salary. 
F rom the school board’s standpoint, the 


reimbursement would have to be for 
mileage or salary, or some other item 
since they do not have authority di- 


rectly to place coverage with an insurer 
for school buses. 


Premium Held Earned 


In answer toa que stion as to whether 


there is any possibility that buses writ- 
ten in the past and paid for by the 
school board are not covered, Mr. Mat- 


thias expressed the belief that the pre- 
mium has been earned. However, he 
voiced the belief that any time an in- 
surer is writing a school bus today and 
takes it from the school district, it has 
no authority to give coverage and is 
running in hot water. 


George Casey, Motor Vehicle Cas- 
ualty, introduced C. M. Kinney as the 
next manager of Illinois Automobile 


Assigned Risk Plan, effective July 1. 
He recently resigned as deputy in charge 


> 
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they sell themselves. 





UYNDERCOVER/ED) MAN! 


No wonder he can’t sleep in peace. He doesn’t 
have adequate coverage for the numberless things 


that can, and do, happen. 


But you, the Insurance Producer, can do some- 
thing for him and for yourself at the same time. 
Manufacturers Casualty has all sorts of “blankets” 


for proper coverage. They're easy to sell; in fact, 


Telephone, write or visit our nearest office. 


MANUFACTURERS 


Casualty Insurance Co. 
1617 Pennsylvania Boulevard 
PHILADELPHIA, PA. 


W. STANLEY KITE, President 
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of automobile writing for the Illinois 
department. 

Mr. Casey said that there have been 
some differences with National Bureau 
of Casualty Underwriters on the charges 
for operating the assigned risk plan. 
This matter has been under negotiation 
since February. The cost to the insurers 
in Illinois has been $2.64 per assignment. 
This compares with Washington at 
$1.57: New York at $1.92. 

The membership of the bureau now 
totals 33 and the direct writings in IIli- 
nois of members and subscribers for 
1948 were $25,820,576. 

The asin risk plan headquarters 
will be at 166 West Jackson boulevard. 
Before serving with the department Mr. 
Ki nney was a broker. Earlier he had 
been Chicago manager of American 
Automobile and before that was with 
Travelers. 


Joint Educational Rally 


Representatives of practically every 
insurance organization in San Francisco 
except life will attend the fourth annual 
joint meeting to discuss educational 
coordination and programs June 15. 

This “liaison” meeting was inaugu- 
rated by the educational committee of 
Fire Underwriters Assn. of the Pacific 
and resulted in the establishment of 
new courses and expansion of others. 
John E. Clark, American, chairman of 
the F.U.A.P. committee, will preside. 


New Reinsurer Launched 


by Atlanta Agency 


ATLANTA—Great Southern Ins. Co., 
a wholly-owned subsidiary of Lipscomb- 
Ellis Co., has been licensed to write all 
types of insurance except life. 

Rutherford L. Ellis is president; Ed- 
win P. Lochridge, executive vice-presi- 
dent: C. Sims Bray, Jr., vice-president: 
Charles H. Clement, secretary, and Jack 
S. Baldwin, treasurer. Mr. Ellis said the 
new company is beginning business with 
paid-in capital of $100,000 and a paid-in 
surplus of $100,000. 


For the time being, President Ellis 
said, the new company will engage in 
reinsurance only. 


Conn. Agents Oppose State 
Self-Insurance Proposal 


(CONTINUED FROM PAGE 26) 
the North agency, H. Sage Adams and 
R. L. Thatcher of the New Haven bank. 
George Goodwin, deputy commis- 
sioner, brought greetings from the in- 
surance department. The report of the 
resolutions committee was presented by 
David North, New Haven. William H. 
Wiley, executive secretary of the Con- 
necticut association, did another excel- 
lent job of putting on an all around 

coordinated and smooth program. 


Dineen Maps Study in 
Europe of Social Plans 


NEW YORK-—Superintendent Din- 
een of New York will leave July 27 for 
a three week visit to London, Copen- 
hagen, Oslo and possibly Paris, where 
he will study what the effect has been 
of compulsory prepaid medical schemes 
on the private insurance ‘business in 
those countries. 


Faith and Smith Named 


Ross Underwriters, Inc., metropolitan 
and suburban general agency, New York 
City, has named R. M. Faith, manager 
of the automobile department and 
George F. Smith, manager of ocean and 
inland marine. Mr. Faith was with 
Aetna Life, J. S. Frelinghuysen group 
in charge of automobile, and with his 
own agency. Mr. Smith has been with 
W. H. McGee & Co., Royal-Liverpool, 
Pacific National, and Louisville F. & M. 


G. Frank Brown, 
of Newhouse & Sayre of 
Seattle, has been transferred 
Angeles in a_ similar capacity. Mr. 
Brown joined Newhouse & Sayre in 
1936. He opened the Seattle office in 
1947. 








secretary-manager, 
California at 
to Los 


Virginia Agents in 


Annual Session 


The 
Assn. 


annual convention of Virginia 
of Insurance Agents is underway 


this week at Roanoke with an attend- 
ance of approximately 500. 
Speakers include Walter M. Evans, 


Richmond, on “Growing Menace of the 
Co-operative Movement,” and Lawrence 
Sullivan, on “Private Enterprise Out- 
runs the Welfare State”. Mr. Evans is 
counsel for Virginia Associated Busi- 
nessmen and Mr. Sullivan is executive 
editor of National Business News. E. H. 
Luecke, of the agency department of 
Fidelity & Casualty, will speak on 
“Selling DDD—the Modern Crime Pro- 
tection. 

John C. Stott, N.A.I.A. president and 
E. H. Kingsbury, assistant director of 
education for Royal, will speak on “It’s 
Your Business” and “Value of Insur- 
ance Education to the Local Agent”. 

Opening the activities on Thursday 
afternoon is a golf tournament at Roan- 
oke Country Club, featuring the teams 
of agents and company men. 

There will be a past presidents’ dinner 
with J. V. Arthur, Winchester, presid- 
ing, and an evening meeting of the di- 
rectors, 

Under the auspices of the education 
committee, a breakfast conference is 
being held Thursday at which Wayne 
W. Thompson, assistant dean of the 
American Institute, is explaining re- 
quirements for the designation of C.P. 
C.U. Theo W. Kelley, Richmond, chair- 
man of the education committee, pre- 
sides. 

Business sessions begin Friday morn- 
ing. Warren F. Curtis, of Richmond, 
president of V.A.I.A., will preside over 
the business sessions and will deliver 
the report of the administration. Nomi- 
nations for directors and awarding of 
the Bernard P. Carter Cup to the local 
association which contributed most dur- 
ing the years to the industry will also 
take place the same day. 

An executive session will close the 
day’s activities. Mr. Stott will install 
the incoming officers and directors at a 





banquet, when presentations of Stock 
Fire Field Club of Virginia award and 
the past presidents’ award will take 
place, 


Wiley New President 

R. F. Wiley of Agricultural has been 
installed as president of Suburban New 
York Field Club. Vice-president is 
Walter F. Ficke, Providence Washing- 
Provi- 





ton; secretary, Henry Tesche, 

dent Fire; treasurer, C. M. Bowman, 
American, 

ae . 


casualty, fire 
automobile and surety 
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catastrophe 
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Specialty covers including: 
steam boiler excess 
fleets, motor cargo 


aggregate excess 
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Close Analysis of 1948 Auto Results Is Given 


The New York department has re- 
leased a study of automobile bodily in- mG 





;in 


f Virginia 


Auto Bodily Injury 
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active and retired 
employes who have 
had nearly 700 
years of accumu- 
lated service with 
the organization. 
Presenta- 
tion of awards was 
made in the Chi- 
cago, Boston and 
New York offices. 

John R. Kitch, 
president, who has 
32 years of service, 
and William J. 
Zeiter, secretary, 18 years, conceived 
the awards which are gold and silver 
pins with individual stars denoting each 
five years of service. 

The home office presentations were 
made by Mr. Kitch at a dinner which 
all employes attended with their fami- 
lies and followed a reception in the 
company’s new quarters. The principal 
address at the dinner was given by J. F. 
Brandt, senior director and vice-presi- 
dent and comptroller of Swift & Co. 

Mr. Kitch said that company morale 
has always been high and employe turn- 
over at a minimum. Not one employe 
who saw war service failed to return, 
he remarked. 

H. G. Hermanson, former office man- 
ager, who is now retired under the pen- 
sion system, was the oldest in point of 
service. Also two retired presidents of 
the organization, T. M. Coen, 34 years’ 
service, and J. R. Fink, 30 years, re- 
ceived awards. Active employes with 
25 years’ service or more were H. R. 
Brehm, 33; J. G. Bancroft and R. M. 
Moore, both 28, and A. M. DeNike and 
W. C. Dillon, both 25 years. Fourteen 
other members with less than a quarter 
century of service also received recog- 
tition. 

Mr. Kitch presented the Boston office 
awards at a dinner to Manager R. 

Owe, 35 years’ service, and three 
others, 

New York office presentations were 
Made by Mr. Kitch at a dinner. They 
Mcluded Manager E. N. McNamara, 21 
years’ service. 


Hear Medical Society Head 
The June meeting of Buffalo Assn. of 
A. & H. Underwriters had Dr. Carlton 
ertz, president of New York State 
Medical Assn., as guest speaker, 





John R. Kitch 
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American Mut. 


Employers Mut. Lia 
Exchange Mutual 
Factory Mut. Liab. 


Hardware Mut. 


Liberty Mutual ............ 
Lumber Mutual Cas. 
Lumbermen’s Mut. 





N. Y. Printers & Bookbind... 
Pa. Threshermen 


Security Mut. Cas. 
Security Taxpayers 
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WOLVERINE INSURANCE COMPANY 


OUR CLAIM SERVICE IS “TOPS” TO OUR POLICYHOLDERS AND AGENTS. 





° LANSING, MICHIGAN e 






CHANGES 


McCarthy, Lewis Promoted 
on Coast by Hartford A. &|L 


Sheridan J. McCarthy and Trevor R, 
Lewis of the Pacific department oj 
Hartford Accident, have been advanced 
to assistant superintendents of the fidel. 
ity and surety department. 

Mr. McCarthy is a graduate of the 
University of Minnesota. He joined 
Hartford in 1945 after service as a 
lieutenant in the navy air corps. He 
has specialized in production of fidelity 
and surety bonds in the office and field 

Mr. Lewis started with Hartford jp 
1947 after several years in the insurance 
business in the San Francisco bay area, 


McClelian Coast Claims 
Head for United National 


Melvin W. McClellan has been named 
superintendent of claims for United Na- 
tional Indemnity in the Pacific depart- 
ment at San Francisco. He succeeds 
George F. Hills, who is entering the 
local agency business at Cleveland. 

Mr. McClellan started with Employ- 
ers at San Francisco in 1931 in the 
claims department, and later was with 
Royal Indemnity in California and 
Washington. Most recently he has been 
assistant claims manager for Hartford 
Accident at San Francisco. 


A. J. Polarek in New Post 


Andrew J. Polarek has joined Manu- 
facturers Casualty at Chicago as field 
representative. He has been with Hart- 
ford Accident and before that was with 
Globe Indemnity and Continental. Most 
of his experience has been in underwrit- 
ing, particularly liability and burglary. 
He is a graduate of University of Chi- 
cago and had a distinguished war rec- 
ord. He is @ director of South Chicago 
YMCA. 


Wight to Employers Cas. 


Talbot Wight has joined Employers 
Casualty at Dallas as claims supervisor. 
Mr. Wight formerly was with Western 
Casualty and General of Seattle. Fora 
number of years he was Kansas City 
manager for Bituminous Casualty. He 
is a navy veteran. 











Denning to Providence 

William J. Denning, Jr., former Buf- 
| falo district claim manager of American 
oBro Liability, has been transferred 





to Providence in the same capacity. He 
was president of Buffalo Casualty In- 
surance Claim Managers Council. 








All Tax to Police Pensions 


A bill assigning all of Pennsylvania's 
2% tax on out-of-state casualty premi- 
|} ums to police pension funds, starting 
| June 1, 1950, has been signed by Gov. 
| Duff. Previously the pension system 
| received only half the tax, which aver- 

ages $1,400,000 a year. 


| J . . * 
| Tenn. Bars Discrimination 
NASHVILLE—Commissioner M. 0. 
Allen has issued a requirement that all 
companies writing liability in Tennes- 
see to give written assurance that there 
will be no discrimination by the com- 
‘pany, its agents or employes as to race, 
creed or color. The commissioner also 
is calling agents’ attention to the as 
signed risk plan effective July 1. 


DeMar Opens Own Law Office 


| 
' 
| 
} 


has been with the Miami law firm of 
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Durward DeMar, who for five yeats%60,000 in 
& Light Ci 





derdale. Mr. DeMar for more than 
years has handled casualty and_ sure 





alty. 


Dixon, DeJarnette & Bradford, hasilis is a 
opened this own law offices at Ft. Lat-appealed. 


Watson 
compa: 
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Guarantee, and New Amsterdam Cast large bo, 
































































ne 9, 1949 | June 9, 1949 FeNATIONAL UNDERWRITER CASUALTY 29 
Underinsured Fidelity Losses Are Listed 
(CONTINUED FROM PAGE 20) 
moted |~ 
Amount  Insured’s 
| A. &l1 Business Position Loss of Bond Loss 
nn cscsssttaeceaseeie es Cashier and Assistant... 88,830 65,000 23,830 e 
Trevor vcs el een seach Ss ae Junior Officer .......... 128,000 20,000 108,000 * 
urtment pp Bak .--- 600... eee sence es al Noe - Seppeeonee 500,000 400,000 100,000 
d Textile Wholesaler ..... DEE” Seccccset eas 3,500 2,000 1,50 
n advanced | ;ymber & Coal Dealer...Bookkeeper :.........-. 70,000 1,800 68,200 
f the fidel. | Fraternal Organization..Financiai Secretary .... 12,000 1,000 11,000 
BOB cc ccccssececeedooes Bookkeeper ........+.++. 124,000 15,000 109,000 
£ Realty Management ..... Building Supt. ......... 1,700 1,000 700 
ate of the} Mito Dealer ............ Bookkeeper ............ 17,000 2'500 14,500 
He joined | guilding & Loan Assn....Secretary-Treasurer 49,000 10,000 39,000 
"vice as aj Grain Dealer ............ Several Employes ...... 89,000 7,500 $1,500 
corps. He Ladies’ Apparel Mfr...... Truck Driver & Ship. Clk. 40,000 25,000 15,000 
of fidelit DEOTENOEIOE. 0.0.0400 000 84 MOGRMOSREE occccccccese 25,000 10,000 15,000 
| | imipeae cette ramen. TRNENOE 2 os s0cccdivsos 12.000 10,000 27000 
e and field | pge & Produce Co.......: DOO Wii5s c5 60660440 s0% 20,000 10,000 10,000 
tartford jn] Unidentified ..... se ecceees Public Official .......... 7,271 4,000 3,271 
e insurance Finance Corporation ....Treasurer-Manager 12,250 5,000 7,250 
o bay a County Treas. Office...... Public Official .......... 73,670 10,000 63,670 
y afea.| Railroad Warehouse ..... fo ee meaaieee 9,393 2,500 6,893 
Pumping & Heating Co...Mamager ........+-eee6. 3,966 1,000 2,966 
rims Credit Union ......ccccoe Assistant Treasurer 8,342 2,000 6,342 
Storage Warehouse ...... PE -icniaeesctecnes 5,000 1,500 3,500 
2 al DOGRMOOREE ccccscvccces 4,300 1,500 2,800 
10n See err ere Manager and Salesman. 14,500 2,000 12,500 
Furniture Dealer ........ Warehouse Manager .... 75,000 15,000 60,000 
been named] Moving & Storage Co..... Os stbas seen ddevedon 3,906 2,006 1,900 
United Na-| Jewelry Co. .....---..00. POPter ...sccecscccevcecs 30,000 5,000 25,000 
sce a y SE <patéuneskeoss vou" District Manager ....... 40,000 10,000 30,000 
ific depart-| transfer Co. ............ MEER © Ce loch cnas eS. 27.000 10,000 17,000 
le succeeds} restaurant .............Mamager .............4. 11,000 5,000 6,000 
ntering the] Transfer Company ...... Credit Manager ........ 28,000 10,000 18,000 
reland. Grain Elevator ..........Mamager .......+-e-00-- 22,000 10,000 12,000 
hE loy Auto Accessories ........ DOOR OEPOP .cccccoccéoce 21,00 5,000 16,000 
1 E.Mpl0y-| paper Company ......... aR 32,000 10,000 22,000 
931 in the] Real Estate ............. Bookkeeper ...........- 17,200 10,000 7,200 
r was with| Auto Sales Agency ...... Office Manager ......... 9,500 5,000 4,500. 
fornia and Electrical Appliances ....Office Manager ......... 15,400 10,000 5,400 
has be DROUTOMG sc ccecvesiences Secretary-Treasurer 7,900 5,000 2,900 | 
1€ Nas DCN) Hotel .....-.. eee eee is iclcccescieeds 8,200 5,000 3,200 
¢ Hartford] private Club ............Treasurer .............- 15,000 1,000 14,000 
State Normal School ....Bookkeeper ...........-. 25,000 1,250 23,750 
ne: SD casceassaeeee OO 10,000 5,000 5,000 
Payroll Master .... 25,000 5,000 20,000 
, Post Insurance Company ..... Branch Manager ... 110,000 25,000 85,000 | 
Hotel ....csecececscecees Bookkeeper ..........-. 00 5,00 25,000 | 
ined Manu-| Department Store ....... Bookkeeper ...........-. 15,000 10,000 5,000 
go as field| Bank ..........eeeeeeees 110,000 25,000 $5,000 
rith Hart EGG cvsecnseaede Bookkeeper .........+-- 10,900 5,000 5,900 | 
we att-! ven’s Furnishings ...... Branch Manager ....... 3,172 1,818 1,354 
xt was with] Department Store ....... BMGTEOR ccccccecccscoees 386,000 300,000 86,000 
ental. Most] Office Equipment Mfr..... Secretary ....ccccscese. 37,575 10,000 27,575 
d ei | Bottling Company ....... GT scbbttedetssaac 40,000 10,000 30,000 
underwrit-| Grain Elevator ...... ease 2'822 2,500 32 
d burglary.| parm Implements Mfr....Manager ............... 7,977 2,000 5,977 | 
sity of Chi-| Contractor ............. -TIMCKCEPEF ....ccccsees 7,917 2,500 5,417 | 
.d war rec-|Fraternal Organization...Grand Trustee ......... 17,610 5,000 12,610 
th Chi Grain EBlevator ......... SE wat hoe enmedomaa 7,563 2,500 5,063 
th 1C480] Insurance Company ..... MPSS Ul..o bitten fo-dee% on 1,346 1,000 34 
Insurance Company .....Cashier ........eees-ee. 19,902 5,000 14,902 
Insurance Company ...-.ABeMt ..ccccccccccccese 3,000 1,000 ,000 
Insurance Company ..... MOGRMOGDEE .cccccccvces 6,835 2,000 4,835 | 
Cas. Insurance Company ..... RMON cicvecccececccccce 4,823 1,000 3,823 
E | SaEeROr WRIGR ..cccccccsece PPOOOEOME  cccesccccsvecs 1,415 1,000 415 
mployersitabor Union ........... .Financial Secretary 2,482 1,000 1,482 
supervisor.| Paint & Wallpaper Store. Bookkeeper-Cashier 5,273 5,000 273 
th Western| Private Banker ........ eTTCASUTOr ..-scecesceces 155,208 50,000 105,208 | 
1 F Property Management ...Office Manager ......... 18,534 10,000 8,534 
ttle. Gn Public UtGty <5. a2 0600 -- Cashier | Spree 3,140 122008 14 
.ansas \City}$mall Loan Company....Office Megr.-Cashier 16,287 5, 1,287 
sualty. He} Social Club ............. TUTE nc ccc c catinnaes 1,148 1,00 148 Are your clients only 
Amusement Park ....... Bookkeeper .......+.-+. 13,000 10,000 3,000 
Oxygen Company ....... DY check eeedccame ows 7,800 5,000 2,800 
Clothing Company ...... DE . ‘mawbecceocoess 2,100 1,000 1,100 
ens BOGE. oc ccsccvccs SN. ns amench 6,0 He Ob woe 1,600 1,000 600 
SE. ct eee ee yp aod 06.6 Ge Vi-P. and Gen. Counsel. 630,000 200,000 430,000 ee 
ormer Buf-|Retail Clothing ......... Bookkeeper ............ 400 5,000 2,400 
f American] Retail Store ............ Office Manager ......... 12,700 2,500 10,200 
Dees CEST ...ccoceccMOGEOUREY cccccscscséccee 0,000 6,000 4,000 
transferred 0il Company Manager 2,400 1,000 1,400 i ? i 
Ip EE Miocene Ceenbany ....Maaaber 222... ae soos =—sagtoon | @QG@inst power-equipment failure? 
asualty In-] Finance Company ....... Cashier-Auditor ........ 213,407 89,249 124,158 
uncil. Armored Truck Service..Driver and Guard....... 10,204 2,50 7,70 
pliers. MnOClS CTMD 2 nn cccccccs Bookkeeper-Cashier 20,000 10,000 10,000 ‘ A 
redit_ Union ........... Treasurer. ...++--s00s 22,000 10,000 12,000 The worm’s predicament may seem __ restored old units to work. Make 
s os ccckeeesis ant Se «<dacewuee 13 »500 5, . e 
nsions Fiance So ee Manager RK ore 2 2,843 5,000 17,843 pepe oe ms ee sure that they have adequate insur- 
PR SE eres Unidentified Employe 9,000 5,000 : are on artly-covered—wi i ion — ; ; 
nnsylvanias| Pyblic Library ......... Treasurer .............. 16,929 10,000 6,929 : bagel 9 . with bouler = ance protection plus inspections 
alty premi-| Bank Perrereereeereeeee Cashier... Gashion $6,000 25,000 61,000 insurance alone? Or with boiler by specialists. 
ds, starting} Wauor Stributor ...... Salesman and Cashier... 91, 5, ,000 and machinery insu ; . 
ed by Goy| 100! Manufacturer Two Officers ........... 250,000 5,000 245,000 ao -tke-aed } rance but with The Special Agent of Hartford 
fon systen|nrigaais, Grocer «<.0..(Saleaman <2) 14800 Fane Bane | no Use and Occupancy coverage? Steam Boiler has the required know!- 
which avef-|Auto Dealer ............ Manager ....... 45,000 25,000 20,000 costes to Deler ane macnentty § edges andl experience to aid you in 
Auto Dealer 2..2.222222! Office Manager 32,000 27000 30,000 | units cost owners of factories, selling and servicing this added 
i cinededhinntsmoniud Office Manager 30,000 2,500 $7,500 | laundries. hotels and dairi b rth ene aoe Gee 
ou Company .-..2...2... Field Supt... 2--..0. 57,000 10,000 47,000 sail ’ es sub- tection. He will be glad to work 
* IT icra: coc ccity tna tuniiel ommission Agent ..... 10, J 9, Stantial su s . ° . 
ation laundry eee EE shy og.pwecdiobaaa 4.500 2/500 2,000 anette Siete with you in getting a sales plan 
oner MG iiite Store res Ga ce, eee 7Ee8e SPER |, Your clients will appreciate your under way. You'll 
ant PETIT: -<:---2-.----------- Teller... .ee..s2ee ness 110,000 75,000 35.000 rey ne on with them on _ find his help profit- 
riRetail Grocery .......... PE og savercdaen 20, , 18,000 i i sel 
» that there|Toys & Furniture........ Bookkeeper ............ 34,150 2,500 31,650 their needs irom time to time. They able to you and to 
the com-|Wnolesale Fish ........:Shipper_.............04. 6,640 2,500 4,140 | may have bought new equipment or _your clients. 
y Adhesive Mfrs. .......... BUM DRIVES . ccccwces 21,503 2,500 19,003 
_as to race, 
ssioner also|—— —_—= S$. Or 
to the as A 4 4 . . 
“J lary Awards $260,000 contact with the guy wire belonging to | The Hartford Steam Boiler Inspection and Insurance Company 
” Ss A the utility, the boom jJjackknifed an 
low A jury in the Dade county, Fla., cir- seriously injured Watson about the WOR TROSSy. CONSE T eer 
Offi “s court has awarded a judgment of pelvic region. Testimony was that this FOR POWER-PLANT INSURANCE. IT PAYS TO CHOOSE THE LEADER 
- five yeats}60,000 in Watson vs. Florida Power cost him among other things the loss of 
aw firm of/t Light Co, In a day of big judgments, his sexual powers. 
dford, hasihis is a whopper. The case is being 


at Ft. Lat-sppealed. 
ore than 
and sure 
ty, Londotinent 


rdam Cast@ large boom. The equipment came 


Watson was an employe of the local 
s company working a piece of equip- 
called a roustabout equipped with 


Royal E. Gordon, who has been spe- 
cial agent in Kansas for Fidelity & 
Casualty, has been transferred to Kan- 


in sas City as agency supervisor. 


Gordon Promoted by F. & C. | 





| 
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(CONTINUED FROM PAGE 28) or Phelan, + Siaaliaal Casualty, ani] the Ros 
REINSURANCE COMPANIES W. Fuerman, Fidelity & Deposit June 28. 
. a in charge of arrangements. 
Underwriting Ratios Expense Analysis 
Losses Claim Acq. & fid. Gen. Insp. & Taxes & MacNei 
Net Premiums incurred Exp. Net gain exp.to sup.to adm.to bur.to feesto 
written earned toearned (adj.) (adj.) earned written earned earned written The n 
$ % %o - 2 * % 9 County | 
SNOROON TROOMR, oko ccc veces 2,681,466 2,500,005 144.5 24.3 —68.8 re 17.3 5.4 2 1.4 : ’ 
oer notte. ate CASS a.600,434 19,193,354 $7.7 $6.7 —4 5.8 37-5 1.9 3 1.0 -_ 1 F" po 
uropean Gen. Reins....... ,822,825 f e 4 —27.5 s ‘ Py ‘ 2 succeeds 
ON ES Perr rrr rere 890,451 892,739 37.4 40.4 22.2 4.7 29.1 6.0 oe 6 a 
General Reins. ........222: 6,013,485 5,608,157 76.6 44.7 —213 6.6 33.8 2.6 i 116 A. & H. Members of ington. 
North Am. C. & S. Re....... 606,411 774,668 52.2 52.1 —4.3 3 51.1 5 ae 2 4 A A cong ( 
— — ——- ~— —— sen, Fle 
Ce ie 9,076,103 8,859,747 51.5 49.5 —h.@ 5.2 39.5 3.3 2 1.3 .M ape 
ae Seles... . sss eae 10,395,684 917387154 59.1 49.9 —9.0 5.4 38.8 4.0 2 1.5 L.I. — Plan Speaker 
8%, 0 17,113,2 tt 67.6 48.1 ra ie Ha Ae] ; | A 1M - Unger, € 
oo) ea 22,358,703 0,285,04 71.8 47.0 —18. a : % J ssociati 
1908 Totals |........... 28°15, 29/661.934 76.4 44.7 ae 2 4.4 37.2 2.1 1 ‘9 nnuda eeting a 
CONTINUED ON NEXT PAGE , : 
thie diisceneemee : : “a The A. & H. committee of Life In| Fraser 
E ; surance Agency Management Assn. 
North Salt cele President surance Agency; vice-president, Fred S. meeting at Chicago decided to call the} New 
Thomas, Capitol Agency; secretary, inaugural annual conference of the 4] A. & H. 
Salt Lake City Assn. of Insurance Harold Tornquist, Pioneer Agency. member companies writing A. & H. on} Richard 
Agents has elected as president L. A. Commissioner Terry and ty geen April 27-29, 1950, at the Edgewater] vice-pres 
North, Ed D. Smith & Sons, succeeding missioner Timmerman spoke briefly on rns Ins Beach hotel in Chicago. The meeting} Bencfit | 
M. A. Keyser, Jr., Keyser Realty & In- department matters. Manager Tu urer, will be devoted to agency problem Ee: 
Fidelity Loss $35,000 along the lines now pursued at meetings} dent; sec 
¥ . ; of the combination and small company} Holmes 
A fidelity loss that is currently being groups of the L.I.A.M.A. 
processed involves the branch manager The committee proposed that L.LA. 
of an insurance company that is owned M.A. complete a survey of the types of Fairbe 
by a finance institution. It developed A. & H. being purchased and the char- . 
that this manager had collected about acteristics of “buyers of this insurance} Wayne 
$90,000 in premiums on policies that were The survey would provide agency of-} agent at 
in his possession without reporting the ficers with vital information. A sample} two year 
transactions or remitting to the in- for the survey will be taken in Septem-| ‘amt Sup 
surer. The company that had the fidel- ber. at the | 
means ‘ity bond has agreed to reimburse the The committee also recommended| Life & 
insurer for the losses that it sustains that the association add to its library of |} == 
* under these policies but not to pay the A. & H. subjects sales training and sales Fittin 
two stro com nies premiums that the insurer did not re- promotion material. 1 g 
ceive. Inasmuch as the loss ratio on ; ©. 
the business of this branch had been . 2 Miller is 
running about 40%, the loss is reserved Postpone Anti-Trust Suit recently 
oR Tyee. Against Ore. Physicians which, is 
. . — . A me mings ing, Roc 
«6trong in their belief in the American Agency System Big Alaska Contract Let U. S. District Judge McColloch has} company 
a 5 Morri Knud C p Kiewi postponed until the fall term of court,| ness of 
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THE BUCKEYE UNION CASUALTY Co. 


Autemebile—General Liability — Burglary — Plate Glass 
Fidelity and Surety 


THE BUCKEYE UNION FIRE INS. Co. 


Fire—Allied Lines—Inland Marine 


Capital Stock Insurance Companies operating in Ohio, 
Indiana, Pennsylvania, Michigan and Kentucky 


HOME OFFICES: 515 EAST BROAD STREET, COLUMBUS, OHIO 








Payroll & Other Casualty Audits 
& Inspections. 


Audits of Burglary & Bond losses. 


Inland Marine Audits & Inspec- 
tions. 


Audits of Cargo Motor Lines to 
determine financial responsibil- 
ity and outstanding claims. 


Audits for reinsurance companies 
of payrolls, claims, etc. 


ATWELL, VOGEL & STERLING, INC. 
60 John Street, New York—WHitehall 4-3477 
A-1855 Insurance Exchange, Chicago—9 Clinton St., Newark— 
369 Pine St., San Francisco 


18 other offices providing nationwide service. 











railroad construction work from Indian 
to Potter, Alaska. Fidelity & Deposit, 
Aetna Casualty and Continental Cas- 
ualty will execute the bond for the suc- 
cessful bidders in the order named. 


Sheriff and Surety Win 


The Montana supreme court has 
given a decision absolving Sheriff Mc- 
Leod of Silver Bow county of civil 
liabilities in the 1946 riots at Butte. 
Standard Accident, surety for the sher- 
iff, was also a defendant and thus 
escapes liability. Suit was brought by 
certain property owners for some $20,- 
000 damages for failure of McLeod to 
suppress the rioters. The court said 
that it could find no case where civil 
action has been sustained against a 
sheriff for his default or misbehavior 
as conservator of the peace, by those 
who have suffered injury to their prop- 
erty or persons through the violence of 
mobs, riots or insurrections. 


Ballerene Eastern Head 


Louis F. Ballerene has been appointed 
manager of the eastern surety depart- 
ment of Continental Casualty. He was 
with Fidelity & Casualty about 20 years 
and more recently has been a contract 
bond underwriter. George McGovern 
has been promoted to chief underwriter 
in that department. 


F.&D. Originates Big Bond 


Fidelity & Deposit is the originating 
company on a $2% million payment 
bond and a $2% million performance 
bond in connection with the construc- 
tion of a veterans hospital at Madison, 
Wis. The contract was awarded to Gus 
K. Newberg Construction Co. of Chi- 
cago on its bid of $7,111,000. The busi- 
ness is being handled through the Chi- 
cago office of F. & D. 


Chicago Golf Outing June 16 


Surety Underwriters Assn. of Chi- 
cago will conduct its spring golf outing 
June 16 at Tam O’Shanter Country 
Club. Jack Thorne, National Surety; 


spiring to restrain and monopolize pre- 
paid medical care plans through the 
state plan which has existed since 1942. 
Herbert A. Bergson, head of the federal 
government’s anti-trust division, was in 
Seattle for the preliminary hearing, at 
which hundreds of documents were in- 
troduced as evidence, making it impos- 
sible for the trial to take place on 
June 7 as originally scheduled because 
of the difficulty in identifying and 
marking the evidence. Mr. Bergson 
commented that a victory for the gov- 
ernment might result in other organiza- 
tions voluntarily altering their pro 
grams and thus making further suits 
unnecessary. 





Casualty & Surety Club of New York 
will hold its annual golf tournament at 


WANT ADS 


WANTED 


LAWYER — 30-35, personable, with some trial 
and casualty claim experience, initiative, 
ministrative ability and capacity for large vol- 
ume of work, to prepare negligence cases 
trial, take depositions. attend pre-trial 
ences, ts and do some trial 
work. Must be fae = Rees = | wi 
full supervision. nm. Write : sn 
full details. WYATT JACOBS. 221 N. 

St., Chicago. Illinois. 
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WANTED 
ACCIDENT & HEALTH UNDERWRITER 


Branch office of large casualty company desires 
qn experienced accident and health under 
writer for Chicago office. Excellent oppo’ 


for advancement. Address U-68, The N 
| gms 175 W. Jackson Blvd., Chicago 4 
inois. 
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SPECIAL AGENT — WANTED 
To develop Alabama, Georgia and South Caro- 
lina for a small, aggressive specialty co: 
writing workmen's compensation and gi 
public liability. | a. opportunity og per- 
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MacNeille Hunterdon President 


The new president of the Hunterdon 
County (N. J.) Insurance Agents Assn. 
is John R. MacNeille, Whitehouse. He 
succeeds George R. Parker, Sr., of Flem- 
ington. The new vice-president i 
Charles Geist, High Bridge; Henry Lub- 
sen, Flemington, is secretary-treasurer. 


1S 


Speaker at the meeting was Charles * 


Unger, executive secretary of the state 
association, 


Fraser Atlanta President 


New officers of Atlanta Assn. of 
A.& H. Underwriters are: President, 
Richard P. Fraser, Reliance Life; first 


vice-president, Vince Anderson, Mutual 
Benefit H. & A.; second vice-president, 
H. E. Smith, Provident Life & Acci- 
dent; secretary, T. E. Barton, Hooper- 
Holmes Bureau. 





Fairbanks to Home Office 


Wayne Fairbanks, who has been an 
agent at Santa Monica, Cal., for nearly 
two years, has been promoted to assis- 
tant superintendent of office accounts 
at the home office of Unity Mutual 
Life & Accident. 


Fitting Heads Premier 

F. O. Fitting is president and L. C. 
Miller is secretary and treasurer of the 
recently organized Premier Ins. Co. 
which is located in First Avenue build- 
ing, Rochester, Minn. This is a stock 
company. It has taken over the busi- 
ness of Premier Mutual Fire, which 
began business in 1938. Premier Mutual 
in 1948 reported assets of $122,123, 
guaranty fund of $96,180, surplus minus 
$31,123, surplus to policyholders $65,056, 
premium income $115,344. 
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Auto Property Damage Aggregates 


Net Premiums 


written 
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Ee, CECT PR See Pee 65.322,135 
ee LSSte: rt ae 76,381,781 
DD. in i-0 ake dice sno ads eee ee eee 110,416,731 
SE cute hein dedbabbakhsakes 167,668,711 
OO ade bved eesklek onaetalaes 209,340,563 
on, ERE errr cee eee 15,973,402 
REE RR rr Arr rere 18,051,395 
RE os wads 0 widaud we wade we 25,469,610 
Fe ee ees fe 38,331,620 
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3,910,773 


Industry Confers with N. Y. 
on New Disability Law 
NEW YORK—Almost 150 attended 


the conference on New York’s non- 
occupational disability law, which be- 
comes effective July 1, 1950, at the New 
York insurance department. in a hearing 
designed to hold comfortably about 75. 
A. J. Bohlinger, deputy superintendent, 
and Miss Mary Donlon, chairman, New 
York Compensation Board, jointly pre- 
sided. 

The meeting explored some of the 
problems which the industry and the 


state would like to have reasonably well 


settled before the big rush of employ- 
ers to comply with the law occurs at 
the deadline next year. What form or 
forms of coverage shall be used and 
what statistical data shall be accumu- 
lated, and how. 

All phases of the business were well 
represented—life and casualty, stock and 
mutual, brokers and upstate agents. The 
idea is to form industry working com- 
mittees to fashion advisory forms and 
statistical plans. Considerable responsi- 
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Losses 
incurred 


Exp. Net gain 





earned toearned (adj.) (adj.) 
% % % 
STOCK COMPANIES 
55,280 57.3 52.0 —9.3 
72,222,206 73.5 53.1 —26.6 
95,133,014 80.6 54.7 —35.3 
143,129,054 67.9 50.7 —138.6 
191,744,709 59.0 48.1 —7.1 
MUTUAL COMPANIES 
15, 50.0 36.8 13.2 
hs S6. —5.3 
22, 41 —13.9 
34, 39.0 —1.8 
45, ) d 37.9 2.7 
I NCE COMPANIES 
1, 9 3 55.8 7.9 
1,3 y 51.2 2.8 
2, 49.7 —.1 
3,340,412 49.3 7.4 
4,158,907 45.0 21.5 





bility rests on the industry and the in- 
surance and labor departments to make 
the program successful. If it were to 
fail, of course, there would be wide re- 
percussions, 


Herbert N. Parker, former New Or- 





Expense Analysis 





Claim Acq. & fid. Gen. Insp. & Taxes & 
exp. to sup.to adm.to bur.to feesto 
earned written earned earned written 
% % % Ly lo 
13.2 26.9 8. 9 2.9 
14.8 26.6 7.9 1.0 2.8 
16.1 26.3 8.2 1.4 2.7 
13.0 26.1 7.6 1.3 2.7 
11.5 25.6 6.9 1.2 2.9 
11.0 15.1 1.0 2.2 
13.7 14.3 9 2.2 
15.4 14.7 1.0 2.0 
13.1 14.7 1.0 2.4 
12.5 14.7 9 2.4 
6.1 46.7 1 on 
6.2 41.2 1 8 
6.1 40.5 1 5 
5.1 40.6 1 9 
4.8 37.4 -l 7 
appointed branch sales manager at 


Shreveport. 





S. F. Group to Hear Attorney 
Reed Crites, San Francisco attorney, 
will address the June 15 meeting of the 
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Quincy Agency Holds 
Session for 85 Buyers 


The J. M. Winters & Sons agency 
of Quincy, Ill., conducted a meeting for 
insurance buyers 
that was attended 
by about 85. Dr. 
Robert I. Mehr, 
insurance professor 
at University of 
Illinois, gave a 
talk on the trend 
toward comprehen- 
sive insurance. 
McCullough Win- 
ters was the host. 

C. H. Metzner, 
who is. currently 
doing research 
work for W estern 
Underwriters 





MeCullough Winters 


Assn., spoke on business interruption 
insurance; U. M. Lelli, Chicago, secre- 
tary of Phoenix of Hartford, spoke on 


the inland coverages and accounts re- 
ceivable: F. J. McCarthy, New York, 
chief underwriter for National Surety, 
spoke on comprehensive liability, and 
Earl Trefry, superintendent of agents of 
Employers Liability, spoke on the 3-D 
policy. 


Talk on Garage Liability 


Garage liability and garage-keepers’ 
liability will be explained at a meeting 
of the Park Regional Agents Assn. at 
Walker, Minn., June 17, by James H. 
Otis, superintendent of agents of St. 
Paul office of Hartford Accident and 
W.W. Foster of Aetna Fire at Minne- 
apolis. C. R. Hewitt of Dorset is presi- 
dent of the regional. 

On June 6 at Chippewa Falls, Wis., 
Mr. Otis will speak to the State Assn. 
of Bowling Alley Managers on insur- 
ance coverage for bowling alleys. Em- 
phasis will be placed on the need for 
comprehensive coverage in all lines at 
high limits of liability. Mention will also 
be made of the value of cooperating with 
safety engineers to the end that there 
may be a minimum of injured employes 
or patrons. 





Form New Prevention Group 
MADISON, WIS. Ambrose_ T. 


Yehle, Superior agent, has been elected 


chairman of the new Wisconsin State 
Fire Prevention Advisory Committee 
organized at a meeting here. I. F. Statz, 


fire prevention division Wisconsin in- 
dustrial commission, was named secre- 
tary. Voyta Wrabetz, commission chair- 
man, was temporary chairman of the 
organization meeting, with the indus- 
trial commission, P.T.A. groups, state 
conservation department, State Fire 
Chiefs Assn., Wisconsin Assn. of In- 
surance Agents, 4-H Clubs, state cham- 
ber of commerce, League of Wisconsin 
Municipalities and other fire prevention, 
civic and industrial organizations repre- 
sented. Mr. Yehle is chairman of the 
fire prevention committee of the agents 
association. 


Hail School at Des Moines 


About 250 field men, adjusters and hail 
department managers from 10 midwest- 
ern states attended a two-day hail ad- 
justers school at Des Moines, sponsored 
by Western Hail & Adjustment Assn. 

A general meeting was held the first 
day, with a banquet in the evening. The 
second day individual meetings were 
held by the various companies participat- 
ing. 

Thomas R. Tadlock, general adjuster 

Kansas City, is quitting business 
He will announce his future in- 
fall. 


at 


July 1. 
tentions in the early 


Agents and Field Men 
Inspect Minneapolis 


MINNEAPOLIS—About 100 local 
agents and field men joined forces this 
week to give Minneapolis the most 
thorough fire hazard inspection in nearly 
20 years. Participating were members 
of Minnesota Fire Prevention Assn., 
Insurance Agents Assn. of Minneapolis 
and Insurance Club of Minneapolis. 

The inspection was the aftermath of 
a series of costly fires that brought 
criticism from insurance men. The sit- 
uation was given an airing at a meeting 
of the fire prevention committee of the 
city council at which insurance people 
were blamed for not doing more to cor- 
rect fire hazards. Thereupon the insur- 
ance men offered their services in giving 
the city a thorough inspection and the 
offer was accepted. 

Only the mercantile and high valued 
districts were inspected this week with 
a°’spot check on a few of the more im- 
portant outlying areas. It was realized 
that a complete inspection of such a 
large city could not be made in a single 
week. At a luncheon June 10 a report 
on the inspection will be made. The 
luncheon is sponsored by Minneapolis 
Junior Chamber of Commerce. It will 
also be the quarterly meeting of Insur- 
ance Agents Assn. of Minneapolis. 


SOUTH 


10-15% Fire Rate 
Cuts in Florida 


Fire insurance rate reductions become 
effective in Florida July 1, the an- 
nouncement having been made by Com- 
missioner Larson. He estimates that 
this will produce premium savings of 
more than $1 million. There is a 10% 
reduction on churches and 15% on mer- 
cantile and office buildings, banks, tele- 
phone exchanges, printing establishments 
and contents, hotels, boarding houses 
and clubs, including contents, public 
buildings except schools, and contents. 

There is no reduction on risks of -fire 
resistive construction nor sprinklered 
risks. 


N. W. Mutual Fire Holds 
Southern Conference 


Northwestern Mutual Fire held a con- 
ference for its southern division field 
men at Raleigh, N. C., with Vice-presi- 
dent J. M. Battle as chairman. All 
phases of field work, inspection of claims 
and underwriting were covered with 
talks and panel discussions. Among the 
speakers were W. W. Hathaway, south- 
western manager, and John E. Phalon, 
chief underwriter Improved Risk Mu- 
tuals. 

Other company officials attending 
were President L. D. Brill, Vice- ~presi- 
dent J. W. Pritchett and Assistant Vice 
president H. D. Heath, eastern claims 
manager at Chicago. 


Ready N.C. School Insurance 


RALEIGH—The North Carolina 
board of education, meeting here pre- 
pared for the inauguration of a state 
insurance system for public schools and 
appointed Joseph G. McCracken, su- 
perintendent of schools at Elizabeth 
City, as director of its new division of 
insurance. The system was authorized 
by the last session of the legislature. 

Participation in the plan is left to the 
city and country boards, who may con- 





















®new agency 


tinue to insure with private companies. 
Those participating must insure build- 
ings at 75% of their value. Rates have 
been set at 90% of those prior to the 
25% increase. Included in the budget 
which was adopted are provisions for 
the employment of a supervisor of in- 
spections. 


Partridge Heads New Braniff 
Local Agency at Dallas 


Leslie A. Partridge has resigned as 
assistant manager of American Avia- 
tion Underwriters, managed by Cravens, 
Dargan & Co., to become manager of 
the T. E. Braniff Co., local agency at 
Dallas. The brokerage business hereto- 
fore carried on by the agency at Okla- 
homa City will be consolidated with 
the new local agency at Dallas. The 
general agency operated under the name 
of the T. E. Braniff Co. will continue 
to be operated at Oklahoma City, where 
it was organized over 47 years ago. It 
is now the oldest agency there. 

Mr. Partridge formerly was under- 
writer at New York of Fireman’s Fund 
Indemnity and was eastern manager 
of Aero Insurance Underwriters. In 
1945 he joined Cravens, Dargan & Co. 
in charge of its aviation business. The 
will specialize in aviation 
insurance but will also be actively en- 
gaged in the local life, fire, casualty, 
and bond business. 


Okla. School Big Success 


OKLAHOMA CITY—The first an- 
nual insurance school sponsored by 
Oklahoma Assn. of Insurance Agents, 
held May 30-June 1, was so successful 
that it is firmly established on a per- 
manent basis, according to Dave R. Mc- 
Kown, president. Enrollment for reg- 
ular attendance was 88 with “in and 
out” students registered bringing the 
total to more than 100. The general 
theme was “Agency Management” with 
special sessions devoted to agency own- 
ership and office management, followed 
by an evening sales forum with Phil 
Viles, executive committee member, pre- 
siding. It featured nationally known 
speakers on how to sell farm, marine, 
farmers comprehensive liability and fi- 
delity coverages. 

The school closed with examinations 
and awarding of certificates, by Richard 
E. Farrer, C.P.C.U., director of educa- 
tion of N.A.I.A. M. B. Breeding was 
director of the school. 


New G.A.B. Fla. Office 


Adjustment Bureau has 
opened a new office at Panama City, 
Fla., with Harvey T. Cotton, Jr., for- 
merly senior adjuster at Pensacola, as 
adjuster in charge. He has been with 
G.A.B. since 1940. 

J. M. Trolin has been promoted from 
adjuster in charge to branch manager 
at Gainesville, Fla. 


Shepherd Gets Quaker City 


Alvin Shepherd of New Orleans has 
been named general agent in Louisiana 
and Mississippi for Quaker City F. & 
M. Mr. Shepherd has been a general 
agent since 1937. He is a past most loyal 
gander of the Louisiana Blue Goose. 











General 








Arey Renamed President 


SOUTHERN PINES, N. C.—J. D. 
Arey, Jr., of Aberdeen was reelected 
president of Moore County Assn. of 


Insurance Agents at a meeting here. 





Mrs. Evelyn H. Pleasants, Aberdeen, is 
vice-president; Theo. Berg, secretary. 
Thomas H. Broughton, local agent, 


at Lenoir, N. C., has been. installed as 
commander of the American Legion 
there. 











COAST 








Phoenix-London Group 
Makes Northwest Change 


W. L. Harnan, northwest supervisor 
at Seattle for Phoenix of London 
group, is being retired June 30. Arthur 
F. Hansen, special agent for casualty 
lines the past year, will handle fire lines 
as well for the state of Washington. 

Mr. Harnan is one of the veteran 
field men in the Pacific Northwest. He 
was born in Montana in 1884 and isa 
graduate of Stanford University. He 
was in engineering work outside of in- 
surance early in his career and entered 
the business in 1911 with Pacific Board 
at Butte. He left the board in 1916 to 
become special agent of Springfield in 
Montana, was transferred to Portland in 
1919 and to San Francisco in 1923 as 
superintendent of the service depart- 


ment. 

In Mr. Harnan went with 
L. & L. & G., opening its special hazard 
department for Oregon, Washington 
and Idaho at Seattle. He went with 
Phoenix Assurance as special agent for 
Washington in 1926 and Oregon was 
added to his field in 1931. He was ap- 
pointed northwest supervisor in 1947. 

Mr. Hansen started in with Washing- 
ton Insurance Examining Bureau’s auto- 
mobile department, entered the army in 
1941 and on his return joined Swett & 
Crawford’s casualty department at Se 
attle, leaving something over a year ago 
to go with Phoenix. 


Gleason to Kirschner & Co. 


Ralph J. Gleason, fire insurance edi- 
tor of “Underwriters’ Report” of San 
Francisco, has joined the copy-writing 
staff of Kirschner & Co., San Francisco 
insurance advertising agency. 

Mr. Gleason has served as trade news 
editor of American Broadcasting Sys- 
tem, trade news editor of Columbia 
Broadcasting System and as a member 
of the news staff of “Printers’ Ink,” all 
in New York. During the war, he was 
news and picture editor for the office 
of war information in New York, Lis- 
bon and London. 


1924, 








Katz Joins Grain Dealers 


Don V. Katz of Pueblo, Colo., has 
joined Grain Dealers National Mutual 
Fire as special agent for Colorado, 
Wyoming, western Nebraska and west- 
ern Kansas. He takes the place of 
George L. Winders, who has resigned 
to enter the agency business. 








Membership Drive in N. J. 


NEWARK—The membership com- 
mittee of New Jersey Assn. of Insut- 
ance Agents has started a membership 
drive with a goal of 1,500 members 
before the end of its fiscal year m 
September. 


Essex County Dinner June 9 
» Essex County Insurance Agents Assi. 
will hold a dinner-meeting at East Or- 
ange, N. J., on June 9. 





The Tate-Taylor agency, Closter, 
N. J., was presented an engrossed scroll 
in token of more than 50 years’ repre- 
sentation of Fidelity-Phenix. The pre 
sentation was made by Paul Thompsot, 
New Jersey state agent. 





Raymond H. Smith of Dexter, N. ¥ 
has purchased the agency of the late E. 
Ray Eveleigh at Watertown, N. ¥. Heé 
will continue his office at Dexter. 
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JOEL CHANDLER 
HARRIS 





WO wrens who set up housekeeping in 

the mailbox gave Joel Chandler Harris’s 
home its name. Rather than disturb the lit- 
tle tenants who returned each year, he once 
took a distinguished visitor around to the 
rear entrance. 

The man who won world-wide renown 
for his Uncle Remus stories always insisted 
that his success was entirely accidental. The 
“accident” that launched his newspaper ca- 
reer at the age of fourteen was securing a 
job as printer’s devil on The Countryman. 
While setting type he managed to include 
articles he had written and soon became an 
acknowledged contributor. 

After his marriage he was work- 
ing on a newspaper in Savannah 
when a yellow fever epidemic 
caused the population to flee. At 
the Atlanta hotel where he took 
his family he registered as “J. C. 
Harris, one wife, two bow-legged 
children, and a bilious nurse.” His 
humor was so cheering to the 
panic-stricken guests that the 
hotel refused to render a bill. 


At the Sten 
of the [frens Vest... 





The Tar Baby story is 
berbaps the best loved 
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The house in Atlanta where the creator of Uncle Remus lived for twenty-seven years 


Harris and his family remained in At- 
lanta and in 1876 he went to work for the 
Constitution where another “accident” oc- 
curred. When a staff writer 
left, his column was assigned 
to Harris who introduced 
Uncle Remus, a character of 
his own invention. The result 
was a long succession of 
Uncle Remus fables and songs 
which were published in book 
form and to the modest au- 
thor’s amazement, received 
with wide enthusiasm. 

With his profits Harris was able to 
enlarge the Wren’s Nest where he had 
brought his increasing family 
some years earlier, but despite his 
fame he never abandoned his sim- 
ple habits. Painfully shy and 
sensitive, Harris was uneasy with 
strangers, yet his kindness and 
sense of humor made him beloved. 
He shunned publicity and when 
making an appearance with his 
good friend Mark Twain was too 
bashful to read his stories aloud. 


With great difficulty he was per- 





Uncle Remus was a composite 
of several real persons 


til his death is today maintained by the 


suaded to visit President Theodore Roose- 
velt who later wrote, “All of our family 
agreed that we had never received in the 
White House a pleasanter 
friend or a man whom we were 
more delighted to honor.” 

As a youth, Harris worked 
in New Orleans for a time but 
homesickness for Georgia 
drove him back and he never 
again left for more than a 
brief stay. 

The Wren’s Nest where 
Joel Chandler Harris lived un- 


Uncle Remus Memorial Association. 
* o * 

The Home, through its agents and 
brokers, is America’s leading insurance 
protector of American homes and the 
homes of American industry. 


* THE HOME 
Sasurance Company 


Home Office: 59 Maiden Lane, New York 8, N.Y. 
PIRE ° AUTOMOBILE ° MARINE 


The Home Indemnity Company, an affiliate, 
writes Casualty Insurance, Fidelity & Surety Bonds 
Copyright 1949, The Home Insurance Company 
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PROVIDED IN 


eo FACES and foreign names—confusing 
dialects and unfamiliar landmarks along the 
highways of South America... But the Jones family 
of Philadelphia travels these highways in complete 
security—the kind that comes with sound insurance 


protection. 


For though the land is strange and remote, the 
protection is familiar— it’s American-made—PL 
and PD, Comprehensive Coverage and Collision 
with companies the Jones know and trust back 
home. And it was provided by their local insurance 
man, before the Jones family ever left Philadelphia, 


More and more American tourists going abroad 
are taking their automobiles with them. But too few 
agents realize they can provide the vital protection 
these tourists need, auto coverage to carry them 
through a foreign land. American Foreign Insur- 
ance Association makes it possible for you to 
provide this coverage as easily as you cover a 
domestic automobile risk. 

Use the facilities of American Foreign Insurance 
Association to serve the foreign-venturing tourists 
of your territory! Write for full help on any specifie 
risk! With the travel season in full swing, start 


contacting TODAY! 


AMERICAN FOREIGN INSURANCE ASSOCIATION 


30 MAIDEN LANE + NEW YORK 7, NEW YORK 


CHICAGO OFFICE: INSURANCE EXCHANGE BUILDING, 175 WEST JACKSON BLVD., CHICAGO 4, ILLINOIS 





COMPLETE INSURANCE COVERAGE IN FOREIGN LANDS 
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